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Recovery Slows but Still Goes 

T he stock market tends to 
overshoot rational reality 
both up and down, being full 

of adrenaline from fear and greed.  
From April through July, it sold off 
some 16%, discounting the bad 
news of weakening sovereign 
debt, slowing economies, and ex-
piring fiscal stimulus programs.  
The economic news since early 
July has still been weak, but now 
the market is rallying.  So evi-
dently, not only was the bad news 
discounted, but so was the possi-
bility of a double-dip recession.  
It overshot to the downside. 

The market’s immediate aware-
ness is that while the economy is 
slowing, it is not in another reces-
sion, it now has to correct its correc-
tion; it is now back in gear to the 
upside. 

As examples, the ISM manu-
facturing index number fell again for 
the third month, but it is still at 55, 
which is above the 50 level that is 
the fulcrum point between expansion 
and contraction.  Likewise, the GDP 
report slowed from 3.7% in the first 
quarter to 2.4% in the second quar-
ter.  Slowing expansion, but the key 
word is expansion.  Personal income 
and spending were both flat last 
month.  Saving was at its highest 
level in a year.  Hiring is still posi-
tive, albeit at very muted levels 
when compared to previous recover-
ies.  The leading economic indica-

tors have moved lower in their latest 
reporting period on July 22 for June.  
But one month does not make a trend.  
It is still up over the last three months 
and longer periods. 

Clearly, the quarter ended in 
softness, but not recession.  As well, 
take a look at the Top 5% by C funds 
list to the left.  It is dominated by real 
estate funds.  They are obviously not 
expecting economic implosion. For 
my part, I expect the market to con-
tinue its climb to recovery highs.  It is 
on this recovery, however, in which 
some negative divergences may form.  
I’ve mentioned before that going into 
the April-July correction the market 
was in gear to the upside.  It would be 
very rare for the bull-market peak to 
have been seen under that condition.  
Instead, the better reading is that the 
market simply got ahead of itself. 

So, the economy is expanding, 
yet slowing.  Interest rates remain at 
record low levels.  If the economy 
reflects any sort of positives to the 
upside, as those REIT investors see, 
then things should remain in gear to 
the upside.  Close monitoring will be 
very necessary in the months ahead. 

Top 5% Funds By C (comet) 
C measures the risk (V) adjusted relative 

performance between fund and market (CS). 
Funds are listed alphabetically and grouped 

by equity (E*), hybrid (H*), bond (B*). 

AROUND THE CAMPFIRE 
The heat light sears us. 
Sweltering summer sunshine. 

Water for the tongue. 
 
It reached 110 degrees in Dallas.  

Record high temperatures have been 
recorded in 14 nations so far this year. 

Fund Symbol Style C
Alpine Realty Inc/Grth AIGYX ERE 15.6
AmCent Real Estate REACX ERE 15.6
Aston Real Estate ARFCX ERE 17.3
CGM  Realty Fund CGM RX ERE 13.3

Cohen & Steers Realty Shares CSRSX ERE 14.2
Columbia REIT CREEX ERE 15.7
iShares R EIT IYR ERE 14.7

SP D R  Wlsh R EIT RWR ERE 14.8
Fidelity Real Estate FRESX ERE 16.3

Fidelity Utilities FIUIX EGI 11.9
First Eagle Fund o f Amr FEAFX ELC 11.3
Gamco Glbl Convertible GAGCX EW 12.2

Hennessey Crnr Grth HENLX EM C 11.7
James Small Cap JASCX ESC 13.6

M erger Fund M ERFX EC 14.1
M eridian Growth M ERDX EM C 11.8

Nicho las Equity Income NSEIX EGI 11.8
SSgA Tuckerman REIT SSREX ERE 15.0

Stratton REIT STM DX ERE 15.0
Price REIT TRREX ERE 15.3

Tocqueville Gold TGLDX EG 12.7
Value Line Fund VLIFX EGI 11.8
Vanguard REIT VGSIX ERE 15.2

Wasatch Ultra Grth WAM CX ESC 12.0
Weitz Partners Val WPVLX EV 12.9
Weitz Value Fund WVALX EV 11.6

Wells Fargo Discovery STDIX EA 11.8
Fidelity Asset M anager Income FASIX HA 13.3

Vanguard Wellesley Incm VWINX HB 11.0
Weitz Balanced WBALX HB 11.9

Bernstein Intrmd Duration SNIDX BI 8.4
BlackRock Hi Yld BHYSX BH 8.0
Dreyfus US Gov DIGFX BU 8.2

iShares 10-20yr T rsry TLH BI 9.1
P S Emrg M rkt  B nd PCY BW 9.3
Payden Emrg M rkBd PYEM X BW 12.4
Price Emrg M kt Bond PREM X BW 9.0
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F und Style Legend F und N ame Symbo l S A T t l. % return (div idends + o r  
-  capita l changes)  last V N A V C S R ank C

12m 9m 6m 3m 1m
H ybrid Fn W Fidelity Asset M anager Income FASIX HA H 8.06 4.58 2.84 -0.08 2.24 1.33 12.33 18 * * * * * 13.3
54 funds S W Weitz Balanced WBALX HB H 14.71 11.47 6.78 -3.65 4.15 2.81 10.55 33 * * * * * 11.9
fo llo wed. F S W Vanguard Wellesley Incm VWINX HB H 8.68 5.36 3.59 -0.09 3.49 1.91 21.04 21 * * * * * 11.0

F S W Hussman Strtg Ttl Rtrn HSTRX HB H 3.76 1.39 2.99 2.39 0.00 0.98 12.41 11 * * * * 10.7
Usually... S Wn Permanent Portfo lio  Family PRPFX HB H 14.63 8.11 6.44 -0.98 2.25 2.86 40.51 30 * * * * 10.6
Variable  co m- S W C Berwyn Income BERIX HGI H 9.80 5.39 2.82 -1.28 2.34 1.84 13.11 19 * * * * 10.4
binat io n o f Fn S Wn Value Line Asset A llctn VLAAX HB H 10.01 7.49 5.89 -2.20 4.46 2.59 17.80 26 * * * * 9.9
sto cks, bo nds ETF iShares P rfrd PFF HB H 10.53 13.04 6.18 2.13 6.18 4.37 39.35 38 * * * * 8.7
and cash. F S W Greenspring Fund GRSPX HGI H 6.95 5.20 3.79 -2.47 1.80 1.77 23.25 15 * * * * 8.6
R isk, gro wth Fn S W Fidelity Asset M anager FASM X HA H 11.25 6.48 3.59 -2.28 4.28 2.77 14.14 23 * * * * 8.4
and inco me F W M airs & Power  Balanced M APOX HB H 11.98 6.93 3.95 -3.91 4.82 2.84 57.68 24 * * * * 8.4
emphasis F S W Alpine Dynmc Blncd ADBYX HB H 13.99 10.14 5.62 -5.05 5.05 3.58 9.78 30 * * * 8.3
varies. F S W Vanguard Asset A llocation VAAPX HA H 12.20 6.44 4.78 -3.10 5.52 3.26 22.16 26 * * * 7.9

F S W I Vanguard Balanced VBINX HB H 9.98 6.14 3.46 -3.48 4.50 2.69 19.72 21 * * * 7.7
Fn S W Fidelity Balanced FBALX HB H 11.35 7.06 3.93 -3.47 4.25 3.06 16.68 23 * * * 7.6

Go ld F S Wn Tocqueville Gold TGLDX EG E 53.49 31.44 24.60 -0.70 -0.46 8.53 65.34 108 * * * * * 12.7
12 funds ETF SP D R  Go ld GLD EG E 23.72 12.64 8.99 0.11 -5.09 4.59 115.49 40 * * * * 8.8
fo llo wed. ETF P S Go ld DGL EG E 22.28 11.78 8.23 -0.31 -5.37 4.58 41.93 37 * * * 8.0

D USAA Pr M tls USAGX EG E 32.68 21.03 19.37 -3.54 -3.05 8.95 36.54 66 * * * 7.4
Fn So Wn Gamco Gold GOLDX EG E 24.81 16.22 21.45 -0.50 -3.08 9.12 32.10 59 * * * 6.5

A ggressive Fn So Wn Wells Fargo Discovery STDIX EA E 24.52 23.32 14.81 -4.83 6.51 5.47 19.30 64 * * * * * 11.8
Gro wth F S W Icon Leisure ICLEX EA E 15.22 10.26 7.58 -2.57 7.00 3.76 7.95 37 * * * * 10.0
36 funds F S W Buffalo  Science Tech BUFTX EA E 18.69 14.47 7.57 -4.90 6.79 4.67 13.21 43 * * * * 9.1
fo llo wed. F S W Fidelity Aggrsv Grth FDEGX EA E 20.86 17.99 9.73 -6.93 7.63 5.73 16.92 49 * * * * 8.6

Fn So Wn Pennsylvania M utual Fund PENNX EA E 17.90 12.59 7.50 -7.84 5.86 5.10 9.75 36 * * * 7.1
C apita l gro wth F S W FBR Amrcn Gas GASFX EA E 11.52 9.39 3.24 -4.17 6.98 3.95 16.55 27 * * * 6.8
higher risk. F S W Aston Vrds AggrsvGrth VERDX EA E 24.89 21.96 8.53 -12.34 5.60 7.88 10.94 49 * * * 6.2
M ay industry F S W Profunds Ultra OTC UOPIX EA E 29.04 20.52 11.60 -15.04 14.40 10.36 19.15 61 * * * 5.8
co ncentrate . F S W Kinetics Paradigm WWWFX EA E 14.89 11.05 7.28 -7.37 7.28 5.69 31.55 33 * * * 5.8

Fn So Wn R1<6m Royce Premier Series RYPRX EA E 14.44 10.93 5.65 -8.67 4.92 4.95 16.64 27 * * * 5.5
Small C ap F S W James Small Cap JASCX ESC E 21.67 15.98 11.14 -3.42 4.85 3.68 18.36 50 * * * * * 13.6
95 funds Fn So Wn C Wasatch Ultra Grth WAM CX ESC E 24.90 18.70 13.46 -2.18 6.71 5.13 17.96 62 * * * * * 12.0
fo llo wed. F S W C Longleaf Small Cap LLSCX ESC E 28.06 20.89 12.33 -6.04 8.01 5.94 23.32 63 * * * * 10.6

F S Berwyn BERWX ESC E 26.36 23.84 11.90 -5.84 8.52 6.10 24.83 65 * * * * 10.6
Usually... Fn So Wn C William Blair Val Dis BVDIX ESC E 24.36 21.00 12.03 -6.13 8.79 5.75 11.64 60 * * * * 10.4
M arket  cap Fn So Wn Gamco Westwood M mites WM M CX ESC E 21.83 15.96 10.35 -5.86 5.59 4.60 13.97 48 * * * * 10.4
less than Fn So Wn Gamco Small Cap Grth GABSX ESC E 19.81 15.73 10.06 -5.34 8.72 4.79 28.55 49 * * * * 10.2
$ 1 billio n, F S W Kalmar ValueSmCap KGSCX ESC E 20.85 18.12 11.84 -5.98 6.19 5.11 13.04 51 * * * * 10.0
no  div idend, Fn So Wn SIT Small Cap Grth SSM GX ESC E 21.51 16.66 9.36 -6.24 5.52 4.69 33.05 47 * * * * 10.0
with gro wth F S W Nicho las Limited Edition NCLEX ESC E 17.77 14.48 8.91 -5.95 4.09 3.94 18.82 39 * * * * 10.0
emphasis . F S W Price Small Stock OTCFX ESC E 24.03 19.72 11.69 -6.79 7.54 5.65 28.96 56 * * * * 9.9
H igher risk. F Wn Lazard Small Cap Open LZCOX ESC E 26.94 17.81 8.72 -6.70 6.59 5.40 11.97 53 * * * * 9.9

Fn S Wn Oberweiss Emerging Growth OBEGX ESC E 22.72 18.71 11.64 -3.72 6.16 5.67 17.07 55 * * * * 9.8
ETF Wtree Sml C ap D iv DES ESC E 24.41 18.29 10.38 -7.26 7.02 5.44 41.90 53 * * * * 9.7

F S W FM I Focus FM IOX ESC E 25.64 15.69 10.12 -7.81 7.34 5.32 25.14 51 * * * * 9.6
F S W Columbia Small Cap CM SCX ESC E 22.89 19.15 10.10 -7.37 5.13 5.26 25.39 50 * * * * 9.5
F S W Price New Horizons PRNHX ESC E 22.02 18.06 10.14 -6.45 6.86 5.34 27.26 51 * * * * 9.5
F S W Northern SmlCap Grth NSGRX ESC E 22.22 19.45 10.30 -7.28 6.89 5.49 12.10 52 * * * * 9.4

Fn So Wn Century SmCap CSM VX ESC E 19.75 14.81 11.33 -5.65 5.64 4.91 18.37 46 * * * * 9.3
F So Wn AmCent Small Co ASQIX ESC E 19.31 18.44 9.53 -7.49 6.50 5.06 6.55 46 * * * * 9.2

D USAA Small Cap USCAX ESC E 20.23 16.43 7.84 -7.31 6.04 4.83 11.41 43 * * * * 9.0
Fn So Wn C Wasatch SmCap Grth WAAEX ESC E 17.50 13.75 8.75 -4.84 5.86 4.76 31.43 41 * * * * 8.6

F S W HighM ark SmCap Value HM SCX ESC E 23.73 17.54 10.97 -8.36 7.03 5.94 11.73 51 * * * * 8.6
Fn So Wn M anagers Special Equity M GSEX ESC E 18.52 17.03 9.06 -6.56 6.16 5.27 41.03 44 * * * * 8.4

F S W Bridgeway Small Val BRSVX ESC E 17.05 15.08 9.57 -5.72 7.95 5.25 12.36 44 * * * * 8.4
F So Wn AmCent New Opp II ANOIX ESC E 19.86 21.39 9.21 -7.52 7.62 6.06 6.64 51 * * * * 8.3
S Wn C Perritt M icro  Cap Opp PRCGX ESC E 19.50 16.43 9.84 -6.63 7.04 5.54 23.10 46 * * * * 8.3
Fn S Wn Value Line Emrg Opp VLEOX ESC E 15.79 11.71 7.64 -5.57 6.48 4.38 26.62 36 * * * 8.2

F S W Delafield DEFIX ESC E 24.47 14.85 9.12 -8.71 9.03 5.97 24.52 49 * * * 8.2
F S W C Fidelity Small Cap Inpndnc FDSCX ESC E 18.71 18.24 10.94 -7.56 7.89 6.03 14.91 48 * * * 8.0

S C Price Small Cap Value PRSVX ESC E 17.76 15.61 8.36 -8.07 6.32 5.05 31.10 40 * * * 7.9
Fn So Wn Dreyfus Small Cap Index DISSX ESC E 17.99 16.42 8.96 -8.32 6.38 5.24 17.51 41 * * * 7.9

F S W Vanguard Explorer VEXPX ESC E 18.31 15.55 8.61 -7.43 6.76 5.29 59.82 42 * * * 7.9
F S W Aquinas Small Cap AQBLX ESC E 17.27 15.55 8.48 -7.25 5.97 5.08 5.50 40 * * * 7.9

Si W L.5% I Vanguard SmlCap Index NAESX ESC E 20.99 16.67 9.33 -8.68 7.16 5.78 29.05 45 * * * 7.9
Fn So Wn R1<6m Royce M icro  Cap RYOTX ESC E 21.66 13.05 8.47 -6.27 5.03 5.39 14.21 42 * * * 7.8

F S W LKCM  SmCap LKSCX ESC E 17.91 16.05 8.25 -7.84 5.49 5.13 16.92 40 * * * 7.8
Fn So Ws C Neuberger & Berman Genesis NBGNX ESC E 16.02 11.44 6.07 -6.33 4.41 4.07 27.95 32 * * * 7.8

Fn So Wn R1<6m Royce Opportunity RYPNX ESC E 28.38 21.07 11.78 -11.66 8.92 7.54 9.77 58 * * * 7.8
F S Wn I Calfrnia Invest S&P SmCap SM CIX ESC E 17.67 16.38 8.58 -8.40 6.30 5.23 12.65 41 * * * 7.8

M id C ap F S W M eridian Growth M ERDX EM C E 21.54 15.50 11.55 -4.56 6.72 4.31 36.22 51 * * * * * 11.8
62 funds F S W Hennessey Crnr Grth HENLX EM C E 22.16 22.27 12.53 -4.37 11.06 5.42 13.56 64 * * * * * 11.7
fo llo wed. Fn So Wn C Artisan M id Cap ARTM X EM C E 21.14 16.85 13.13 -3.32 8.42 5.14 27.05 56 * * * * 10.9

Fn So Wn Baron Iopprtnty BIOPX EM C E 21.78 15.30 8.57 -1.98 7.49 4.68 11.91 51 * * * * 10.9
Usually... Fn So Wn Baron Partners BPTRX EM C E 23.65 19.03 12.75 -6.94 7.72 5.20 16.89 56 * * * * 10.8
M arket  cap Fn So Wn Westcore Select WTSLX EM C E 27.54 19.55 10.98 -6.58 8.12 5.55 17.18 60 * * * * 10.7
$ 1 billio n Fn So Wn Westcore M idco Growth WTM GX EM C E 23.48 16.88 9.84 -6.01 7.25 5.12 5.47 51 * * * * 10.0
to  $ 3.5  billio n. F S W Buffalo  M id Cap BUFM X EM C E 20.17 14.42 9.28 -5.84 7.16 4.78 14.36 45 * * * * 9.5

F S W Crdt Suisse M id Cap CUEGX EM C E 20.63 15.40 9.13 -5.86 8.05 5.07 32.75 47 * * * * 9.3
R isk, gro wth F S W R1<2m Thomas White Amrcn TWAOX EM C E 17.50 14.63 8.10 -5.39 7.80 4.57 11.75 43 * * * * 9.3
and div idend Fn So Wn SIT M id Cap NBNGX EM C E 18.36 14.55 10.09 -5.83 7.52 4.80 12.44 45 * * * * 9.3
emphasis  varies. Fn So WN Wells Fargo Common Stock STCSX EM C E 21.76 15.91 9.38 -6.89 6.00 5.01 17.85 46 * * * * 9.2

Fn S Wn Value Line Special Situations VALSX EM C E 17.30 12.15 7.63 -4.14 6.92 4.34 22.71 40 * * * * 9.2
F S W Price M id Cap Growth RPM GX EM C E 21.85 15.70 9.33 -6.66 5.91 5.06 50.03 46 * * * * 9.1

Fn So Ws C Neuberger & Berman Regency NBREX EM C E 26.13 16.27 7.48 -7.20 9.56 5.74 11.35 52 * * * * 9.1
F S W Aston M id Cap CHTTX EM C E 32.10 17.51 4.62 -7.96 6.41 5.80 26.71 53 * * * * 9.1
ETF P S H igh Yie ld Eqty PEY EM C E 17.97 12.12 8.10 -3.67 6.06 4.51 8.14 41 * * * * 9.0

F S W Vanguard M idCap Index VIM SX EM C E 22.92 15.30 8.43 -7.06 6.87 5.26 17.11 46 * * * * 8.8
F S W Columbia M id Cap Grth CLSPX EM C E 21.86 15.72 9.10 -6.65 6.80 5.31 21.35 47 * * * * 8.8

F So Wn AmCent Hertg Investors TWHIX EM C E 19.06 16.90 11.30 -6.69 8.21 5.57 16.74 49 * * * * 8.8
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F und Style Legend F und N ame Symbo l S A T t l. % return (div idends + 
o r  -  capita l changes)  last V N A V C S R ank C

12m 9m 6m 3m 1m
Large C ap So First Eagle Fund o f Amr FEAFX ELC E 16.66 13.99 7.02 -2.35 6.06 3.65 22.41 41 * * * * * 11.3
101 funds Fn So Ws Neuberger & Berman M anhattan NM ANX ELC E 20.68 15.77 10.96 -4.76 5.76 4.38 8.81 48 * * * * 11.1
fo llo wed. Fn So Wn C Baron Growth BGRFX ELC E 18.27 12.70 8.28 -5.62 5.61 4.02 43.30 39 * * * * 9.8

Fn So Wns Wells Fargo Growth SGROX ELC E 23.42 15.09 8.84 -5.74 5.46 4.85 26.09 47 * * * * 9.7
Usually... Fn S W Fidelity Capital Appreciation FDCAX ELC E 24.60 20.20 9.07 -4.82 8.18 5.96 22.49 57 * * * * 9.6
M arket  cap F S W Fairho lme FAIRX ELC E 21.79 18.03 4.63 -7.59 7.36 4.62 32.53 44 * * * * 9.6
greater than F Sio  Wn Flex Quantex FLCGX ELC E 33.15 19.83 7.48 -8.83 7.72 6.64 19.40 59 * * * * 8.9
$ 3.5 billio n, Fn So Wn R1.5<30d Wright Selected Blue Chip WSBEX ELC E 21.17 13.28 7.54 -7.64 5.45 4.96 8.70 40 * * * 8.0
larger div idend, Fn So Wn C Wasatch Growth WGROX ELC E 17.43 14.13 7.93 -6.20 3.65 4.71 28.43 37 * * * 7.8
with gro wth and Fn So Ws Neuberger & Berman Guardian NGUAX ELC E 15.06 10.94 5.58 -6.14 5.49 4.19 12.68 31 * * * 7.4
average risk. ETF SP D R  D J Industria ls DIA ELC E 14.21 7.87 4.13 -4.90 7.13 3.87 104.70 28 * * * 7.3

Fn S Wn Capstone Growth TRDFX ELC E 20.02 16.10 8.18 -8.76 6.73 5.81 10.31 42 * * * 7.3
Fn So Wns Wells Fargo Opportunity SOPFX ELC E 18.41 11.41 5.77 -7.61 6.88 4.84 32.80 35 * * * 7.2
Fn So Wn Dreyfus Growth Opportunity DREQX ELC E 15.73 8.91 5.87 -5.72 7.52 4.50 7.58 32 * * * 7.2

S W Reynolds B lue Chip Growth RBCGX ELC E 21.09 13.31 8.29 -7.94 7.87 6.04 44.96 43 * * * 7.1
F S W Jensen JENSX ELC E 15.96 7.99 2.37 -6.42 6.70 3.85 24.20 27 * * * 6.9

Fn S W Fidelity Contra FCNTX ELC E 14.62 7.93 4.48 -5.19 4.89 3.88 58.10 27 * * * 6.9
ETF SP D R  N A SD A Q 100 QQQQ ELC E 16.12 11.84 7.06 -6.96 7.26 5.19 45.81 35 * * * 6.8

Fn S Wn Loomis Sayles Growth LSGRX ELC E 15.61 9.66 7.58 -7.43 8.03 5.06 5.11 33 * * * 6.6
W Legg M ason Spcl Invest LM ASX ELC E 24.68 16.45 3.03 -8.85 6.09 6.38 27.18 41 * * * 6.5

Fn S W Fidelity Trend FTRNX ELC E 16.73 9.24 4.92 -6.99 7.44 4.83 55.90 31 * * * 6.5
ETF Wtree T t l D iv DTD ELC E 13.17 7.47 3.52 -5.30 7.36 4.07 41.43 26 * * * 6.4

Fn S W Fidelity Growth Company FDGRX ELC E 16.33 11.77 5.78 -7.66 6.64 5.16 69.03 33 * * * 6.4
F S W C Fidelity New M illennium FM ILX ELC E 17.54 12.19 6.30 -7.88 7.03 5.53 25.13 35 * * * 6.4
F S W Vanguard Grth Eqty VGEQX ELC E 13.51 7.94 4.41 -6.38 6.21 4.04 9.24 26 * * * 6.4
F S W Crdt Suisse CapApp CUCAX ELC E 15.84 10.53 2.54 -6.75 6.74 4.55 16.16 29 * * * 6.4

Fn S W Fidelity B lue Chip Growth FBGRX ELC E 17.70 10.71 4.82 -8.06 6.96 5.19 37.63 32 * * * 6.2
S Government Street Equity GVEQX ELC E 13.78 8.15 4.21 -6.00 6.61 4.33 38.88 27 * * * 6.2

F So Wn AmCent Grwth Investors TWCGX ELC E 13.39 8.14 4.33 -6.68 6.77 4.23 21.93 26 * * * 6.1
Fn So Wns Janus Research JAM RX ELC E 14.99 9.16 4.20 -6.83 6.19 4.52 24.55 28 * * * 6.1

D USAA Growth USAAX ELC E 12.59 8.30 5.30 -6.36 7.19 4.41 12.52 27 * * * 6.1
F S W Bridgeway Large Val BRLVX ELC E 15.14 8.63 3.78 -6.71 5.68 4.37 12.09 27 * * * 6.1

Fn S W Fidelity Independence FDFFX ELC E 19.07 12.31 5.66 -7.93 8.18 6.18 19.98 37 * * * 6.0
F S W Vanguard M organ Growth VM RGX ELC E 13.61 8.27 5.19 -7.15 6.45 4.57 15.19 26 * * * 5.8

Fn S W Fidelity Dividend Growth FDGFX ELC E 17.73 11.14 4.65 -8.45 8.22 5.83 23.84 33 * * * 5.7
Value S W Weitz Partners Val WPVLX EV E 20.86 17.94 11.33 -5.24 5.55 3.91 18.08 50 * * * * * 12.9
48 funds S W Weitz Value Fund WVALX EV E 20.25 14.37 7.02 -4.46 6.93 3.80 25.47 44 * * * * * 11.6
fo llo wed. Fn So Wns Gabelli Asset GABAX EV E 20.75 13.29 9.51 -4.57 8.45 4.79 42.37 47 * * * * 9.9

Fn So Wn Heartland Value HRVIX EV E 21.82 16.14 10.54 -7.90 5.98 4.73 25.18 47 * * * * 9.8
Usually... Fn So Wn Baron Small Cap BSCFX EV E 19.95 14.78 7.02 -6.82 5.94 4.52 19.96 41 * * * * 9.0
So me div idend F S W Copley COPLX EV E 5.50 4.92 3.82 -1.02 4.89 2.09 41.62 18 * * * * 8.7
so me gro wth. S W Victory Estblshd Value G GETGX EV E 18.33 10.91 6.89 -6.09 6.41 4.43 23.89 36 * * * 8.2
R isk varies. F S W Aegis Value AVALX EV E 38.21 19.78 6.20 -11.59 5.39 7.13 11.14 58 * * * 8.1
Lo wer P E, P S. F S W Vanguard Slctd Value VASVX EV E 19.48 12.04 6.36 -6.44 6.50 4.74 16.56 38 * * * 8.0

Fn So Wn Yacktman Focused YAFFX EV E 18.78 8.26 3.41 -4.77 6.64 4.10 16.38 32 * * * 7.9
F S W C Longleaf Partners LLPFX EV E 22.21 12.49 7.19 -8.16 4.47 4.89 24.76 38 * * * 7.8

Fn So Wn Yacktman YACKX EV E 19.31 8.08 3.75 -5.37 6.52 4.22 15.51 32 * * * 7.7
Fn So Wn Baron Asset BARAX EV E 16.81 11.40 5.64 -8.21 5.27 4.34 47.18 31 * * * 7.1

F S W Clipper Fund CFIM X EV E 18.40 7.42 3.30 -6.08 6.19 4.19 55.73 29 * * * 7.0
F S W Tweedy Browne Amrcn Value TWEBX EV E 13.84 7.80 2.09 -4.54 3.96 3.55 18.10 23 * * * 6.5

Fn S W Fidelity Value FDVLX EV E 21.01 14.13 6.85 -9.35 8.57 6.33 59.14 41 * * * 6.5
F S W Price M id Value TRM CX EV E 18.51 10.84 5.14 -7.71 6.26 5.11 21.06 33 * * * 6.5

W Legg M ason Amrcn Ldr LM ALX EV E 17.61 11.14 3.53 -6.91 8.33 5.65 14.96 34 * * * 6.0
D USAA Value UVALX EV E 14.42 9.24 3.23 -8.02 7.45 4.62 11.82 26 * * * 5.7

Fn So Ws R2<90d Oakmark OAKM X EV E 17.25 8.70 3.59 -8.87 5.72 4.80 36.98 26 * * * 5.5
Wo rld Gro wth Fn So Wn Gamco Glbl Convertible GAGCX EW E 18.77 10.92 7.22 -1.78 3.49 3.17 3.86 39 * * * * * 12.2
84 funds Fn So Wn Westcore Intrntl WTIFX EW E 25.12 10.92 13.07 -1.46 8.20 5.18 12.80 56 * * * * 10.8
fo llo wed. F W Preferred Intrntl Value PFIFX EW E 7.94 4.51 2.74 -0.73 2.84 1.66 10.88 17 * * * * 10.4

F S W M atthews Asian G/I M ACSX EW E 13.89 9.11 6.60 0.54 5.18 3.46 16.64 35 * * * * 10.2
Fn So Wn C William B lair International Growth WBIGX EW E 16.47 10.43 9.43 0.83 9.06 4.69 19.38 46 * * * * 9.9

R isk, gro wth, Fn So Wn M anagers Global M M AFX EW E 12.63 7.08 6.70 0.67 2.66 3.03 11.95 30 * * * * 9.8
inco me and F S W C Tweedy Browne Global Value TBGVX EW E 17.62 9.55 3.93 -2.08 4.38 3.45 21.69 33 * * * * 9.7
co untry ETF iShares  M exico EWW EW E 24.90 16.88 10.78 -3.83 6.41 5.73 50.96 55 * * * * 9.6
emphasis F Wn Lazard M id Cap LZM OX EW E 21.84 11.46 6.21 -6.03 6.64 4.30 10.60 40 * * * * 9.3
varies. ETF Wtree Emrg M rkt  EI DEM EW E 19.24 13.76 6.97 -1.90 12.99 5.77 51.50 51 * * * * 8.8

Fn So Ws R2<90d C Oakmark Intrntl Small Cap OAKEX EW E 25.23 6.68 6.50 -1.97 9.68 5.28 12.46 46 * * * * 8.7
Fn So Wn C R2<3m Janus Overseas JAOSX EW E 20.15 16.17 8.87 -1.04 9.46 6.16 44.90 54 * * * * 8.7

F S W Price Emrg M kt Stk PRM SX EW E 20.82 11.19 9.56 -0.68 9.14 6.02 30.70 50 * * * 8.3
Fn So Ws R2<90d Oakmark International OAKIX EW E 17.50 8.92 7.25 -1.63 9.88 5.09 17.46 42 * * * 8.2

ETF Vngrd Emrg M rkt VWO EW E 18.65 11.36 9.49 -0.45 10.21 6.01 41.87 49 * * * 8.2
Fn So Wn M arsico Global M GLBX EW E 18.73 9.93 6.98 -2.13 10.19 5.41 9.19 44 * * * 8.1

W Legg M ason Emrg M rkt LM EM X EW E 22.02 11.67 7.99 -2.50 10.30 6.19 20.67 49 * * * 8.0
F S W Buffalo  US Glbl BUFGX EW E 12.79 10.16 7.81 -5.76 8.52 4.65 21.26 34 * * * 7.2

Fn So W Neuberger & Berman Intrntnl NBISX EW E 14.15 5.25 5.02 -1.72 9.36 4.52 14.84 32 * * * 7.1
Fn So Wn R2<3m Janus Worldwide JAWWX EW E 13.23 9.87 5.97 -2.90 7.44 4.75 41.17 34 * * * 7.1

ETF iShares Lat in A mr ILF EW E 23.70 8.22 9.36 -2.63 12.53 7.24 46.61 51 * * * 7.1
F So Wn R2<180d AmCent Emrg M rkt TWM IX EW E 19.30 11.05 6.95 -2.71 9.12 6.23 7.54 44 * * * 7.0

Fn S W Fidelity Emrg M rkt FEM KX EW E 18.52 9.53 6.39 -2.62 9.16 5.91 22.65 41 * * * 6.9
ETF iShares Emrg M rkt  Stk EEM EW E 15.71 10.19 8.15 -1.55 10.93 6.36 41.40 43 * * * 6.8
C Price International Discovery PRIDX EW E 15.70 5.15 3.73 -2.34 8.33 4.79 37.58 31 * * * 6.4

Wo rld R egio nal F Wn Lazard Emrg M kt Open LZOEX EWR E 22.19 12.51 11.55 0.00 11.24 5.36 19.60 57 * * * * 10.7
24 funds F S W M atthews Pacific Tiger M APTX EWR E 21.75 15.91 14.62 3.74 7.09 5.95 20.54 63 * * * * 10.6
fo llo wed. F S W Price New Asia PRASX EWR E 24.27 18.83 12.20 0.88 6.15 6.43 17.10 62 * * * * 9.7

F S W M atthews China M CHFX EWR E 18.99 13.92 13.49 3.56 7.69 6.10 26.76 58 * * * * 9.4
R egio n o r S Price Latin America PRLAX EWR E 30.80 12.44 12.49 0.31 12.99 7.34 48.80 69 * * * * 9.4
industry Fn So Wn Gamco Glbl Telecomm GABTX EWR E 11.63 7.28 7.22 0.00 8.75 4.19 19.01 35 * * * * 8.3
emphasis F S W SSgA Emrg M rkt SSEM X EWR E 18.05 11.68 8.97 -1.15 9.88 5.85 19.69 47 * * * 8.1
varies. ETF Wtree India EPI EWR E 24.14 21.55 11.67 0.39 2.64 7.91 23.35 60 * * * 7.6

F S R1.5<3m Fidelity Latin America FLATX EWR E 21.92 7.87 8.69 -0.16 11.79 6.60 51.01 50 * * * 7.6
F S R1.5<3m Fidelity Southeast Asia FSEAX EWR E 10.06 9.51 9.46 0.08 8.11 5.00 26.26 37 * * * 7.4
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Rank Column:  Shows the top 5%, next 15%, middle 60%, lower 15%, and bottom 5% ranked by C within Hybrid, Equity, and Bond asset type.  Except for specific 
market change decisions, we will normally want to own only the funds that place in the top 20%, the four and five comet funds. 
Column:  A is Asset type (H is Hybrid, E is Equity, B is Bond).  S is fund Style (H, E, B is first letter, thereafter is definition shown in first column.  For example, 
BW is Bond World, BH is Bond High Yield).  V is Volatility, a measure of risk.  NAV is fund’s Net Asset Value.  CS is Comet Strength.  Rank is number of Comets 
(5 best).  C is Comet, or CS/V, measures risk adjusted return.  Legend:  R may charge a redemption fee.  L may charge a low load.  The number after is the amount 
and/or duration.  I index-based fund.  C closed to new investors.  D direct purchase only.  S, F, W indicates  fund offered at Charles Schwab & Co., Fidelity, TD 
Waterhouse, respectively.  So, Fn, Wn are funds available without transaction fees.  Ws is shortable.  Si is institutional only.  Holding periods vary.  Check updates. 

F und Style Legend F und N ame Symbo l S A T t l. % return (dividends + 
o r -  capita l changes)  last V N A V C S R ank C

12m 9m 6m 3m 1m
Gro wth/ Inco me Fn S W Fidelity Utilities FIUIX EGI E 11.74 15.95 8.55 0.21 7.58 3.71 14.47 44 * * * * * 11.9
51 funds F S W Nicholas Equity Income NSEIX EGI E 21.10 13.64 8.41 -2.78 6.30 3.96 13.66 47 * * * * * 11.8
fo llo wed. Fn S Wn Value Line Fund VLIFX EGI E 16.05 14.19 8.32 -3.37 5.76 3.48 7.16 41 * * * * * 11.8

F S W Vanguard Convertible Securities VCVSX EGI E 13.41 9.94 4.86 -3.00 6.15 3.49 12.94 31 * * * * 9.0
Usually... Fn So Wn FAM  Equity Income FAM EX EGI E 15.69 12.27 7.45 -5.85 5.42 3.92 16.74 35 * * * * 8.9
Emphasis o n Fn S Wn Value Line Convertible VALCX EGI E 11.82 7.76 4.39 -3.35 4.70 3.08 10.69 25 * * * 8.2
sto cks with F W M airs & Power  Growth M PGFX EGI E 14.92 11.34 5.02 -7.43 6.07 4.09 65.31 30 * * * 7.3
dividends.  Lo w S W Torray TORYX EGI E 13.74 9.08 1.17 -5.71 5.36 3.35 26.91 24 * * * 7.1
o r no  bo nds. F So Wn AmCent Utilities Income BULIX EGI E 5.42 7.42 3.97 -0.58 7.84 3.45 13.61 24 * * * 7.0
R isk, div idend Fn S W Fidelity Convertible Securities FCVSX EGI E 16.06 9.50 5.14 -5.19 5.29 4.69 22.48 31 * * * 6.6
and gro wth F S W Dreyfus Dis Stock DDSTX EGI E 14.96 8.49 5.39 -6.67 7.30 4.61 26.59 29 * * * 6.4
emphasis varies. F S W Analytic Defensive ANDEX EGI E 4.23 3.40 3.52 -1.62 6.17 2.58 9.12 16 * * * 6.1

D USAA Grth/Incm USGRX EGI E 15.07 8.74 4.15 -7.05 8.02 4.76 13.06 29 * * * 6.1
Fn So Wn Dreyfus Growth & Income DGRIX EGI E 13.84 7.47 4.58 -6.64 7.66 4.50 12.09 27 * * * 6.0
F So Wn AmCent Equity Income TWEIX EGI E 7.55 4.80 2.66 -4.66 4.97 2.72 6.55 15 * * * 5.6

F S W Vanguard Equity Income VEIPX EGI E 11.15 6.48 3.05 -5.49 6.98 3.96 18.24 22 * * * 5.6
Fn So Wn Gabelli Equity Incm GABEX EGI E 12.69 6.38 3.24 -5.85 6.95 4.20 17.85 23 * * * 5.6

F S W Vanguard Cap Value VCVLX EGI E 20.29 12.48 2.45 -8.37 9.54 6.62 9.19 36 * * * 5.5
F S Wn Domini Social Equity DSEFX EGI E 13.89 7.04 3.54 -6.51 6.43 4.44 26.00 24 * * * 5.5
Fn S Wn Value Line Income VALIX EGI E 9.01 4.88 1.84 -4.68 4.17 2.82 7.74 15 * * * 5.4
F S W ING Corp Leaders LEXCX EGI E 10.28 7.83 3.99 -6.52 7.31 4.28 17.48 23 * * * 5.3

F S Wn Parnassus Eqty Incm PRBLX EGI E 12.13 6.09 1.06 -6.29 6.19 3.70 23.85 19 * * * 5.2
F S Ws R.1<14d I US Glbl Invst Amrcn Eqty GBTFX EGI E 10.02 7.24 3.83 -5.83 4.05 3.74 19.54 19 * * * 5.2

F S W Price Equity Income PRFDX EGI E 13.57 7.49 3.48 -8.30 7.49 4.61 21.09 24 * * * 5.1
Fn So Wn I Dreyfus S&P 500 PEOPX EGI E 11.56 5.87 3.42 -6.81 6.96 4.21 31.18 21 * * * 5.0

C o ntrary Fn So Wn C M erger Fund M ERFX EC E 4.85 2.60 0.77 0.25 1.28 0.69 15.78 10 * * * * * 14.1
21 funds F S W RBB Lng/Shrt Eqty BPLEX EC E 23.53 11.29 7.04 -5.57 8.22 5.15 17.64 45 * * * * 8.6
fo llo wed. ETF P S A grclt r DBA EC E 2.40 1.60 2.69 4.34 8.30 3.75 25.98 19 * * * 5.2

F S W Price New Era PRNEX EC E 10.84 1.08 0.46 -8.24 10.13 6.19 41.31 14 * * 2.3
F S W The Arbitrage ARBFX EC E 1.19 -0.86 0.39 -1.55 1.03 1.03 12.73 0 * * 0.2

R eal Estate F S W Aston Real Estate ARFCX ERE E 50.00 31.02 23.53 -0.66 10.20 6.60 7.56 114 * * * * * 17.3
16 funds Fn S W Fidelity Real Estate FRESX ERE E 59.62 33.26 23.26 -1.89 9.69 7.62 23.32 124 * * * * * 16.3
fo llo wed. F W Columbia REIT CREEX ERE E 40.83 28.29 20.50 -1.96 9.71 6.20 11.52 97 * * * * * 15.7

F So Wn AmCent Real Estate REACX ERE E 50.64 31.58 22.43 -2.53 8.89 7.10 16.54 111 * * * * * 15.6
F S W Alpine Realty Inc/Grth AIGYX ERE E 50.54 27.02 17.02 -1.57 8.90 6.53 13.82 102 * * * * * 15.6

B o nd Sho rt S W Weitz Shr Intrmdt Incm WEFIX BS B 6.08 3.82 2.30 0.65 0.81 0.73 12.44 2 * * * 3.2
18 funds fo llo wed F S W Harbor Short Duration Fund HASDX BS B 5.52 3.88 2.03 0.50 0.25 0.61 8.03 1 * * * 1.4
Usually... F S W Northern Shrt-Intr Gov Incm NSIUX BS B 4.16 2.91 2.21 1.98 0.47 0.57 10.60 0 * * * 0.7
M aturity less F S W Vanguard ST InvstGrd VFSTX BS B 4.24 1.98 1.03 0.56 0.75 0.75 10.81 -3 * * * -3.7
than 3 years. Fn S W Fidelity Short Term Bond FSHBX BS B 3.68 1.68 1.08 0.71 0.36 0.49 8.46 -4 * * -7.8
B o nd Intrmdt ETF iShares 10-20yr T rsry TLH BI B 7.59 5.92 7.39 7.09 0.50 1.89 117.57 17 * * * * * 9.1
34 funds F S Bernstein Intrmd Duration SNIDX BI B 8.57 4.82 3.57 2.20 1.31 1.09 13.93 9 * * * * * 8.4
fo llo wed. ETF iShares 7-10yr T rsry IEF BI B 5.62 4.67 6.16 6.14 0.65 1.50 96.29 12 * * * * 7.9
M aturity varies Fn S W Fidelity Invst Grade Bond FBNDX BI B 8.52 4.67 3.50 2.21 0.82 1.09 7.39 8 * * * * 7.7
3-7 years. S W Vanguard IT InvstGrd VFICX BI B 8.64 5.17 3.88 2.62 1.60 1.46 10.18 11 * * * * 7.2
B o nd Lo ng Wn Dreyfus US Long DRGBX BL B 6.06 6.18 7.28 7.15 -0.23 2.20 17.69 15 * * * * 6.9
7 funds fo llo wed. F S W Vanguard LT Trsry VUSTX BL B 5.73 4.53 7.53 7.82 -0.50 2.17 11.99 14 * * * * 6.4
Usually... ETF iShares 20+ yr T rsry TLT BL B 5.98 4.91 8.85 9.06 -1.25 2.64 100.48 16 * * * * 6.1
M aturity > 7  years. F S W Vanguard LT InvGrd VWESX BL B 8.14 4.60 5.75 4.14 1.06 2.12 9.56 12 * * * * 5.8

Fn So Wn Wasatch Hsng Trsry WHOSX BL B 4.37 3.11 10.86 11.24 -0.79 3.29 16.23 17 * * * 5.3
B o nd US Go vt F S W Dreyfus US Gov DIGFX BU B 5.68 4.37 3.49 3.02 0.82 0.74 16.01 6 * * * * * 8.2
23 funds fo llo wed. F S W Accessor M ortgage AM SIX BU B 7.13 4.64 3.13 2.35 0.67 0.86 13.52 7 * * * * 7.7
Usually... Fn So Wn Dreyfus GNM A DRGM X BU B 5.37 4.18 3.49 2.95 0.83 0.75 15.70 6 * * * * 7.3
M aturity varies. F Si W Rydex US Govt Bond RYGBX BU B 8.28 6.64 11.42 11.42 -1.71 3.46 12.68 25 * * * * 7.2

Fn S W Fidelity GNM A FGM NX BU B 4.75 3.30 3.66 3.03 0.85 0.77 11.91 4 * * * * 5.5
Fn S W Fidelity M ortgage Security FM SFX BU B 5.71 3.41 3.12 2.63 0.74 0.79 10.92 4 * * * 5.4

Fn So Wn M arshall Govt Income M RGIX BU B 7.73 3.40 2.45 1.93 0.40 0.97 10.04 5 * * * 4.7
F S W Vanguard GNM A VFIIX BU B 3.84 2.78 3.07 2.97 0.73 0.71 11.08 2 * * * 2.9
ETF iShares Inter Go v GVI BU B 4.09 2.88 2.56 2.54 0.84 0.74 109.50 2 * * * 2.1

F So Wn AmCent GNM A Income BGNM X BU B 3.66 2.50 2.60 2.41 0.64 0.62 11.06 0 * * * 0.8
B o nd F lexible ETF P S Laddrd 1-30  T PLW BF B 6.02 4.49 6.45 6.30 -0.10 1.68 28.87 12 * * * * 7.0
20 funds fo llo wed. Fn S Wn Loomis Sayles Bond LSBRX BF B 12.87 6.94 3.66 -0.65 3.28 2.24 13.86 15 * * * * 6.6
Usually... Fn So Wn M anagers Bond M GFIX BF B 12.03 5.87 3.47 0.83 1.87 1.99 25.61 13 * * * * 6.4
M aturity, risk F S W Harbor Bond HABDX BF B 6.53 3.37 4.55 2.96 1.42 1.30 12.88 7 * * * * 5.8
and quality Fn So Wn Janus Flexible Income JAFIX BF B 6.39 3.94 3.05 1.79 1.12 0.89 10.82 5 * * * * 5.6
emphasis varies. Fn So Wn Westcore Flex Incm WTLTX BF B 11.39 6.27 2.59 -0.24 2.72 2.09 8.31 11 * * * 5.5

F S W Price New Income PRCIX BF B 5.69 3.65 2.88 2.11 0.84 0.86 9.66 4 * * * 4.5
F W Northeast Investors Trust NTHEX BF B 17.64 5.20 2.71 -3.04 3.41 3.44 6.07 15 * * * 4.2

F S W Northern FI NOFIX BF B 5.08 3.43 2.73 2.03 1.05 0.74 10.54 3 * * * 4.1
F S W SSgA Bond SSBM X BF B 5.41 3.54 2.57 1.98 1.04 0.85 8.77 3 * * * 3.8

B o nd H iYield F S W BlackRock Hi Yld BHYSX BH B 18.08 8.85 3.36 -1.47 2.79 2.55 7.38 20 * * * * * 8.0
22 funds fo llo wed. Fn S W Fidelity Cap/Incm FAGIX BH B 18.07 7.96 2.80 -3.29 3.40 3.35 8.82 18 * * * 5.3
Usually... F S W Federated High Yld FHYTX BH B 13.56 6.86 2.56 -2.09 3.13 2.42 5.61 13 * * * 5.2
Less than B B B . D USAA HiYld USHYX BH B 16.09 6.46 2.28 -2.06 2.54 2.80 8.08 14 * * * 5.0
M aturity varies. Fn S W Fidelity High Incm SPHIX BH B 12.29 5.72 2.24 -1.59 2.97 2.30 8.68 10 * * * 4.5
B o nd Wo rld Fn S Wn Payden Emrg M rkBd PYEM X BW B 14.91 7.70 6.58 2.00 3.86 1.92 14.26 24 * * * * * 12.4
15 funds fo llo wed. ETF P S Emrg M rkt  B nd PCY BW B 11.19 4.36 6.92 2.97 3.52 1.89 27.03 18 * * * * * 9.3
Quality, regio n, F S W Price Emrg M kt Bond PREM X BW B 12.95 5.44 4.94 1.54 3.62 1.90 13.17 17 * * * * * 9.0
risk and maturity F S W Artio  Glbl HiIncm BJBHX BW B 18.36 8.52 3.13 -1.82 3.19 2.97 10.69 20 * * * * 6.8
varies. Fn S W R1<6m Fidelity New M arkets Income FNM IX BW B 12.33 3.28 4.79 1.35 3.34 2.11 15.76 14 * * * * 6.5
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Interest Rates and Bond Prices 

MAAP:  Income 

The SLM Bond Market Timing Model shown on bottom part of chart above is an intermediate to long-term 
(months to years) forecasting tool of the direction of bond prices and yields, which move inversely.  If you 
see this as a PDF file off the internet, the green bars are buy/hold, the red bars are sell/avoid signals.  White 
spaces indicate that the previous signal is still in effect.  If you see this as a printed version, the dark bars 
indicate red, the lighter bars indicate green.  The model is based on the corporate bond market. 

Record low yields remain 
headline news.  As mentioned on 
page 1, the economy has slowed 
noticeably in a number of areas, 
and the bond market continues to 
reflect this.  Bond prices are up 
and yields are down.  My Bond 
Timing Model remains bullish. 

The ques t ion that  i s 
beginning to be seriously 
pondered is whether we are 
leaving inflation and entering 
deflation.  The two scenarios are 
different of course.  Debt is king 
in one and in the other cash is 
king. 

The other area of the bond 
market that is jumping is the 
international funds.  They’re 
benefiting from the same 
scenarios as the US.  Slow, 
steady, muted growth. 

I evolved out of some laggard bond funds into leading bond funds last month.  The changes are shown on the 
left box and the month-end result in the right box below. 

MONTHLY ACTIVITY MONTH ENDING: 7/31/2010 MONTH END VALUATIONS

INCOME, selected & timed, style and asset allocated (bond, balanced, cash)
Activity Action Number Action Fund Ending Number Current Percent

Date Activity Fund Price of Shares Value Symbol Style Fund NAV of Shares Value of Total
 27-Jul sell LKFIX 11.12 1,954.8377  21,738    PLW Bond Flex PS Laddered 1-30 28.87 772.4719           22,301        10%

27-Jul sell FGM NX 11.88 1,966.6656  23,364   TLH Bond Intrmd iShares 10-20 yr T 117.57 380.1296           44,692       20%
27-Jul sell PYGNX 10.53 1,986.2089  20,915    FBNDX Bond Intrmd Fidelity Corp Bond 7.39 2,993.1973        22,120        10%

HASDX Bond Short Harbor Short Durtn 8.03 2,739.7260       22,000       10%
27-Jul buy PLW 28.48 772.4719     22,000   
27-Jul buy TLH 115.75 380.1296     44,000   FAGIX Bond HiYld Fidelity Cap/Incm 8.82 3,639.4871        32,100        14%
27-Jul buy FBNDX 7.35 2,993.1973  22,000   
27-Jul buy HASDX 8.03 2,739.7260 22,000 

M M M oney M arket 1.00 82,188.0000     82,188        36%
M M M argin Loan -1.00 -                      -              0%

Total Valuation= 225,401      100%
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MAAP:  Aggressive Growth, Growth, and Balanced 

All MAAP portfolio performances include an annual 2% management fee expense, as if we managed it for you.  All dividends are reinvested. 

PREVIOUS ACTIVITY TO MONTH ENDING: 7/31/2010 MONTH END VALUATIONS

AGGRESSIVE GROWTH, selected & timed, style allocated (stock, balanced, cash)
Activity Action Number Action Ending Number Current Percent

Date Activity Fund Price of Shares Value Symbol Style Name NAV of Shares Value of Total
15-Apr sell EEM 43.74 927.5058    40,569   
15-Apr buy TBGVX 22.51 1,802.2657  40,569   BERIX Hybrid Berwyn Income 13.11 3,763.7101         49,342       11%

FASIX Hybrid Fidelity AstM gr Incm 12.33 3,509.2568       43,269       10%
15-Apr sell JAOSX 47.38 1,552.3568  73,551    WTIFX Eqty Wrld Westcore Intrntl 12.80 3,429.8629       43,902       10%
15-Apr buy CHTTX 29.72 2,474.7981  73,551    TBGVX Eqty Wrld Twdy Brn Glbl Value 21.69 1,802.2657        39,091        9%

CHTTX Eqty M C Aston M id Cap 26.71 2,475.7981        66,129        15%
20-M ay sell YACKX 15.14 2,609.9431  39,515    ASQIX Eqty SC Amrcn Cntry Quant 6.55 4,212.1685         27,590       6%
20-M ay buy ASQIX 6.41 4,212.1685   27,000   M RSCX Eqty SC M arshall SmCap 14.64 1,853.1229         27,130        6%
20-M ay buy M RSCX 14.57 1,853.1229   27,000   HRVIX Eqty V Heartland Value 25.18 1,591.7230         40,080       9%

11-Jun buy HRVIX 25.13 1,591.7230   40,000   

M M M oney M arket 1.00 104,012.0000    104,012       24%
Total Valuation= 440,544     100%

GROWTH, selected & timed, style & asset allocated (stock, balanced, cash)
Activity Action Number Action Fund Ending Number Current Percent

Date Activity Fund Price of Shares Value Symbol Style Fund NAV of Shares Value of Total
15-Apr sell EEM 43.74 1,127.5058   49,317    
15-Apr buy TBGVX 22.51 2,190.8975  49,317    BERIX Hybrid Berwyn Income 13.11 7,521.3903        98,605       13%

FASIX Hybrid Fidelity AstM gr Incm 12.33 6,350.0843       78,297       10%
15-Apr sell JAOSX 47.38 2,257.9735 106,983 WTIFX Eqty Wrld Westcore Intrntl 12.80 6,860.3857       87,813        11%
15-Apr buy CHTTX 29.72 3,599.6899 106,983 TBGVX Eqty Wrld Twdy Brn Glbl Value 21.69 2,190.8975        47,521        6%

CHTTX Eqty M C Aston M id Cap 26.71 3,599.6899       96,148        13%
20-M ay sell YACKX 15.14 5,219.8862  79,029   ASQIX Eqty SC Amrcn Cntry Quant 6.55 8,580.3432       56,201        7%
20-M ay buy ASQIX 6.41 8,580.3432 55,000   M RSCX Eqty SC M arshall SmCap 14.64 3,774.8799       55,264       7%
20-M ay buy M RSCX 14.57 3,774.8799 55,000   HRVIX Eqty V Heartland Value 25.18 1,591.7230         40,080       5%

11-Jun buy HRVIX 25.13 1,591.7230   40,000   

M M M oney M arket 1.00 205,857.0000  205,857     27%
Total Valuation= $765,785 100%

BALANCED, selected & timed, style & asset allocated (stock, balanced, bond, cash)
Activity Action Number Action Fund Ending Number Current Percent

Date Activity Fund Price of Shares Value Symbol Style Fund NAV of Shares Value of Total
15-Apr sell EEM 43.74 727.5058    31,821     BERIX Hybrid Berwyn Income 13.11 3,760.7101         49,303       8%
15-Apr buy TBGVX 22.51 1,413.6430   31,821     FASIX Hybrid Fidelity AstM gr Incm 12.33 5,013.2255        61,813         10%

WTIFX Eqty Wrld Westcore Intrntl 12.80 6,859.7257       87,804       14%
15-Apr sell JAOSX 47.38 2,257.9735 106,983 TBGVX Eqty Wrld Twdy Brn Glbl Value 21.69 1,413.6430         30,662       5%
15-Apr buy CHTTX 29.72 3,599.6899 106,983 CHTTX Eqty M C Aston M id Cap 26.71 3,599.6899       96,148        15%

ASQIX Eqty SC Amrcn Cntry Quant 6.55 6,240.2496       40,874       6%
20-M ay sell YACKX 15.14 5,219.8862  79,029   M RSCX Eqty SC M arshall SmCap 14.64 2,745.3672       40,192        6%
20-M ay buy ASQIX 6.41 6,240.2496 40,000   HRVIX Eqty V Heartland Value 25.18 1,193.7923         30,060       5%
20-M ay buy M RSCX 14.57 2,745.3672 40,000   

11-Jun buy HRVIX 25.13 1,193.7923   30,000   FAGIX Bond HiYld Fidelity Cap/Incm 8.82 7,274.8443       64,164        10%
LKFIX Bond Flxble LKCM  Fincm 11.18 4,888.5942       54,654       9%

M M M oney M arket 1.00 85,348.0000    85,348       13%
Total Valuation= $641,022 100%

There were no changes last month to the equity-oriented portfolios last month. 
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Market Timing and Asset Allocation 
MAAP Growth Portfolio and Wilshire 5000 

I expanded and renamed the 
Terrorism/War category to Exogenous 
events, one of which would be 
terrorism, but there are others, like the 
flash crash in May.  Watch for a Special 
Report on those Black Swan events. 

Investor sentiment was fairly quick 
to shift with the market’s rally last 
month.  I have downgraded this 
contrarian input to neutral from bullish.  

The main stimulus to both the 
economy and stocks, low interest rates, 
remains bullish.  The Fed in fact came 
out last month and reassured us that they 
are ever vigilant to take the necessary 
steps to maintain liquidity.  In turn, this 
makes the market appear even cheaper, 
given the strong rebound in corporate 
earnings.  Fair value is now projected to 
nearly 23,000 on the Dow Industrials or 
roughly 100% more than from where it 
is trading currently. 

TIMING POSITIONS     (Intermediate is weeks to months.  Long term is months to years.) 
  STOCKS:   Bullish intermediate-term  Bullish long-term 
  GOLD: Neutral          BONDS:  Bullish 
 
STOCK MARKET COMMENTS (SUM:  5 bull, 6 neutral, 1 bear) 

US Gov. fiscal policy, neutral (more stimulus programs called for). 
Corporate activity bullish (insiders accumulating, earnings recovery). 
Economy, bullish (still expanding, but very mild). 
Inflation, neutral. (overhang; deflation?). 
World input, bearish (sovereign debt downgrades, China tightens). 
Housing, neutral (signs of stability, yet overhang). 
Investor sentiment, neutral (mixed bag). 
Federal Reserve policy, bullish (easing still the watchword). 
Market valuation (PE, yield, book), bullish (undervalued). 
    (22,900 projected on DJ Industrials to fair value, earnings discounted). 
Exogenous events, neutral (monitor Israel and Iran). 
Hedge fund/leverage risk, bullish (consolidations). 
Technical, neutral, (mixed picture) 

The chart below shows the MAAP Growth Portfolio 
(thicker line) and Wilshire 5000 (W5000) from 1/1/93 
through 7/31/10, a period of nearly 18 years. 

The past doesn’t guarantee the future results.  Who 
would have thought as the market soared in its dotcom 
heyday that 10 years later, we would have witnessed two 

major bear markets and the averages be below those 
highs?  While the Wilshire 5000 is still down about 20% 
from those peaks after 10 years, the MAAP Growth Port-
folio is up about 50% from those frothy peaks. 

The Hulbert Financial Digest says our fund selecting 
and market timing both add value. 
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Managed Asset Allocation Program (MAAP) 

Performance Scoreboard 

Fund Selection.  We conduct a three-step selection 
process on nearly 800 funds and ETFs.  Firstly, we separate 
them into their primary Asset class, Equity, Bond, Hybrid.  
And we subdivide them into Styles like small, large, value, 
international, etc..  Secondly, we rank the funds by recent 
performance relative to the market and peer group (CS).  
Thirdly, we measure their risk by volatility (V). 
 
Portfolio Allocation (market timing).  We 
follow a straightforward approach to allocation:  Overweight 
the Portfolio to the investment Style that is performing the 
strongest on a risk-adjusted basis.  We also use contrary 
(bear market) funds, ETFs, and cash (money market funds). 

Watercourse Way Holdings, LLC publishes and owns No-Load Mutual Fund Selections & Timing Newsletter.  It is normally 
posted to InvestmentST.com and mailed by the fifth business day of the month.  Price data is through the previous month’s end. 
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Diversification.  We diversify by fund company, 
investment style, and asset class.  The funds themselves 
normally reduce specific company risk, so that the main 
investment risk is the market’s direction (up or down). 
 
MAAP.  Our Managed Asset Allocation Program brings 
our proprietary fund selection and market timing models 
together.  We EVOLVE,  buying from the top 5%, holding as 
long as the fund is in the top 20%.  If it drops below 4 
comets, we evolve, selling that fund and buying from the top 
5% again.  We overlay market timing on this fund selection 
evolution.  The results are four portfolios shown on pages 5 
and 6.  See Scoreboard above for comparative performances. 

Funds and MAAP portfolio data include dividend reinvestment.  Market data does not include dividends, except for T-Bond Index. 
(MAAP performance includes a simulated 2% fee deduction as if the portfolio was managed.  Subscribers may generally add 2% to the numbers.) 

IN D EXES, % RETURNS FROM  THE V PERFORM ANCE IN:
F UN D  ST YLES & PAST X M ONTHS THRU 7/31/10 Vol- INDEX       

M A A P  P OR T F OLIOS X=   12 9 6 3 1 atility CLOSE 2009 2008 2007 2006 2005 2004
DJ Wilshire 5000 13.26 8.23 2.54 -7.38 6.91 4.3 11492.90 - 26.52 -36.68 3.94 13.72 8.24 10.85

Dow Jones Industrials 14.11 7.75 3.96 -4.93 7.08 3.8 10465.90 - 18.82 -33.84 6.43 16.29 -0.61 3.15
Standard & Poors 500 11.56 6.31 2.58 -7.17 6.88 4.2 1101.60 - 23.45 -38.49 3.53 13.62 3.00 8.99

Russell 2000 16.92 15.66 8.11 -9.17 6.79 5.6 650.89 - 25.22 -34.80 -2.75 17.00 3.32 17.00
Dow Jones World Index 10.05 3.42 0.92 -5.71 7.90 4.5 221.15 - 31.97 -42.85 8.43 18.52 9.41 14.43
Gold/Sliver Index (XAU) 14.20 8.35 14.73 -5.19 -4.45 9.3 169.72  - 35.85 -28.54 21.84 11.11 28.87 4.65

Dow Jones Ttl Bond 11.98 7.88 6.26 3.76 2.19 1.7 265.50  - 17.89 1.80 5.24 3.70 1.40 3.99
Small Cap 18.07 14.33 7.56 -7.96 6.18 5.3 Columns 2 through 6 31.86 -39.13 -3.52 7.20 2.63 11.74

M id Cap 17.51 12.14 5.99 -7.06 6.54 5.0 are the average returns 35.93 -41.93 6.00 6.79 8.38 12.96
Large Cap 12.92 7.49 3.31 -7.35 6.72 4.6 and Column 7 is the 33.01 -39.89 5.81 6.11 5.75 13.34

Value 13.91 7.72 3.20 -7.22 6.49 4.5 average V (Vo latility) 30.13 -37.96 -6.44 10.08 3.66 11.26
Contrary -9.88 -9.17 -5.93 0.32 -1.07 4.6 for all funds in each -5.99 5.36 -1.11 -1.99 5.78 3.11

World Growth 10.56 3.71 3.00 -3.59 8.90 5.1 fund style.  Usually, 37.01 -47.03 x x 13.07 17.11
Growth/Income 11.34 6.47 2.51 -6.80 6.01 4.1 the larger the V, 25.16 -36.20 0.47 9.82 4.23 10.24

Bond Long 5.08 3.74 7.51 7.13 -0.05 2.4 the greater -8.70 11.91 6.19 2.75 10.32 8.43
Bond High Yield 9.83 4.79 2.15 -1.14 2.81 2.0 the risk. 30.64 -23.05  x 8.84 5.76 6.63

Bond World 5.63 0.67 2.62 1.81 3.82 2.0 10.54 -7.34 4.74 5.65 7.40 9.07
M AAP Aggrsv Grth 7.82 4.76 2.52 -2.61 3.70 2.4 For more information 21.35 -10.73 4.30 9.95 7.20 0.57

M AAP Growth 8.25 4.91 2.65 -2.33 3.49 2.3 about these model 20.83 -5.75 3.39 5.66 3.50 1.53
M AAP Balanced 11.70 6.41 3.62 -2.06 4.11 2.6 portfo lios, please 24.69 -13.09 3.17 7.59 2.01 5.88

M AAP Income 6.10 3.79 2.92 1.14 1.21 0.6 see pages five and six. 5.60 -4.78 4.32 2.80 -1.86 1.90


