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Top 5% Funds By C

C measures the risk (V) adjusted relative
performance between fund and market (CS).

Fund Symbol  Style | C
Price Japan PRJPX EWR 347
Boston Prtn Lng/Shrt Eqty BPLEX EC | 302
Fidelity Japan FJPNX  EWR 27.7
X X X X
Price Latin America PRLAX EWR 258
Analytic Defensive ANDEX = EGI | 235
Fidelity Latin America FLATX EWR 235
Commonwealth Japan CNJFX EWR | 233
Crdt Suisse Japan WPJGX EWR | 23.1
Transamerica Focus TPAGX EA | 213
Fidelity Pacific Basin FPBFX EWR 20.9
Transamerica Eqty TEQUX ELC | 208

Price Glbl Stk PRGSX EW | 206
Third Ave Value TAVFX EV | 205
Transamerica Grth Opp TPSCX EMC | 205

VPACX EWR 205
DRIDX = EW | 20.3
LCORX  HB | 20.2

LLINX  EW | 109
RMNIX  EC @ 1.2
MAKOX EWR 1.9
JAOSX EW | 186
UMESX EA | 83
RMSIX  EC @ 1.1

TIVFEX  EW | 17.8
VGENX EA T8
TBGVX EW | 176
FCNTX ELC 16
PAGRX EA 176
JAOLX EA | 776

LSIEEX = EW 15
LZOEX EWR 174
HACAX ELC 1.3
HASDX BS 387
PRTBX BS 382

Vanguard P acific Index
Driehaus Intl Dis
Leuthold Core Invst
Longleaf Intl
Laudus Rosen US L/S
M atthews Korea
Janus Overseas
Excelsior Energy NatRes
Laudus Rosen GIb L/S
Tocqueville Intl Valu
Vanguard Energy
Tweedy Browne Global Value
Fidelity Contra
Permanent Port Aggrsv Grwth
Janus Olympus
Loomis Sayles Intrntl Equity
Lazard Emrg Mkt Open
Harbor Capital Appreciation
Harbor Short Duration Fund
Permanent Portfolio T-Bill
Permanent Port VersatieBond | PRVBX  BF | 324

Wells Fargo UltrShrt Fl STADX BS | 314
Columbia US Govt Guardian Sec | CUGGX = BS | 26.3
Price Emrg Mkt Bond PREMX BW 1.1
Ariel Premier Bond APBRX Bl 8.1

Wells Fargo Shrt HiYld STHBX BH | 7.2

,;f;’??;,\i AROUND THE CAMPFIRE
. While some may think Grizzly Adams
was a fictional historical character, he
really did exist and helped form the colorful
history of Wall Street. It was he who once
helped to capture the grizzly bears used in the
fighting rings against the bulls, which of course,
are the bull and bear symbols of the market’s
main movements up and down.

Market Gyrations

he worst months of the

year for investing are

behind us. September

and October have tradi-
tionally been the worst. Al-
though no one has yet to come up
with a good answer as to why,
my feeling is because of institu-
tional tax loss selling. From
there, we move into the Holiday
Season and a new year.

Right now, the market is re-
sponding as such. In the last few
weeks, it’s moved up 4%. How-
ever, if you go back to where we
were at publication time last
month, we’re simply back to
where we were, to breakeven.

This is the way it’s been all
year, sideways. Your starting
point determines your gain or
loss this year, not the way it typi-
cally is in a bull or bear market
fighting for its life when it moves
smartly one way or the other. In
fact, we’re not in a bull or bear
market, we’re more like a
drunken sailor walking the broad
deck of a ship in a mild storm
(sorry, couldn’t think of an exam-
ple animal, except maybe an ant
searching for sustenance).

In any event, as we publish
this issue, the market is once
again putting in a strong show-
ing; the question is will it last?

Unfortunately, I don’t think
so. In fact, if anything, the market
is setting up further additional
negative divergences in a number
of longer-term bearish ways.

The Transports are at recov-
ery highs, but the Industrials need
to clear 11,000 to confirm. In the
meantime, this is very bearish.

The former leaders, for exam-
ple, the utilities, are badly lagging.

Interest rates are clearly head-
ing upward. Greenspan’s conun-
drum has been solved.

Inflation is back, which is
bearish.

So, enjoy the ride while it
lasts. If you’re fully invested, it
may be time to take some chips
off the table.

In the portfolios, I am pur-
chasing some new funds, but they
are more defensive in nature,
which regardless of the market’s
direction in the months ahead,
should prove profitable.

We’re still in an ant market.
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Ttl. % return (dividends +

Fund Style Legend Fund Name Symbol S A R V |[NAV |CS | Rank | C
or - capital changes) last
2m 9m_  6m__ 3m 1m

Hybrid FSW Exeter Modrt EXBAX | HGI HJ| 1095 6.5 536 024 -109] 125] R.75] 22 *****| 173
33 funds S Ws Gabelli M athers Fund MATRX | HGI H| 210 210 037 190 066|043| 10.72 7l*****] 68
followed. FSwW FPA Crescent FPACX | HGI H| 1826 9.7 858 056 -152| 182| 25.33| 30| *****| 165
FSW Greenspring Fund GRSPX | HGI H| M1 638 997 189 -069| 176] 2153 29| ****]| 6.3
Usually... FSwW Exeter Extend MNBAX| HB H| 293 746 6.74 032 -143] 161 1%6.82] 26| ****| 6.2
Variable com- Fn So Ws R2<90d Oakmark Eqty Incm | OAKBX | HB H|] 1056 769 81 226 -189] 169| 2493 27| ****| 5.8
bination of FSW Exeter Max EXHAX | HB H| #¥486 783 831 0.00 -147| 198| ®6.79] 30| ****| 49
stocks, bonds FnSWwW Fidelity Global Balanced FGBLX | HGI H| 1398 624 640 171 -157| 190| 2196] 27| ****| #A1
and cash. FSw Ariston Cnvrt Sec CNCVX | HGI H| 10.78 16.74 20.7 251 -185]|3.58| 17.99| 48| ****]| B5
Risk, growth Fn So Wn Gabelli Westwood Balanced  WEBAX | HB  H| 954 567 549 -036 -188] 147| 250] B] ****| 26
and income FnSo Wn Janus Balanced JABAX | HB H| 842 470 588 -0.73 -101] 141 2162 1| ****] R2
emphasis FnSWn Value Line Asset Allctn VLAAX | HB H| 1320 686 949 -0.73 -180]223| 2180| 27| ****]| 12241
varies. FnSo Wn Rainier Balanced RIMBX | HB H| 851 528 589 -034 -183| 146| .71 1B ***l R0
FSW Dodge & CoxBalanced DODBX | HB H| 972 446 467 -0.13 -122| 149| 80.26| B *xxl N7
W Legg Mason Balanced LMBTX | HB  H| 638 458 543 -045 -139] 126] M35] ***]l N5
Gold FSR<2mC Vanguard Prcs Mtls VGPMX | EG E|35.77 2667 2760 1.4 -721 582 2085 93] ****| 6.0
9 funds FSw Midas MIDSX | EG E | 1327 2256 3132 2132 -4.78| 6.61 239| 84 *Eexl D7
followed. D USAA PrMtls USAGX | EG E 831 16.84 26.34 #01 -6.72| 6.6 16.93] 59 ***1 95
F SWR.25<#4d US GIbl Invst US Gold USERX | EG E| 1093 #.05 3092 #49 -6.5]|7.07| 885| 64 *xxl 91
FnSo Wn Gabelli Gold GOLDX | EG E| 485 6.6 275 16.78 -6.78]6.59| 1747] 58 ***] 88
Aggressive FSW Transamerica Focus TPAGX | EA E| 2160 #.¥ 1890 449 226]288] 17.68] 61 *****| 213
Growth FSwW Excelsior Energy NatRes UMESX | EA E | 4969 3319 2918 4.76 -823|594| 27.09] 109 *****| 183
42 funds F SR<2m Vanguard Energy VGENX | EA E | 4498 3383 2507 425 -844| 561 5467 00| *****| 77.8
followed. S Wn Permanent Port Aggrsv Grwth PAGRX | EA E | 2828 1856 1.64 -0.2 -3.95| 344] 102.09] 60| *****| 176
Fn So Wn Janus Olympus JAOLX | EA E | 1772 1262 #¥84 124 -0.06]2.64] 3096| 46| *****] 176
Capital growth Fn So Wn Century Shares Trust CENSX | EA E| M25 535 7.03 080 0.94] 159] 3540 25| ****| 6.0
higher risk. FSw Icon Health ICHCX EA E | 2861 773 507 075 -290| 251 1742|] 39| ****]| 56
M ay industry F SR<2m Vanguard Health Care VGHCX | EA E| 653 1021 555 -031 -2.74| 2.08| 13648| 29| ****| #*A1
concentrate. w CGM Focus CGMFX | EA E|3260 2207 16.73 3.78 -7.83| 521 3650 67| ****| 129
Fn So Wn R6m Royce Premier Series RYPRX | EA E| %26 10.11 6.68 062 -2.70) 340] %.23] 40 *rxl 18
Small Cap FS Berwyn BERWX | ESC E | 2162 1239 1950 136 -171 329 321 53] ****| 6.2
110 funds FnSo Ws C Neuberger & Berman Genesis NBGNX | ESC E | 2210 #47 1343 -0.15 -3.75| 2.89| 3362 46| ****| 16.0
followed. Fn So Wn SIT Small Cap Grth SSMGX | ESC E | 2242 1530 2153 165 -3.68|4.03| 30.4| 57| ****| #42
FSw LKCM SmCap LKSCX | ESC E | 8.63 1141 .67 -118 -197]|3.23| 2344| 44| ****| B5
Usually... FSW Accessor Small Cap ASMCX |ESC E | 2123 10.13 13.04 -157 -2.00| 3.04| 26.96] 41 ****| 134
M arket cap FnSo Ws Neuberger & Ber Millen NBMIX | ESC E | 2199 10.87 20.07 183 -103| 4.01| #48] 54| ****| 134
less than Fn So Wn Rainier Small/Mid Cap Equity = RIMSX | ESC E | 2460 145 1857 170 -2.63|4.09| 3225 55| ****| 134
$ 1 billion, Fn So Wn Third Ave SmallCap TASCX | ESC E| 636 939 1094 -098 -2.06]255| 2423] 34| ****| 1382
no dividend, FSwW AccessorSmIMid ACSIX | ESC E | 2071 978 187 -162 -199]3.03| 26.05] 40| ****| 131
with growth FnSo Wn Skyline Special Equity Il SKSEX | ESC _E | 1887 998 1270 -148 -145]296] 30.53|] 39| ****] 3.0
emphasis. FnSo Wn Gabelli Westwood Mighty WEMMX]| ESC E| 694 741 1269 -072 -126]290| 16.52] 35 A
Higher risk. FSw Columbia Small Cap CMSCX | ESC E| B2 13.08 20.%6 -086 -2.6]4.24| 27.66| 49 **x 1 16
SC Price Small Cap Value PRSVX | ESC E| $6.83 869 #.87 -094 -184] 3.31 37.78] 38 *xxl N4
FSW Brandywine BRWIX | ESC E | 2277 M58 16.00 -060 -5.177|4.00| 29.87| 45 *ExM
Fn So Wn RS Partners RSPFX | ESC E | 2234 10.04 1.67 -100 -4.35| 3.84| 37.58] 43 *rxloM1
FSWC Longleaf Small Cap LLSCX |ESC E| B8 728 783 -0.88 -047|246| 3153 27 **x1 10
FSw Northern SmiCap Value NOSGX | ESC E | .96 834 1279 -276 -146]3.22| 6.23] 34 ***1 105
Fn So Wn FAM Value Fund FAMVX | ESC E| 1094 503 584 -171 -0.13] 191 47.84] 20 ***1 105
Fn So Wn R1+6m Royce Micro Cap RYOTX | ESC E | %556 766 1%.68 154 -3.35|3.60| 1645] 37 **x1 103
Fn So Wn Gabelli Westwood SmallCap WESCX | ESC E | 756 871 #¥.#¥4 -144 -275|352| 10.98] 36 ***1 103
FSWC Fidelity Small Cap Inpndnc FDSCX | ESC E | ©.05 7.04 1440 -253 -3.83]3.38] 20.82] 34 **xl 101
FSw Needham Grwth NEEGX | ESC E | 867 1204 T.79 -171 -423]4.32]| 33.31] 43 ***1 99
FSW Frwrd Hoo SmiCap FFSCX | ESC E | 7.37 1057 1629 -226 -256|4.02| 10945] 38 **xl 96
FnSW Fidelity OTC FOCPX | ESC E| 1363 776 1343 -122 -120| 3.40| 35.55| 32 **x1 95
FSW Boston Prtn SmCapl Il BPSCX | ESC E| 760 6.6 1144 -2.60 -2.32] 3.09] 2397| 30 ***x] 95
FnSWn Citizens Emrg Grwth WAEGX | ESC E | 1152 842 10.33 -137 -110]298] #42] 28 ***1 93
C Bjurman Micro Cap BMCFX | ESC E| ©.20 857 T.73 -2.4 -0.84]4.69| 3194| 43 *xxl 91
FnSWn Value Line Emrg Opp VLEOX | ESC E | 392 6.09 M177 -180 -169] 3.6] 27.34| 28 **x1 90
FnwnC Turner Micro Cap TMCGX | ESC E | 2085 888 1.24 -282 -489| 4.8| 53.70| 37 **x1 89
FSW Price New Horizons PRNHX | ESC E| 795 765 13.94 -3.81 -3.36] 3.73] 30.82| 32 **x| 87
FSW Price Small Stock OTCFX | ESC E| B2 706 1250 -168 -195]337| 32.76] 29 ***1 86
FSw CRM Small Cap CRMSX | ESC E| #21 6.01 177 -3.0 -198] 3.8| 27.6| 27 ***] 85
SW Victory Small Co Opp G GOGFX | ESC E | 1B44 599 M25 -240 -266]3.09] 2890| 26 **xl 83
FSW Nicholas Limited Edition NCLEX | ESC E | 285 6.21 10.03 -3.77 -251 2.89| 20.18] 23 **xl 79
FnSWnC Loomis Sayles Small Cap LSSCX | ESC E | #.02 598 10.77 -343 -248| 3.8| 26.75] 25 **x] 78
S Stratton Small Cap Value STSCX | ESC E| ©58 979 M99 -54 -3.82] 49| 42.28] 32 S A
FnSoWnC Artisan SmCap Val ARTVX | ESC E| 696 824 1214 -391 -436|3.80| 11B8.66] 29 *rxl 76
FSWnlI Calfrnia Invest S&P SmCap SMCIX | ESC E| .10 632 1258 -369 -296]|360| 18B.66| 27 *rxl 76
FnSoWnC Wasatch Micro Cap WMICX | ESC E | ©49 962 164 -545 -3.70|4.22| 7.29| 32 **xl 75
FnSWn Oberweiss Emerging Growth OBEGX | ESC E | 6.76 424 19.84 -0.96 -3.44|4.90| 27.79] 36 **xl 74
Mid Cap FSW Transamerica Grth Opp TPSCX |[EMC E| 737 #19 1059 508 272]2838] 2151 59| *****]205
61funds FnSo Wn Janus Orion JORNX |[EMC E | 2480 #.04 156 091 -335| 3.2 780 52| ****]| 6.7
followed. FSwW Monetta MONTX |EMC E | 161 1333 %80 -009 -2.13] 275 1148| 46| ****| 166
FSW Amana Grth AMAGX |[EMC E | 2422 #66 .76 200 -192|3.33| 6.82| 55| ****| 164
Usually... FnSoWnC Janus Twenty JAVLX |EMC E|] 2031 #¥.52 1658 281 -151327| 4763] 52| ****| 5.8
M arket cap F So Wn AmCent Hertg Investors TWHIX [EMC E| 256 53 887 166 -3.78]|3.70| 1348] 56| ****| 1.3
$1 billion S Wn Perritt Capital Growth PRCGX |EMC E | 2444 M76 1®B.71 105 -236|3.57| 29.75] 52| ****| 45
to $3.5 billion. FSwW Hussman Strtg Grth HSGFX |[EMC E | 892 625 392 144 -170| 132 ®.6| M0 ****| 43
Fn So Wn SIT Mid Cap NBNGX |EMC E | 847 M56 11789 117 -251336| 206 47| ****| 139
Risk, growth Fn So Wn William Blair Growth Shares WBGSX |[EMC E | 182 824 138 009 -0.8]232] M®B| 31 ****| 185
and dividend FSW Columbia Mid Cap Grth CLSPX |[EMC E |2086 10.58 1.82 0.76 -2.30| 3.71] 2248 48] ****] 9
emphasis varies. Fn So Wn Artisan MidCap Val ARTQX |EMC E | 222 13.04 10.05 -2.79 -3.93]| 3.09| 18.83] 38 **xl PS5
FSW Price Mid Cap Growth RPMGX|EMC E| 632 1061 1296 -049 -3.02| 296| 53.26| 36 **xl D3
FSW Buffalo Mid Cap BUFMX |EMC E| 776 848 1352 -2.4 -151] 3.05] 13.69| 36 **xl 18
FnS Wn Value Line Special Situations ~ VALSX |EMC E | 6.9 851 1244 -0.62 -2.39|298| 25.76| 34 ***]l 15
FSW Vanguard MidCap Index VIMSX |[EMC E | ©36 1020 145 -222 -3.8] 3.7 ®.74] 36 *Exl N2
Fn So Wns Wells Fargo MidCap Dis SMCDX |EMC E | 221 574 1041 087 -2.39]| 241 2323| 27 *Exlo11
Fn So Wns Janus Enterprise JAENX |[EMC E | 17.05 737 13.06 -130 -247]3.03] 3948| 34 *Exlo11
FSWnlI Calfrnia Invest S&P Mid Cap SPMIX |[EMC E | .94 899 1099 -272 -2.17]|288| 2294| 32 oM
So Wn Dreyfus Mid Cap Index PESPX |EMC E | .05 902 M1 -256 -2.18]2.83] 2781 31 *rxl 1M
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Ttl. % return (dividends +

Fund Style Legend Fund Name Symbol| S A R V |NAV |CS | Rank C
or - capital changes) last
2m_  9m__ 6m__ 3m__ 1m

Large Cap FSW Transamerica Eqty TEQUX | ELC E | 2160 #.28 1825 244 -0.33]|270| 2145] 56| *****]208
109 funds FnSW Fidelity Contra FCNTX | ELC E| B2 168 149 2M¥ -161]255| 6251 45| *****| 176
followed. FSW Harbor Capital Appreciation HACAX | ELC E| ®.4 1350 %88 170 055|276| 3102] 48] ****| 7.3
FW Preferred Growth PFGRX | ELC E| %91 1327 168 163 046]273| 13.06] 47| ****| 7.2
Usually... FnSo Wn Selected American Shares SLASX | ELC E| 1828 6.3 7581 159 0.05| 172| 3895] 29| ****| $.8
M arket cap FSW Vanguard US Growth VWUSX | ELC E| #29 9% %28 083 029|252 1705] 39| ****| B4
greater than FSW Northeast Investors Growth NTHFX | ELC E | B899 976 M08 092 -152|224| 1755 34| ****| 63
$ 3.5 billion, FSW Excelsior LrgCap Grth UMLGX | ELC E| 784 1091 693 261 067|326 9.05] 49| ****| 6.0
larger dividend, FnSo Wn SIT Large Cap SNIGX | ELC E| 1.6 848 1059 034 -094| 2.12] 3583] 32| ****| #49
with growth and Fn So Wns Gabelli Growth GABGX | ELC _E | 1348 853 10.97 025 -0.68]|220| 2762] 33| ****| #4.8
average risk. FSW SpectraN SPECX | ELC E| B84 1086 HB47 297 -156|323| 694 47] ****| ¥4
FSW Fairholme FAIRRX | ELC E| 837 1086 566 -028 -176]230| 2450] 33| ****| ¥43
FnSW Fidelity Growth Company FDGRX | ELC E | 645 1067 #“110 118 -127|293| 5921 40| ****| B7
Fn So Ws Neuberger & Berman Partners NPRTX | ELC E | 2449 M30 #.33 -123 -3.60|3.37| 28.08] 45| ****| B4
FnSW Fidelity Stock Selector FDSSX | ELC _E| 2.2 6.03 875 -0.04 -100]2.03| 23.74] 26 *rxl R7
Fn So Wns Janus Mercury JAMRX | ELC E| B35 540 954 096 -0.90]226| 22.05] 28 **xlR5
FnSo Wn Rainier Core Equity RIMEX | ELC E| #.% 861 953 -031 -244|238| 2562 30 *rxl R4
FnSo Wn Marsico Focus MFOCX | ELC E| ®61 7.70 935 035 -143|266| 17.20] 33 *rxl R2
Fn So Wn Westcore Blue Chip WTMVX | ELC E | B25 525 676 -022 -0.07|204| 1342 25 *rxl R2
FSW Fidelity Export FEXPX | ELC _E | 607 757 M35 -118 -197]264| 20.90] 32 *rxl 241
FnSWn Loomis Sayles Growth LSGRX | ELC E| 629 952 %79 0.6 -0.80[333] 621 40 xR0
FSW American AA LrgCap Value AAGPX | ELC E| 633 7.2 712 -093 -247|229| 20.18| 27 *rxl o119
D USAA Growth USAAX | ELC E | 677 840 1235 -048 -0.89]|298| #46] 35 *rxl 118
FSW Dodge & Cox Stock DODGX | ELC E| #79 671 693 -002 -177|226| 183.70] 27 *xxl 118
FSW Aquinas Grth AQEGX | ELC E ] #79 673 798 -089 -238|223] 1561 26 *rx]l 18
FSW Boston Prtn Lrg Cap BPLIX | ELC E| #.#¥ 688 952 -020 -2.71237| 1%.07] 28 R Y
FnSW Fidelity LrgCap Stock FLCSX | ELC E| 969 457 861 007 -087| 195| #.86] 22 *rxl 13
FnSW Fidelity Disciplined Equity FDEQX | ELC E| #93 6.71 840 -122 -248|242| 26.71] 26 **x1 109
FSW TIAA-CREF Grth Eqty TIGEX | ELC E| 952 554 900 -064 -074| 2.10| 9.33| 23 ***1 108
FSW Price Growth Stock PRGFX | ELC E| M1 482 894 -120 -040] 217 27.17] 23 *xx1 108
Fn So Ws Neuberger & Berman Guardian ~ NGUAX | ELC E | 256 754 9.1 -046 -2.0| 251 17.25] 27 **x1 0.6
FSW Vanguard M organ Growth VMRGX | ELC E| 227 646 965 -106 -135|245| 16.81] 26 **xl 106
Fn So Wns Wells Fargo LargeCap Gr STRFX | ELC E| 984 726 1051 -098 -060|246| 23.34] 26 **xl 06
FnSW Fidelity Trend FTRNX | ELC E| 058 5% 737 -058 -157| 2.01| 55.07] 21 *xxl 04
FnSo W Papp America Abroad LRPSX | ELC E| 776 443 454 -126 095]| 158| ©.03|] ® *rxl 04
Value FSW X X EV E X X X X X X X X X X
57 funds FnSo Wn Third Ave Value TAVFX | EV E | 2356 183 992 230 -115| 241| 5862| 49| *****]|205
followed. FSW ICAP Eqty ICAEX EV E| 638 873 887 060 -2.00]|202| 4695 33| ****| 8.1
FSW Homestead Value HOVLX | EV E| 31 941 749 -065 -195| 196| 32.26] 30| ****| %1
Usually... FnSo Wn Baron Asset BARAX | EV E |2247 870 13.81 -065 -0.M] 3.18] 5646] 44] ****| B9
Some dividend FSW Longleaf Partners LLPFX EV E 9.6 405 859 161 -022| 186 32.1Mf 23 I R5
some growth. FnSo Wn Sound Shore SSHFX | EV E| #50 785 993 149 -240|258| 3824 31 *rExl P2
Risk varies. S Victory Estblshd Value G GETGX | EV E| 663 940 10.06 -226 -3.03|269| 29.%5] 31 *xxl 115
Lower PE, PS. FnSW Fidelity Fifty FFTYX | EV E| B43 7.1 #32 090 -2.10|294| 2140] 34 *rxl o114
FSW ABN AMRO TMRO Lrg Value ATLVX | EV._E|] 984 355 486 -0 -056| 175| 240] B *xx] 100
W LeggMason Amrcn Ldr LMALX | EV E| #24 478 6.69 -164 -2.55]225]| 22.79] 22 *xxl 97
FSW ABN AMRO Value RVALX | EV E| N7 424 442 -088 -1#4| 188 ©.5B] B ***1 95
FSW Amana Incm AMANX | EV E| 851 971 766 0.3 -563|3.22| 22.95] 30 *xxl 94
FnSW Fidelity Value FDVLX | EV E| ®.1% 761 885 -356 -3.26|283| 7561 26 *rxl941
FSW Price Value TRVLX | EV._E|] 1086 384 463 -169 -115| 188| 2327 ® *xx] 88
FSW Accessor Value AVAIX EV E| 166 458 649 -195 -2.73] 2.19] 2029] B *xxl 82
FSW Excelsior Value UMBIX | EV E| ¥63 733 NI -241 -448| 3.9| 44.5] 26 *xxl 82
FnSo Wn Managers Value MGIEEX | EV E| 158 355 444 -238 -149| 192| 3033 B *rxl 82
FSW Accessor Value Inv AVUIX EV E| 142 448 639 -194 -273| 2.17] 2031 B *rxl 841
FSW JohnsonFam LargeCap Value JFLCX EV_ E| 1078 371 392 -230 -2.10| 177] 10.28 “ *x*]1 79
World Growth FSW Price GIbl Stk PRGSX | EW E[2425 457 1B49 447 -153]292] 101 60[*****]20.6
80 funds FSW Driehaus Intl Dis DRIDX | EW E | 3558 2057 2183 526 -3.25| 3.95| 3845] 80| *****|20.3
followed. FSW Longleaf Intl LLINX EW E| 725 1.8 1B.19 488 -035/227| 1699 45]*****| 0.9
Fn So Wn C R2<3m Janus Overseas JAOSX | EW E |3269 193 2141 8.1 -340| 4.13| 2841 77| *****| 186
F Wn Tocqueville Intl Valu TIVEX EW E 2298 13.06 1.90 533 -232]|292| 16.02] 52| *****| 7.8
Risk, growth, FSW Tweedy Browne Global Value TBGVX | EW E| 1787 870 842 043 -173| 191 2562 34| *****| 176
income and FnSWn Loomis Sayles Intrntl Equity LSIEX EW E| #84 153 186 489 0.00]|286| 1243] 50| ****| 775
country FSW AmSouth Intl Eqty IEIX EW E| 2158 844 186 486 034|269| #¥90| 46| ****| 1771
emphasis FnSo Wn Westcore Intrntl WTIFX | EW E | ©.72 189 1363 264 -202|270| M167| 46| ****| 7.0
varies. FSW Harbor International HAINX | EW E | 2263 13.04 1366 6.38 -268| 3.13] 4750] 53] ****| 69
C Price International Discovery PRIDX | EW E |26.72 196 1B65 572 -399|325| 3731 55| ****| 6.9
FSW Price Emrg Mkt Stk PRMSX | EW E | 4176 20.86 22.04 466 -574]| 5.18| 2381 84| ****| 8.1
FSW Crdt Suisse Intl Focus WPMFX| EW E |20.00 1095 M23 540 -271282| 1827| 45| ****| 69
FSW UMB Scout Worldwide UMBWX| EW E |2395 1383 1345 421 -364|328| 2675 52| ****| 6.8
FnSo Wn Gabelli Glbl Grth GICPX | EW E| 828 1.6 10.79 259 -162|258| 1941 40| ****| 5.6
Fn So Ws R2<90d Oakmark International OAKIX | EW E| ©35 994 905 259 -2.17]250] 2301 39| ****| b5
FSW Laudus Rosen Intl SmCap RISIX EW E|2896 10.70 0.6 477 -257|339| 1780 52| ****| %63
W Legg Mason Intl Eqty LMGEX | EW E | 2271 10.80 ™80 503 -269| 3.2 #¥483] 48] ****| 563
FnSo Wn William Blair International Growth ~ WBIGX | EW E | 2294 1223 155 420 -326|323| 2431 49| ****| 11
FnSW Fidelity Emrg M rkt FEMKX | EW E | 4025 19.83 2178 544 -587|543| 171 81 ****| 5.0
F So Wn AmcCent Global Grth TWGGX | EW E | 2121 142 1N71 096 -209[ 298] 845] 43| ****| ¥5
FSW Price International Stock PRITX | EW E| 865 956 161 564 -253| 291 13.87] 42| ****| ¥4
FnSW Fidelity Intrntl Discvry FIGRX | EW E |2230 1009 1069 425 -325|3.06| 30.65] 44| ****| ¥4
FnSo W Neuberger & Berman Intrntnl NBISX EwW E 2773 1273 41 334 -513]|365| 20.72| 52| ****| 43
Fn So Wn Artisan Intl SmCap ARTJX | EW_ E 12955 M40 M59 3.01 -494|356| 19.83] 51 ****| ¥2
World Regional FSW Price Japan PRIPX |[EWR E [ 29.%5 2102 2218 1.04 0.89]|266| 10.9] 92]*****[347
26 funds F SWR&3m Fidelity Japan FJPNX |EWR E | 2889 18.59 2050 20.89 -040| 3.19| #.99] 88| *****|277
followed. S Price Latin America PRLAX |EWR E | 7131 4644 4239 1794 -433|6.74| 2321 74| *****|258
F SR15<3m Fidelity Latin America FLATX |EWR E | 6497 3980 3953 1746 -4.1| 6.71] 29.40] B8] *****| 235
Region or FnS Wn Commonwealth Japan CNJFX |EWR E | #.96 10.67 1625 1692 097|252 415 59| *****]233
industry FSW Crdt Suisse Japan WPJGX [EWR E| 8B.11 1065 #¥58 $23 082|257 6.1B] 59| *****] 23.1
emphasis F SWR&3m Fidelity Pacific Basin FPBFX |EWR E | 2660 155 #92 805 -261285| 2242] 60| *****|20.9
varies. SiWL.5%]I Vanguard P acific Index VPACX |EWR E | 2248 181 #¥93 1257 -226|296| 10.39| 61 *****]205
FSW M atthews Korea MAKOX |EWR E | 49.31 2424 2424 660 -2.74|537| 533] 102] *****| B9
F Wn Lazard Emrg Mkt Open LZOEX |EWR E |4656 2269 2416 666 -543]|544| 1A43] 95] ****| 174
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Fund Style Legend Fund Name Symbol | S A Ttl. % re.turn (dividends + V |[NAV |CS | Rank C

or - capital changes) last
2m 9m_ 6m _ 3m 1m

Growth/Income FSW Analytic Defensive ANDEX | EGI E| 2175 .72 948 0.04 -053| 185] 1B.22] 43| *****[235
65 funds FnSo Wn Janus Core Eqty JAEIX | EGI E| 1843 ™81 B.76 128 -323|263| 22.15| 42| ****| 6.0
followed. FnSWn Loomis Sayles Value LSGIX | EGI E| ©6.04 867 874 -0.6 -160( 199| 11842| 32| ****| %69
Fn So Wn Gabelli Westwood Equity WESWX | EGI E| 6596 946 891 -0.65 -2.89|224| 10.76] 31 ****| B7
Usually... FnSWn Value Line Income VALIX | EGI E| 289 741 873 0.80 -2.12|1202| 879] 28| ****| B7
Emphasis on FSW UMB Scout Stk UMBSX | EGI E| 1254 8.7 868 -0.31 -166|209] %6.00| 27| ****| 13.1
stocks with FSWsR.&<#4d| US GIbl Invst Amrcn Eqty GBTFX | EGI E| 1655 981 158 087 -3.03|2.76| 2564| 35 *Ex RB
dividends. Low FSWwW st Source Incm Eqty FMIEX | EGI E| 7.0 753 840 -062 -194|249] #.22| 30 *Exl R2
or no bonds. FSW Atlas Grth/Incm ASGIX | EGI E| 272 679 929 -110 -189|222| 2342| 26 *xxl 116
Risk, dividend F So Wn AmCent Utilities Income BULIX | EGI E|2090 198 8.4 -190 -6.38|2.86] 13.35| 33 *rx] 14
and growth Fn So Wns Janus Growth & Income JAGIX | EGI E| 16.78 824 1056 069 -4.12]286] 3397 32 *Exlo2
emphasis varies. FSWwW TIAA-CREF Grth/Incm TIGIX EGI E| 1027 482 707 -036 -11| 195 42| 21 **x1 06
FnSW Fidelity Utilities FIUIX EGlI E| 640 1.3 643 -089 -523|260| #51 27 **x1 103
Fn S Wn Citizens Core Growth WAIDX | EGI E| 269 7.05 935 -102 -2.77|246| 20.34| 25 **x 103
Fn So Wn M arshall Equity Income MREIX | EGI E| 10.11 546 6.37 -0.34 -110]|2.09] #45| 21 *x*] 98
FSW Accessor Grth/Incm AGIIX EGI E| 789 362 460 -043 -146| 145] 49| # **x1 98
FnSo Wn PBHG Disc Eqty PBDEX | EGI E| 1330 487 6.08 -188 -152| 2.6] 10.99| 21 *xxl 97
FSW Bridges Invst BRGIX | EGI E| 938 467 873 -182 -100(2.20| 3362| 20 **xl 91
FSW McM organ Eqty MCMEX | EGI E| 10.01 485 737 -132 -2.16|2.08| 22.5| 1 ***1 90
FSW IPS Millennium IPSMX | EGI E| 6.82 571 545 -119 -112] 175] 29.3] #® ***1 90
FSW Columbia Common Stock CMSTX | EGI E| 269 546 10.00 242 118|246 ©.78] 22 **x1 88
D USAA Grth/Incm USGRX | EGI E| 1128 440 6.53 -185 -239(208] 8B.79] 8B ***] 86
Fn S Wn Value Line Fund VLIFX | EGlI E| 7.2 828 1340 -3.24 -343|399| #64| 32 *Ex x84
Fn So Wn Westcore Growth WTEIX | EGI E| 894 6.02 975 -130 -186|269| R.16| 22 ***1 80
FSW Dreyfus Dis Stock DDSTX | EGI E| 937 367 484 -136 -181] 186] 3252| *xxl 79
Contrary FSW Boston Prtn Lng/Shrt Eqty BPLEX | EC E|[2059 158 690 435 0.78| 153 17.98| 46| *****]30.2
21funds FSWwW Laudus Rosen US L/S RMNIX | EC E| 10.72 6.81 537 398 0094 145 NM77| 28| *****| 992
followed. FSwW Laudus Rosen GIb L/S RMSIX | EC E| 984 6.70 538 275 -067| 133] 1194| 24| *****| 18.1
FSW James Market Neutral JAMNX | EC E| 229 586 125 166 179| 155| 253 23| ****| ¥47
FSW Price NewEra PRNEX | EC E[30.30 20.¥4 18.84 206 -5.31/4.60] 4063| 66| ****| ¥4
Real Estate W CGM Realty Fund CGMRX|ERE E[4220 #95 1780 -117 -3.09| 5.1 3459 71 ****| 138
17 funds FnSo Wn Third Ave REIT TAREX |ERE E| 740 M61 6.79 -2.78 -137|239| 2942| 32 ****| B2
followed. FSwW Security Cap US Restate SUSIX |ERE E| 2129 09.75 1163 -3.92 -0.63|4.24] 1B.98| 48 *Exl 113
F So Wn AmCent Real Estate REACX |ERE E| 850 1921 173 -373 -110|397]| 2697| 45 *Exl 112
FSW Alpine Intl Real Estate EGLRX |ERE E | 2736 724 724 -3.2 -497|342] 28.89| 34 ***]1 99
Bond Short FSW Harbor Short Duration Fund HASDX | BS B 194 175 106 052 0.00] 0.17] 8.27 7] *****]387
20 funds SWn Permanent Portfolio T-Bill PRTBX | BS B| 275 142 102 059 0.18| 0.9| 68.06 7| *****|382
followed. Fn So Wns Wells Fargo UltrShrt FI STADX | BS B| 3.2 223 209 108 -0.M] 031 9.6 110|*****| 314
M aturity less FwW Columbia US Govt Guardian Sec CUGGX | BS B| 221 202 153 0.71 090|0.33] 857 9 *****1263
than 3 years. FnSo Wn Wells Fargo Short term Bond SSTBX | BS B 133 099 1% 061 -0.23|032| 854 5| ****| B4
Bond Intrmdt FnSo Wn Ariel Premier Bond APBRX | BI B| 6.2 297 256 165 095(086] 10.33] 1®B|*****| 18B.1
37 funds Fn So Wn Dreyfus Short-Intrmdt Govt DSIGX BI B 144 059 056 0.37 -0.38/0.32| 1041 41 **x*| 121
followed. FSw Accessor Shrt-Intrmdt F ASHIX BI B| 077 099 066 003 -051044] MNM75 3] ***x| 74
M aturity varies Wn Dreyfus US Intrmdt DRGIX Bl B| 282 071 032 -0.38 -0.80(|0.72] 145 4 ***1 55
3-7 years. FSW AMF Intrm Mort ASCPX | BI B 103 042 029 0.0 -064]|052| 9.28 3 **xx] 48
Bond Long Wn Dreyfus US Long DRGBX | BL B| 471 049 -052 -208 -2.21]2.03] 1%.96 2 ***1 08
6 funds followed. FnSo Wn Wasatch Hsng Trsry WHOSX | BL B| 635 142 -070 -3.9 -2.72| 3.1 #.28 2 ***1 08
M aturity > 7 years. FSW Vanguard LT Trsry VUSTX | BL B| 355 057 -021 -172 -2.4]|220| 141 1 ***1 06
Fw Price US Treasury Bond Long PRULX | BL B| 251 -002 -085 -186 -225( 197| M72 -1 ***1 .06
FnSo Wn Westcore Flex Incm WTLTX | BL B 161 -110 251 -346 -190| 171 9.81 -1 ***1 -06
Bond US Govt FnSo Wn SIT US Govt Securities SNGVX | BU B 171 087 057 0.02 -057|054] 10.55 41 **x*] 72
26 funds followed. FSW Vanguard GNMA VFIIX BU B| 209 058 067 -0.2 -087|[067| 10.22 4 ***| 55
M aturity varies. FSW Dreyfus US Gov DIGFX | BU B| 243 049 038 -0.13 -0.87(0.73] #.84 4 *xxl 49
D USAA GNMA USGNX | BU B| 149 040 041 -0.10 -0.83[058] 9.54 3 *r*) 46
F So Wn AmCent GNMA Income BGNMX | BU B 171 030 041 -0.18 -0.88/059] 1.0 3 ***] 45
FSW Price GNMA PRGMX| BU B| 163 033 041 -09 -0.84|059] 942 3 **xl 45
FnSW Fidelity M ortgage Security FMSFX | BU B 149 046 039 -0.30 -0.99]|069| 1101 2 ***l 34
FSW Atlas US Gov ASGMX | BU B| 098 054 0.8 -0.64 -0.90|043| 9.90 1 *xxl 34
Fn So Wn Marshall Govt Income MRGIX | BU B| 159 040 0.08 -0.33 -095([064] 942 2 **x1 33
FnS Wn Payden GNMA PYGNX | BU B| 164 043 0.04 -064 -101] 061 9.78 2 **x*] 29
Bond Flexible S Wn Permanent Port VersatieBond PRVBX | BF B| 125 125 098 056 0.7 0.17] 57.72 6] *****]324
28 funds followed. FSW AccessorIncome AIAIX BF B 14 083 0.80 -0.09 -053|037] #.91 3] ****] 93
FnSWn Loomis Sayles Bond LSBRX | BF B| 477 183 380 063 -094| 140] 13.65 nf ****1 841
M aturity, risk FSW Columbia Fixed Incm CFISX | BF B| 254 151 2.6 -052 -090(084] 1.8 6] ****| 73
and quality FSW Dodge & CoxIncome DODIX | BF B| 174 079 0.86 -0.32 -0.24| 060]| 12.59 4 ***] 69
emphasis varies. FSW Northeast Investors Trust NTHEX | BF B| 490 105 240 -143 -092| 18 7.51 7 **xl 65
FSwW Atlas Strtgc Incm ATSAX | BF B| 452 074 163 -054 -152| 121 454 6 **xl 51
FSW LKCM FI LKFIX BF B| 062 053 067 009 -039([059| 10.22 3 *rx*) 48
Fn So Wn Managers Bond MGFIX | BF B 173 028 096 -0.29 -0.82]|068| 24.18 3 *E* 47
FSW Price Spectrum Income RPSIX | BF B| 325 026 091 -082 -135/093] M72 4 ***] 38
Bond HiYield FnSo Wn Wells Fargo Shrt HiYld STHBX | BH B[ 259 168 262 0.79 -0.23| 051 851 g **¥**x 172
23 funds followed. FnSW Fidelity High Incm SPHIX | BH B| 457 165 454 -040 -091 144 875 " ****| 75
Less than BBB. FnSW Fidelity Cap/Incm FAGIX | BH B| 731 224 465 -120 -166( 180 829 1| ****| 70
M aturity varies. FSWRk®2m Price High Yield PRHYX | BH B| 458 131 4.6 -069 -129| 144 6.89 9 ***] 65
FSW BlackRock Hi Yid BHYSX | BH B| 5% 132 495 -074 -160{ 165] 797 1 ***] 6.3
Bond World FSW Price Emrg Mkt Bond PREMX | BW B[ 17.44 1095 964 3.18 -174]225] #.08] 41 *****] 1.1
11 funds followed. FnSWR16m Fidelity New M arkets Income FNMIX | BW B| 197 645 750 212 -218(202| ¥37| 27| ****| 134
Quality, region, FnS Wn Payden Emrg MrkBd PYEMX | BW B| 1B73 718 747 179 -247(223] 62| 29 ****| 130
risk and maturity FSWwW Julius Baer GIbl Incm BJBGX | BW B| 364 067 0.6 -033 -104|0.88| 13.33 4 ***1 50
varies. Fn So Wn Gabelli Westwood IntrrntiBond ~ WEIBX | BW B| 054 0.00 0.05 -0.30 -0.82|0.85] 10.84 1 ***1 09

Rank Column: Shows the top 5%, next 15%, middle 60%, lower 15%, and bottom 5% ranked by C within Hybrid, Equity, and Bond asset type. Except for specific
market change decisions, we will normally want to own only the funds that place in the top 20%, the four and five comet funds.

Column: A is Asset type (H is Hybrid, E is Equity, B is Bond). S is fund Style (H, E, B is first letter, thereafter is definition shown in first column. For example,
BW is Bond World, BH is Bond High Yield). V is Volatility, a measure of risk. NAV is fund’s Net Asset Value. CS is Comet Strength. Rank is number of Comets
(5 best). C is Comet, or CS/V, measures risk adjusted return. Legend: R may charge a redemption fee. L may charge a low load. The number after is the amount
and/or duration. I index-based fund. C closed to new investors. D direct purchase only. S, F, W indicates fund offered at Charles Schwab & Co., Fidelity, TD
Waterhouse, respectively. So, Fn, Wn are funds available without transaction fees. Ws is shortable. Si is institutional only. Holding periods vary.
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Interest Rates and Bond Prices

From a cautious, neutral
stance, I’ve now turned bearish on
bonds.

It’s a two-edged sword, but a
strong economy brings inflation
and higher interest rates. The Fed
will most likely not stop raising
short-term rates until at least 5%.

At that time, which should be
within the next five months, long-
term rates will rise in tandem to at

least 6%.
In the income oriented
portfolios, I’ve moved back to

cash. In the balanced, the income
portion has been moved back to
cash as well.
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The SLM Bond Market Timing Model is a forecasting tool of the direction of bond prices and yields, which move inversely. If you see this as a PDF file off the

internet, the green bars are buy/hold, the red bars are sell/avoid signals.

MAAP Aggressive Income Portfolio

As indicated in the individual portfolios, we’ve made some fund changes. We’re selling all the bond oriented
funds back to cash as interest rates continue to ratchet higher. For equity funds, we’re buying some that should
move less dependently on the market’s direction.

[ MONTHLY ACTIVITY | [MONTH ENDING: 1073172005 [ MONTH END VALUATIONS |
AGGRESSIVE INCOME

Activity Action Number Action Fund Ending Number Current Percent
Date Activity Fund Price  of Shares Value Symbol Style Fund NAV  of Shares Value of Total
4-Nov sell VFSTX all 0%
VFSTX CorpIncm Vngrd Short Corp 10.49 2557.49 26828 1B3%

MM Money M arket 100 17556140 175561 87%

MM Margin Loan -100 0.00 0 0%

Income emphasis, 0-100% per style. Total Valuation=  $201898 100%
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MAAP Growth and Balanced Portfolios

MONTHLY ACTIVITY | [MONTH ENDING: 10/31/2005| MONTH END VALUATIONS |
AGGRESSIVE GROWTH

Activity Action Number Action Ending Number Current Percent
Date Activity Fund Price  of Shares Value Symbol Style Name NAV  of Shares Value of Total
4-Oct  portfolio to be discontinued 2/3105 0%

PRMSX  World Grth Price Emrg Mrkts 2381 1657.9820 39477 2%
UNWPX  Prcs Mtls US Glbl Prc Mtl 730 1373.3103 23,758 7%

NBISX  World Grth Nbrgr Brmn Intrntl 20.72 010719 20,949 6%
RSPFX  SmallCap RS Partners 3758  540.4463 20,310 6%
RYURX Contrary RydexUrsa 8.62 5594.2900 48,223 “%

MM MoneyMarket 100  186208.63 186,209 55%

Growth, may use margin. Total Valuation=$338,926 100%

GROWTH

Activity Action Number Action Fund Ending Number Current Percent
Date Activity Fund Price  of Shares Value Symbol Style Fund NAV  of Shares Value of Total
4-Nov buy BPLEX 30000 0%
4-Nov buy PRGSX 30000 0%
4-Nov buy TBGVX 30000 PRMSX  World Grth Price Emrg Mrkts 2381 1184.2729 28,198 5%

NBISX  World Grth Nbrgr Brmn Intrntl 20.72  2022.1339 41899 7%

RSPFX  SmallCap RS Partners 37.58  1080.8927 40620 7%

0%

0%

0%

0%

0%

RYURX Contrary RydexUrsa 8.62 5594.2900 48223 8%

MM MoneyMarket 100 437590.63 437591 73%

Growth emphasis, 0-50% per style. Total Valuation= $596,530 100%
BALANCED

Activity Action Number Action Fund Ending Number Current Percent
Date Activity Fund Price  of Shares Value Symbol Style Fund NAV  of Shares Value of Total
4-Nov sell VFSTX all 0%
4-Nov buy BPLEX 25000 0%
4-Nov buy PRGSX 25000 0%
4-Nov buy TBGVX 25000 NBISX  World Grth Nbrgr Brmn Intrntl 20.72  2022.1339 41899 8%

RSPFX  SmallCap RS Partners 3758 1080.8927 40620 8%
0%

0%

0%

0%

VFSTX Corpincm Vngrd Short Corp 1049 3965.5100 41598 8%
0%

MM MoneyMarket 100 38881.45 388810 76%

All styles permitted, 0-50% per style. Total Valuation=  $512,936 100%

INCOME (Old)

Activity Action Number Action Fund Ending Number Current Percent
Date Activity Fund Price  of Shares Value Symbol Style Fund NAV  of Shares Value of Total
4-Oct  portfolio to be discontinued 12/3105 0%
4-Nov sell VFSTX all VFSTX CorpIncm Vngrd Short Corp 10.49 63714 66833 35%

0%

0%

0%

MM Money M arket 100  1221964.75 121965 65%

Income emphasis, 0-50% per style. Total Valuation= $188,527 100%

All MAAP portfolio performance include an annual 2% management fee expense. All dividends are reinvested.
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Market Timing and Asset Allocation

XAU (Gold and Silver) Index

I talked last month about the technicals of gold,
that it is in a long-term uptrend dating back to late
2000 and that it has jumped back to major resistance
after rallying off that major trend. We don’t know
whether it will break through this resistance or sell
back down, but I want to update this and focus in on
its daily pattern that might give us a clue. The chart
this month shows the intermediate-term valid trend
line for the current move up.

The backdrop of gold remains bullish, keep in

mind. The major trend is up, supported by rising in-
flation around the world, but because gold is volatile
and we don’t want to ride it back down to potentially
its long-term trend line.

The intermediate-term valid trend line is drawn
from the turn up off the major trend line last May
shown last month. Basically we are watching for vio-
lations to the downside that would suggest the move
is over for now. If it’s pierced to the downside, we
would want to sell any gold fund positions.

CHANGE: Bearish on gold, from bullish.
CHANGE: Bearish on bonds, from neutral
Neutral on stocks.

rebuild.
Corporate actions (buy backs, mergers), bullish.
Economy flat, neutral.
Inflation up, bearish.
Oil prices, neutral.
Investor sentiment, neutral.
Fed tightening, bearish.

rise, this will change very quickly.
Terrorism risk, bearish.
Expect a continued sideways market movement.

Fiscal policy, stimulative (bullish) due to Hurricanes Katrina and Rita

Market valuation, bearish when measured against historic norms, but
bullish compared to current bonds (low rates), however, if rates

= ! = = e -1
MARKET and FUND COMMENTS SLM TIMING MODELS

LCITT, modified 1/96, 3/97, 9/98.
Large cap stock intermediate-term,
signals lasting weeks to months.

LC Long-term, modified 11/95
Large cap stock long— term, lasting
months to years. Under reconstruction.
SCITT, introduced 3/03

Small cap stock intermediate-term,
signals lasting weeks to months.
GOLD, shown bi monthly.

BONDS, page 5

First three are under a rework for 2006,
emphasizing timing on funds directly.
Signals last months to years.
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Performance Scoreboard

INDEXES, %RETURNS FROM THE \ PERFORMANCE IN:

FUND STYLES & PAST XMONTHS THRU 10/37105 Vol- INDEX

MAAP PORTFOLIOS | X= 9 6 3 1 atility | CLOSE 2004 2003 2002 2001 2000 1999

Wilshire 5000 8.98 361 6.6 -3.05 -184| 23 12063.20 - 085 2944 -2208 -122.06 -1141 2144

Dow Jones Industrials 41 -047 243 -189 -122| 241 10440.10 - 3.6 2532 -6.76 -7.0 -6.18 2522

Standard & Poors 500 6.80 2.8 434 -2.20 -177) 19 1207.01 - 899 2638 -2337 -804 -0.¥4 1253

Russell 2000 (small cap) 10.76 3.62 1160 -4.88 -3.77| 37 646.61 - 700 4537 -2158 103 420 1962

Dow Jones World Index 13.08 542 7.36 0.77 -268| 25 220.77 - #“43 3342 -2073 -16.58 -6.89 2373

Gold/Sliver Index (XAU) 427 17.99 29.13 18.82 -450| 68 107.84 - 465 .89 2557 128 -594 085

DowJones TtIBond 0.7 -152 -0.36 -2.50 -191 12 184.86 - 3.99 220 196 6.77 1840 10.92

Small Cap Growth .69 545 10.78 -3.19 -3.011 34 |Columns 2through 6 174 3943 -2196 -6.21 0.96 38.84

Mid Cap Growth #%.69 767 10.77 -0.82 -191| 2.8 |arethe average returns 2?96 3365 -2189 -103 -0.38 3852

Large Cap Growth 1105 561 8.29 -0.71 -118| 24 |andColumn7is the 18.34 2754 -2175 -39 -369 29.36

Value Company 104 498 5.94 -138 -133|] 2.1 |average V (Volatility) 126 278 -661 230 999 1227

Contrary 6.88 544 3.75 347 141 2.1 [forallfundsineach 3.1 047 999 283 13.54 6.2

World Growth 1.32 9.72 10.64 341 -2.38] 2.9 |[fundstyle. Usually, 711 3467 -6.76 -10.89 -R70 4942

Growth & Income 10.36 5.08 6.56 -0.94 -132| 2.1 |thelargertheV, 024 2346 -822 -7.76 0.03 23.36

Long-term Corp Income 143 7.69 6.85 208 109| 18 [the greater 843 864 673 245 168 -7.61

High Yield Income 6.69 3.89 5.52 0.53 0.05| 14 |therisk. 6.63 624 -755 -473 -1268 133

International Income 9.85 6.6 561 2.6 062| 15 9.07 1156 10.56 148 0.8 346

MAAP Aggrsv Grth 520 3.7 346 179 -165| 0.8 |Formoreinformation 057 1%.03 -493 142 178 26.66

MAAP Growth 346 152 198 0.76 -0.79] 0.5 |aboutthese model 153 156 -122 075 264 1B42

MAAP Balanced 341 0.61 182 0.30 -0.83| 0.8 |portfolios,please 5.88 257 009 -056 037 17.81

MAAP Income -0.92 -7 -0.10 0.08 -0.4] 0.2 |seepage six. 0.62 56 205 140 438 282

MAAP Aggrsv Incm -143 -198 -0.32 0.27 0.04| 04 190 7.05 175 459 237 6.04

Funds and MAAP portfolio data include dividend reinvestment and fees (2% annual for MAAP). Market data does not include dividends, except for T-Bond Index.

Managed Asset Allocation Program (MAAP)

Fund Selection. We conduct a three-step selection Diversification. we diversify by fund company,
process on more than 900 funds. Firstly, we separate funds investment style, and asset class. The funds themselves
into their primary investment style, Equity, Bond, Hybrid, normally reduce specific company risk, so that the main
and then subdivide into small, large, value, etc.. Secondly, investment risks are the market and then the industry.

we rank the funds by recent performance relative to their

peer group (CS). Thirdly, we consider their historical risk, MAAP. our Managed Asset Allocation Program brings

as measured by their volatility (V). our proprietary fund selection and market timing models

together. We EVOLVE, buying from the top 5%, holding as

Portfolio Allocation. We follow a straightforward long as the fund is in the top 20%. If it drops below 4
approach to allocation: Overweight the portfolio to the comets, we evolve, selling that fund and buying from the top
investment style that is performing the strongest out of the 5% again. We overlay market timing on this fund selection
three (stocks, bonds, cash) major asset classes. evolution. The results are five portfolios shown on pages 5

and 6. See Scoreboard above for comparative performances.

Watercourse Way Holdings, LLC publishes and owns No-Load Mutual Fund Selections & Timing Newsletter monthly. It is
normally posted to InvestmentSt.com or mailed by the fifth business day of the month. Fund data is as of the previous month’s end.
This Newsletter is intended solely for the use by individuals and not by institutional investors. Information is presented without
regard to your personal situation. For additional information on this Newsletter, please call 1-800-800-6563.

Email SMcKee@InvestmentST.com with any questions or comments.

To subscribe, please call 1-800-800-6563 or write 100 N. Central Expressway, Suite 1112, Richardson, TX 75080-5328.
Subscriptions are $180.00 per 12 issues (12 months) or $350.00 per 24 issues (two years). Subscriptions also include an emailed
hotline update and special bonus reports. Subscriptions may be tax deductible. Subscribers who reside outside of the United States
must add $36.00 for postage and special handling per each 12 issues.

Nothing in this Newsletter should be construed as an offer to buy or sell any securities. The information herein is assembled from
sources who are believed reliable, but the accuracy of data or advice cannot be guaranteed. Past performance does not guarantee
future performance. No chart, strategy or tactic guarantees gains or losses. No assurances can be given that objectives will be met.
The company, its officers, staff and clients may or may not invest in the funds and/or in the proportions shown in this Newsletter.
All investments involve risk of loss. Read a fund’s prospectus carefully before investing.

To reprint selected material, provide full credit, including name, address, phone number, and web site InvestmentST.com.
Copyright, ©, 1984-2004, Watercourse Way Holdings, LLC. All rights reserved.
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MNEFX

] Drops out of top 20% at $24.17 \

Valid buy at $19.83

N\

e SAMPLE FuND EVOLUTION
SELECTING AND TIMING

.| This is to show a sample evolution of
the newly combined fund selecting
=/ and fund timing strategies working
= together. It is not indicative of actual
20| results or picks. The funds were cho-
sen because they show the strategies
Z©  in action.

21.9% gain
Not in top 20%, so buy invalid

159
1.0
054
004

057

104

w and sell points based only on the
\\Hl\\/l\\\HHHH\H\HH\H\D\HZ\(\)\OH\I\\AHHHH\H\HHH\HH\HH fund_ Thegreenishold’theredis

-  The selecting strategy is to buy from
the top 5% and hold as long as the
' fund remains in the top 20% (5% and
sl next 15%) of the funds we track. The
% timing strategy shows precise buy

e ConTRAND sell/avoid. The green spike is buy.
=:  No color indicates that the previous
@o|  signal is still in effect.

FCNTX

% I pick up the process with the first
22| wvalid buy signal in September, 2004.
2|  The fund selecting model showed
ford MNEFX in the top 5% at the time.
s The timing model also gave a buy
@/ signal, as shown by the dark green
251 spike, the inverted V on the top chart.
Sold as out of top 20% with 1.6% loss 490
pie ws|  The fund dropped out of the top 20%
; at the end of January 2005. Even
- o  though the timing model remained
- bullish, the fund was sold. It would
: o not have been rebought in July 2005

Bought as replacement

2 & 8
T T S SO
RN R RN R RNRNRE]

o0 - o with the timing model buy because
'lHAHH‘,\\/IH\HHH‘H\H\HH\\\\\\\2\\0\5\\\|\\/|HA\HI\\/|HH\HH‘\HHH‘H\‘H tl:leﬁlndwasnot'inthetopS%atthe
time of the buy signal. It could have
145 BENHAM UTILS INCOME MF L 145 been bought in May.
BULIX o

The second chart shows its replace-
; ment. There was a buy spike and the
- fund was in the top 5%. Three
14.8% gain - = months later it dropped out of the top
S 20% and was sold.

The third chart shows the replace-
ment fund for the reinvestment. It
was selected because it was in the top
5% and there was a timing model buy

i signal. The fund is still in the top
! 5%.

- 08
[

2 »  The end result is a gain of about 37%

05

Picked as a replacement £
in the top 5% and timing model buy - s

- over the last 13 months. The Wil-

02

=« shire 5000 was up roughly 15% over
'IHAHH‘,\\AH‘H\ HH‘\H (RN HH H\ \\\\2\(\)\5\\\|\\/IHA\HI\\/|H (RN HH‘H\ HH‘\H‘H thesameperlod.
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[may june

The top part of the charts show
the weekly Friday close of various
funds in the top 5% of the funds
we track.

The bottom part of the chart may
show up to four indicators. The
dark green spike is a buy signal.
The lighter green vertical buys
show hold and okay to buy sig-
nals. The red spikes are sell and
avoid signals. The orange spikes
or bridges show times when cau-
tion is warranted, usually because
the fund has already moved up a
considerable amount, raising the
question whether it can indeed go
to the moon. Blank spots indicate
a continuation of the previous sig-
nal.

The strategy is to select from the
top 5% of the funds we monitor
and hold as long as they’re in the
top 20%. If they fall out of the
top 20% because of this selection
strategy, sell. Alternatively, if the
fund gets a timing sell signal, sell.
Replace with funds from the top
5%.
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