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Top 5% Funds By C

C measures the risk (V) adjusted relative
performance between fund and market (CS).

Fund Symbol  Style | C
Investec China HK ICHKX | EWR 474
M atthews China MCHFX EWR  47.0
Fidelity Southeast Asia FSEAX EWR 4438
Price New Asia PRASX EWR 396
US Glbl Invstrs China Rgn USCOX EWR 389
Atlas Bincd ATBAX HB 385
Fidelity Pacific Basin FPBFX EWR 37.0
AmCent Emrg Mrkt TWMIX EW | 36.8
Legg Mason Emrg M rkt LMEMX EW | 36.0
SSgA Emrg Mrkt SSEMX EWR | 35.8
Fidelity Emrg M rkt FEMKX EW | 350
SIT Dvlping Mrkts Grth SDMGX EWR | 34.3
Leuthold Core Invst LCORX HB | 343
M atthews P acific Tiger MAPTX EWR 341
AmCent Hertg Investors TWHIX EMC | 323
Driehaus Intl Dis DRIDX = EW | 320
M atthews Asian G/I MACSX EW | 319
Artisan Intl SmCap ARTJX  EW | 311
Fidelity Convertible Securities | FCVSX = EGI @ 310
Price Emrg Mkt Stk PRMSX EW | 310
Lazard Emrg Mkt Open LZOEX EWR 310
AmCent Intl Discv TWEGX EW | 307
AmCent Vista Investors TWCVX ESC | 306
Commonwlth Aus NewZealnd | CNZLX EWR 303
AmCent Veedot AMVIX | ESC | 30.3
M atthews Korea MAKOX EWR  30.0
Price Latin America PRLAX EWR 295
Janus Overseas JAOSX EW | 293
Price International Discovery | PRIDX @ EW | 293
Fidelity Latin America FLATX EWR | 29.0
CGM Focus CGMFX EA |288
CGM M utual Fund LOMMX HGI | 285
Janus Orion JORNX EMC | 285
Neubrgr & Brmn Lmtd Bond NLMBX BS | 321
TIAA-CREF HiYld TCHYX BH | 319
Legg Mason High Yield LMHYX BH | 316
Atlas Strtgc Incm ATSAX = BF | 303
X X X X
Permanent Port VersatilieBond | PRVBX | BF | 26.7
Permanent Portfolio T-Bill PRTBX BS | 255
TIAA-CREF Bond PI TIPBX BF | 244

«©

W The headline, They Slide Faster Than
They Glide, is the name of a chapter
from a commodity trading book I read 20 some

years ago.

,7322??;,\ AROUND THE CAMPFIRE

slowly, while the bear pounces quickly.

Take a

The point is that a bull meanders

look at mortgage company

Luminent (LUM). In about 30 days it dropped

from $10 to less than $1.

They Slide Faster Than They Glide

o much for last month’s
comments about the
stock market having
provided a pleasant sur-
prise and decent upside return so
far this year. The tiniest end of
the market is now down about
6%, the small cap oriented Rus-
sell 2000 is now down about 2%,
while the large cap S&P 500 is
still up, but only by about 4%.

What happened was the re-
pricing of risk. This is because
the liquidity that was driving the
market higher has been plugged.
It’s much harder to get a mort-
gage. It’s much harder to get the
merger and acquisition financing.
The S&P 500 is down a fast 7%
from its peak in mid July.

Everyone knows about the
problems in the credit market, the
subprime area, and housing in
general. But it is only in the last
month or so that the clamp down
in easy credit has been felt in
other areas besides consumer
housing.

There has been the well-
publicized implosion of the two
hedge funds at Bear Stearns. But
it turns out there was a third.
Now everyone wonders whether
there will be a fourth and a fifth.

Throughout the mortgage
market sector, stocks are getting

pounded. As just one example,
look at Luminent-from $10 to less
than $1 in 30 days.

The risk of default has gone
up and simultaneously the valua-
tions have gone down. Is a broad
based 7% haircut enough? The
answer is that it depends.

It depends on whether in fact
there are other implosions waiting
to happen. It depends on whether
the housing market debacle con-
tinues to deepen and spread into
the broad economy. It depends on
whether liquidity completely dries
up. Adding to that specific risk is
the untried Fed Chairman Ber-
nanke. While it is not his job to
bail out investors who made bad
bets, it is his job to provide liquid-
ity generally. His speech on Au-
gust 7 will greatly sway the mar-
ket one way or the other.

In the meantime, a few mar-
ket, but not fund, indicators are
flashing oversold. Monitor the
email for updates between issues.
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Ttl. % return (dividends +

Fund Style Legend Fund Name Symbol| S A R V |[NAV |CS | Rank | C
or - capital changes) last
2m_ _ 9m_  6m_ 3m 1m

Hybrid FSW Atlas Blincd ATBAX | HB H| #.02 1.26 1230 755 4.37]| 144] B.#¥] 56 *****]385
33 funds W CGM Mutual Fund LOMMX | HGI H| 604 01 1622 #¥45 223|235| 3255| 67| *****]|285
followed. SWs Gabelli M athers Fund MATRX | HGI H| 319 377 269 142 0.38| 041 10.69 fnf*****|279
FnSW Fidelity Global Balanced FGBLX | HGI H| 697 10.75 6.01 105 0.22| 127| 23.10| 34| ****]|268
Usually... FSW TIAA-CREF Mgd Alictn TIMAX | HA H| 1034 214 790 246 085| 129| ©.2] 34| ****| 26.1
Variable com- FSW ABN AMRO Mntg Balncd MOBAX| HB H| 26 647 450 220 033] 107| B.4| 26| ****| 241
bination of FSW Badgley BlIncd BMFBX | HB H| 648 812 308 166 117 091 R 21 ****]|225
stocks, bonds FnSo Wn Rainier Balanced RIMBX | HB H| #39 850 551 161 -091] 130| 1852 29| ****|224
and cash. FnSWn Value Line Asset Alictn VLAAX | HB  H| 141 1091 6.8 167 -140| 164| 2250 33| ****]200
Risk, growth FSW Exeter M odrt EXBAX | HGI H| #46 652 371 021 -109] 121 1362 24| ****| ©7
and income Fn So Ws R2<90d Oakmark Eqty Incm | OAKBX | HB  H| M73 907 442 -054 -148| 120| 27.38] 23] ****| 0.3
emphasis FSW Exeter Extend MNBAX| HB H| 730 757 422 0.00 -157| 152| 1697| 28| ****| 1B.1
varies. Fn So Wn Gabelli Westwood Balanced ~ WEBAX | HB  H| 181 741 421 069 -1#4] 128| 1.5 23 ***1 8.0
Fn So Wn Janus Balanced JABAX | HB H| #40 706 393 -0.18 -102| 140| 25.33| 24 *Exx 73
W Legg Mason Balanced LMBTX | HB  H| 753 672 6.02 070 -060| 19| 152| 20 *rxx] 74
Gold FSW Midas MIDSX | EG E [2382 2538 #45 708 396|396 499 75 *xx1 189
9 funds FSR<2mC Vanguard Prcs Mtls VGPMX | EG E |2743 2343 116.03 3.88 -391|3.57| 3243| 67 *xx| 87
followed. Fn So Ws R.25<#4d US Glbl Invst World PM tl UNWPX | EG E | B22 158 797 327 378|3.78| 2941 44 *xxl 116
F SWn Tocqueville Gold TGLDX | EG E| %.01 1853 4.13 -069 148|3.39| 52.90| 34 *xxl 0.2
D USAA PrMtls USAGX | EG_E | 640 1367 3.1 070 173]3.55| 28.88| 36 ***1 0.0
Aggressive W CGM Focus CGMFX | EA E 2644 36.70 2533 1742 5.73]|3.88| 4522 12| ****]|288
Growth FSWC Caldwell & Oakin Mrkt Opprtnty COAGX | EA  E | 2037 18.71 #¥4.83 727 7.39]|245| 2006] 69| ****|28.0
42 funds FSW Fidelity Aggrsv Grth FDEGX | EA E |3420 2062 1290 7.28 154|3.00| 2240 77| ****|255
followed. Fn So Wn Wells Fargo Discovery STDIX EA E|2789 106 1060 645 -0.75| 2.71 2525| 63| ****|233
FSW Kinetics Internet WWNPX| EA E |24.00 620 521 243 -159| 2.12| 27.85| 46| ****| 218
Capital growth FSW Federated Kaufmann KAUFX | EA E | 3041 8B40 872 461 -093]|286| 636 61 ****| 214
higher risk. FSW Pin Oak Aggrsv Stk POGSX | EA E | 4182 145 #90 459 0.76]|382| 2530 82| ****| 213
M ay industry F SR<m Vanguard Energy VGENX | EA E | 19.80 2480 2034 952 -0.79|3.55| 75.09] 74| ****|208
concentrate. FSW Excelsior Energy NatRes UMESX | EA E | 256 2605 1941 6.05 -136|3.64| 26.2| 75 *x %1207
FSW Firsthand Tech Value TVFQX | EA  E | 3198 20.19 958 547 197|348| 4185| 69 **xx] P9
Small Cap F So Wn AmCent Vista Investors TWCVX | ESC E | 3322 2980 B.2 10.09 091 3.01 2106] 92f *****]306
109 funds FSW AmCent Veedot AMVIX | ESC E | 34.13 26.74 19.39 10.76 -2.01294| 7.82] 89| *****|303
followed. FSW Brown Small BIASX | ESC E | 2764 164 997 6.03 000|245| 1390| 59| ****|242
FnSo Wn Gabelli Westwood Mighty WEMMX| ESC E | 3046 165 10.84 -0.35 -196|246| 1¥6.98] 59| ****]|238
Usually... FnSo Wn SIT Small Cap Grth SSMGX | ESC_E | 2331 ©40 102 511 -154]246| 3952 58| ****|237
M arket cap F So Wn AmCent New Opp Il ANOIX | ESC E | 26.%6 20.70 1365 512 -2.10|269| 841 64| ****|236
less than FnSW Fidelity OTC FOCPX | ESC E | 3568 1.38 M41 796 221|336| 47.08| 75| ****|222
$ 1 billion, Fn So Wn Rainier Small/Mid Cap Equity ~ RIMSX | ESC E | 2927 2068 159 509 -2.06]|296| 42.76] 66| ****| 221
no dividend, FSW Brandywine BRWIX | ESC E |2202 1354 830 4.79 -152|240| 38.10| 47 *xxl 196
with growth FnSoWnC Wasatch Ultra Grth WAMCX| ESC E | ©86 171 6.73 357 145|2.24| 25.85| 43 ***] 93
emphasis. FSWC Longleaf Small Cap LLSCX | ESC E | 2941 157 646 0.03 -126]252| 3296| 48 ***1 191
Higher risk. FSW Delafield DEFIX | ESC E |[26.09 #33 569 0.75 -2.80| 2.31| 28.07| 44 *xxl 191
SiWs Rydex OTC RYOCX | ESC E |2834 M92 825 379 0.00]|295| 186| 52 *rx| 77
FnSo Ws C Neuberger & Berman Genesis NBGNX | ESC E | 6.72 #¥.33 833 222 -288]220| 36.79] 39 **x) 176
FnSo WnC Janus Venture JAVTX | ESC E | 3645 1795 768 296 -3.63|3.58] 69.23] 61 *r*) 72
FnSo WnC Wells Fargo Small Cap MNSCX | ESC E | 2888 520 831 440 -4.17|3.07| #®47] 52 **x1 6.9
Fn So Wn RS Divrsf Grth RSDGX | ESC E | 2392 %81 633 368 -187| 281 2621 47 *xxl 67
FnSWn Value Line Emrg Opp VLEOX | ESC E | 048 158 665 232 -266|232| 34.01 38 *xxl 65
FSwW Columbia Small Cap CMSCX | ESC E | 2266 193 733 2% -278|267| 318B| 43 *rEx] 6.2
FSW TCW Gal SmallCap Grth TGSNX | ESC E | 2406 1242 6.70 552 -158|292| 2181 47 *rx]l B4
Fn So Wn Gabelli Small Cap Grth GABSX | ESC E | 2381 129 470 102 -3.00]247| 3361 40 *ExL B
SWnC Perritt Micro Cap Opp PRCGX | ESC E | 895 150 805 054 -409|230| 3328| 37 *rxl 6.1
Fn So Wn Rt6m Royce Micro Cap RYOTX | ESC E | ©27 172 638 -1 -3.09|224| 8B52| 35 *xxl BT
FnSW Fidelity Small Cap Stock FSLCX | ESC E [2235 M85 7.86 147 -292|266| 1.30| 41 ***1 53
FSW Excelsior Small Cap UMLCX [ ESC E [2236 M9 944 040 -367]262| 195| 40 **x*] 5.2
Fn So Ws Neuberger & Ber Millen NBMIX | ESC E | 2213 %33 7.03 093 -3912.76] 1B.43] 42 ** x50
FSW N/INumeric SmICap Valu NISVX | ESC E| 8% 949 896 057 029]| 196| 17.30| 27 *xxl %40
FSWC Fidelity Small Cap Inpndnc FDSCX | ESC E [2552 136 648 0.31 -484|3.07| 23.01 43 **xl %0
FSWwW FMICommon Stk FMIMX | ESC E | 2152 M92 434 -109 -4.109|235| 27.9| 32 *xxl 38
Fn So Wn RS Emrg Grth RSEGX | ESC E | 2170 M99 591 3.24 -3.29]2.87| 38.86| 40 **x] 3.8
FnSWn Citizens Emrg Grwth WAEGX | ESC E| 1764 ™22 558 155 -129]|254] 1.34] 35 R BN
FnSo WnC Wasatch Micro Cap WMICX | ESC E | 2046 194 569 0.00 -4.34|248| 7.06| 34 *xxl 36
FSWwW FTISmallCap FTSCX | ESC E [2575 ™69 562 234 -255|325| 2142| 43 *Exl B2
FnWnC Turner Micro Cap TMCGX | ESC E | ©.87 1106 573 085 -3.34|268| 6048| 34 *Ex)l P8
Fn So Wn M arshall Small Cap MRSCX | ESC E | 2057 137 518 0.11 -3.94|269| 18.28] 33 *rx] R4
FSW st Source Spcl Eqty FMSPX | ESC E| 283 1328 549 124 0.00] 190 100 23 xR0
FSwW Lighthouse Contrarian LGFTX | ESC E | 1348 287 767 730 087]| 271 1.59| 32 *Exl 119
FSwW FMIFocus FMIOX | ESC E |[20.74 1.0 440 0.2 -520|254| 3464| 30 *xxl 119
FSwW BNY Haml SmCap Grth BNSVX | ESC E | ©40 10.07 499 101 -3.24| 281 #95| 32 *xxl 115
FSW Buffalo Small Cap BUFSX | ESC E | 2185 873 332 -0.21 -3.76] 2.62| 28.63| 30 *xx] 114
Mid Cap F So Wn AmCent Hertg Investors TWHIX [EMC E | 4110 3594 1887 986 040|329] 109.84] 106 *****|323
61funds FnSo Wn Janus Orion JORNX |EMC E | 3506 2410 16.08 951 4.17|3.08| M75| 88| ****|285
followed. FSW Hussman Strtg Grth HSGFX |[EMC E | 385 378 4.11 240 227|064| 121 1B ****|256
Fn So Wn Janus Contrarian JSVAX |EMC E | 3853 2487 996 167 -142| 3.13| 1943| 74| ****]|235
Usually... FnSo Wn SIT Mid Cap NBNGX |EMC E | 2427 1627 978 383 0.06]| 231 1$5.72| 54| ****|235
M arket cap FnSo WnC Janus Twenty JAVLX |EMC E | 2201 67 960 4.8 -046]227| 6087 51 ****[225
$1 billion Fn So Wns Wells Fargo Entrprs SENTX |EMC E | 2471 1721 989 524 -038]|255| 34.12] 57| ****|222
to $3.5 billion. FnSo Wn Westcore Select WTSLX |[EMC E |25.00 .19 725 304 -164|220| 18.65| 49| ****|222
FnSW Fidelity Levrg Co Stk FLVCX |EMC E |27.05 2176 1381 286 -3.01]284| 33.78| 62| ****]220
Risk, growth FnSo WnC Artisan Mid Cap ARTMX |EMC E |29.36 18.26 191 4.07 -0.86] 2.86] 34.77] 63| ****| 219
and dividend FnWn Turner Midcap Gr TMGFX |[EMC E |2348 117.37 9.74 569 0.00| 261 33.24] 56| ****[| 216
emphasis varies. FSW ABN AMRO Mid Cap CHTTX |EMC E | 3062 1643 6.78 349 -289|255| 2962| 54| ****| 213
FSWwW Price Mid Cap Growth RPMGX |[EMC E | 2402 16.31 10.27 346 -183|247| 60.69| 52| ****| 211
Fn So Wns Janus Enterprise JAENX |EMC E | 2723 1647 741 253 -052|256| 53.17| 53| ****]|208
FSW Bonnel Grth ACBGX |EMC E | ©.57 $.58 1164 574 -116]253| 2138] 52 *x %1207
FSW Amana Grth AMAGX |[EMC E |24.78 1253 758 351 -158|233]| 2242 47 **x120.1
FSWwW Monetta MONTX [EMC E | 2047 %99 867 449 -062]|248| #42| 48 *xxl 94
FSWwW Westport Growth WPFRX |[EMC E | ©.68 13.08 568 150 -255| 195| 2102| 37 *xxl 92
FnSo Wn RS MidCap Opp RSMOX |[EMC E | 2523 1699 964 409 -099|284| 16.03| 54 ***1 9.0
FSW Transamerica Grth Opp TPSCX |[EMC E | ©45 1269 669 660 193]255| 25.85| 47 **x] 86
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Ttl. % return (dividends +

Fund Style Legend Fund Name Symbol | § A . V |NAV |CS | Rank Cc
or - capital changes) last
2m _ 9m 6m_ 3m_  1m

Large Cap FSW SpectraN SPECX | ELC E [33.33 2061 999 385 020]256] 10.24] 68] ****|266
95 funds Fn So Wns Janus Mercury JAMRX | ELC E | 3081 1886 10.37 250 -0.07|258| 28.73] 62| ****|242
dalq Fn So Wns Wells Fargo Growth SGROX | ELC E | 2868 127 1190 589 -0.08|277| 2643| 66| ****|23.7
Fn So Ws Neuberger & Brmn Manhattan ~ NMANX | ELC E | 29.08 2002 921 546 -048]282| 1043| 63| ****|224
Usually... FSW ABN AMRO Mntg Grth MCGFX | ELC E| 7.5 965 6.38 364 -0.07] 165| 27.34] 37] ****]223
M arket cap FnSW Fidelity Independence FDFFX | ELC E [2323 1.8 1009 487 -141]239| 2456] 52| ****| 217
greater than FnSW Fidelity Trend FTRNX | ELC E| 10.01 1091 596 376 0.30| 184| 69.8] 40| **=**| 217
$3.5 billion, So First Eagle Fund of Amr FEAFX | ELC E |2298 %80 644 088 -289| 2.10| 2861 42 ***1 201
larger dividend, Fn So Wn Bramwell Growth BRGRX | ELC E | ©.00 ©.02 651 341 045|207 2029 41 ***120.0
with growth and FSW White Oak Grth Stk WOGSX | ELC _E ]|2655 198 1031 271 1M 276] 36.37] 55 **x] 9.8
average risk. FnSW Fidelity Growth Company FDGRX | ELC E [2233 1291 7.% 4.1 -0.03|235| 7599 47 ***1 198
FnSo Wn Rainier Core Equity RIMEX | ELC E | 2000 225 758 266 -187|208| 30.51 41 ***1 196
FnSW Fidelity LrgCap Stock FLCSX | ELC E | 2158 1204 672 176 -1912.07| 19.00| 40 *rx]l 104
FnSW Fidelity Contra FCNTX | ELC E | 758 1102 582 3.01 -0.84| 193] 69.79| 37 ***1 190
FSW Fairholme FAIRX | ELC _E | #490 10.31 797 186 -148] 178| 3128| 34 **x] 189
Fn So Wns Gabelli Growth GABGX | ELC E| 7.3 143 570 3.2 -057| 194] 33.02] 36 ***x1 185
FSWwW Amrcn Trust Alignc ATAFX | ELC E| 879 1008 531 098 -170| 196| 1.65] 33 *rxlo7A
FSWwW FTILargeCap FLCIX | ELC E | 827 1268 622 092 -175| 213 7.28| 36 i A
FSW Atlas Strtgc Grth ASGAX | ELC E| 561 #56 6.2 354 382|201 1523] 34 *rxl 6.7
FSW Badgley Grth BMFGX | ELC E| 771 17 443 200 233] 173| 272] 29 ***] 6.6
FSW Profunds OTC OTPIX | ELC E 2683 10.77 732 321 -024]295| 7165] 48 *rx116.2
FSWwW Vanguard M organ Growth VMRGX | ELC E | 2061 M1 511 180 -121]232| 20.36] 37 *rxl 161
F So Wn AmCent Select Investors TWCIX | ELC E | ©.05 1297 578 180 -099| 241 40.11 39 ***1 16.0
F So Wn AmCent Grwth Investors TWCGX | ELC E| 1864 844 443 171 -050|2.08| 23.83] 33 *rxl BT
FSW Vanguard Grth Eqty VGEQX | ELC E | ©.06 108 4.83 223 -042]236| ™M93| 37 ***] 56
Fn So Wns Wells Fargo LargeCap Gr STRFX [ ELC E| 726 920 358 288 -029| 23] 27.18] 33 **x1 163
FSwWC Vanguard PRIMECAP VPMCX | ELC E| 744 898 476 213 -164]|208| 73.79] 32 *rxl 562
FnSW Fidelity Stock Selector FDSSX | ELC E | 7.78 9.00 461 048 -193| 197| 29.52| 30 *rxx]l 1562
FSW Chase Grth CHASX | ELC E| 969 644 441 239 -035| 149] 20.4| 23 *rxl B2
Fn So Wns Janus JANSX | ELC E | ©.87 1064 5% -030 -179]223| 30.25| 34 *rx] BA
FSW Price Growth Stock PRGFX | ELC E | 2100 10.25 448 -0.09 -2.30|2.23] 3357 33 ***115.0
FSwW Excelsior LrgCap Grth UMLGX | ELC E | 2167 811 424 184 045|243| 106| 36 *rxl 149
FSW Price Blue Chip Growth TRBCX | ELC E |2005 1040 492 069 -188|229| 38.7| 34 *rxl %9
FnSo Ws Neuberger & Berman Guardian  NGUAX | ELC E | 994 1053 436 121 -281224]| 20.09] 33 *rxl U8
FnSW Fidelity Capital Appreciation FDCAX | ELC E | ©34 167 397 143 -255|240] 29.05| 34 ol N
Value FSW Amana Incm AMANX| EV E|2028 M74 692 156 -180] 188| 30.07] 39 ***1206
54 funds FnSW Fidelity Fifty FFTYX | EV E |2427 183 826 349 -103|249| 2582 51 **x1204
followed. Fn So Wn Third Ave Value TAVFX | EV E| %93 1037 321 -071 -175| 180| 62.96] 27 **x1 150
FSW Aegis Value AVALX | EV E | 2125 699 278 -202 -437|226| 54| 34 *rxl 149
Usually... Fn So Wns Gabelli Asset GABAX | EV E| 778 794 641 172 -176]2.26] 5193] 32 *rxl Y2
Some dividend FnSo W Oak Value OAKVX | EV E 2225 834 323 082 -353]|232] 2489] 31 R
some growth. FSW Al Frank Fund VALUX | EV E| 797 M21 565 -0.37 -3.86|240| 3533 31 *rxl DRT
Risk varies. FSW Excelsior Value UMBIX | EV E 2007 1.39 575 -069 -460|268| 56.79] 34 *rxl RT
Lower PE, PS. FSWC Longleaf Partners LLPFX | EV E| 2100 840 324 107 -395|237| 36.99| 30 *xxl D6
FnSo Wn Sound Shore SSHFX | EV. E | 762 827 240 063 -271] 2.11] 4050] 26 *rx] R4
FnSW Fidelity Value FDVLX | EV E| ©58 11 340 -226 -429]232| 8596 28 **xl N9
S Victory Estblshd Value G GETGX | EV E| 808 1043 428 -238 -424|232| 27.76| 26 *rxl N3
FSWwW ABN AMRO TMRO Lrg Value ATLVX | EV E| B4 79 199 0.08 -280| 196] 13.20] 22 **x1 10
FSWwW Price Value TRVLX | EV E| 7.73 889 3.09 -170 -458]220| 2832 23 *xxl 107
FnSo Wn Heartland Value HRVIX | EV. E | 2291 267 327 -270 -6.17|2.85] 2857| 30 ***] 105
FSW Matrix Ad Value MAVFX | EV E [2468 9.78 399 -259 -478|297] 6052 31 ***1 105
FSW ABN AMRO Value RVALX | EV E| 684 866 258 -185 -3.71| 2.17| #¥.53| 23 **xl 104
FSWwW Vanguard Slictd Value VASVX | EV E| 2010 943 110 -179 -440]|239| 2196| 24 *xxl 102
FSWwW Aquinas Value AQEIX | EV E| 56 945 291 -102 -3.66]2.38| #49| 24 **x*1 102
FnSo Wn Baron Small Cap BSCFX | EV. E | 2245 960 160 -041 -421]294] 24.10] 29 ***] 99
World Growth F So Wn R2<180d AmCent Emrg Mrkt TWMIX | EW E[5832 42177 2533 142 398[395] M23] #5[*****[368
79 funds W Legg Mason Emrg M rkt LMEMX | EW E | 5450 4242 2624 1697 5.63|4.05| 28.34] #6| *****]36.0
followed. FnSW Fidelity Emrg Mrkt FEMKX | EW E | 5191 40.11 2675 %25 4.76|397| 3061 19| *****]|350
FSWwW Driehaus Intl Dis DRIDX | EW E | 36.8 3228 2040 985 165| 3.4| 48.6] 10| *****| 320
FSW M atthews Asian G/| MACSX | EW E [ 2945 2363 M0 719 149|229| 2042| 73| *****| 319
Risk, growth, FnSo WnC Artisan Intl SmCap ARTJX | EW E| 4212 2944 %28 9.01 307| 3.55] 2553] 98| * ****[ 311
income and FSW Price Emrg Mkt Stk PRMSX | EW E | 5241 36.90 2231 #.95 3.20| 4.19| 39.37| 10| *****] 310
country F So Wn AmCent Intl Discv TWEGX | EW E |4259 3182 1647 6.82 099 321 1M.39] 99| *****|307
emphasis FnSo Wn C R2<3m Janus Overseas JAOSX | EW E |4822 2813 B8 772 11| 342] 53.73] 10| *****| 293
varies. C Price International Discovery PRIDX | EW E | 3680 2511 #64 488 0.73]2.80| 55.06] 82| *****]29.3
FnSo Wn Gabelli GIbl Convertible GAGCX | EW E| 203 927 545 158 087] 103] 5.78] 29| ****|284
FnSoWnC William Blair International Growth  WBIGX | EW E | 2944 2024 1058 341 0.06]229| 3095 64| ****|278
FnSo Wn Wells Fargo Emrg M rkt MNEFX | EW E | 3360 2497 6.5 13.37 3.89|3.35| 4351 92| ****|275
FnSW Fidelity Overseas FOSFX | EW E 2720 2023 198 341 -028| 2.31] 50.58| 63| ****| 2741
FnSW Fidelity Intrntl Discvry FIGRX | EW E | 2697 035 1050 3.03 -057|223| 42.9] 59| ****]266
FSW TIAA-CREF Intl Eqty TINX EW E [2382 2494 B86 693 310|294 ¥97| 78] ****]|264
FSWwW Harbor International HAINX | EW E | 3182 2281 M50 460 -0.74|267| 7002 70f ****|262
FSW Crdt Suisse Intl Focus WPMFX| EW E |2290 1660 ™M59 388 -027| 2.1 1849 55| ****]259
FSWwW Vanguard Intl Value VTRIX | EW E |2482 140 941 3.1 -133|207| 4452 53| ****|258
FSW Accessor Intrntl Eqty AIINX EW E 3395 244 0.7 361 -160]2.73| 2525| 70| ****]257
Fn So Wn M anagers Internatio nal Equity MGITX | EW E | 2491 690 826 3.5 -0.82]|204| 73.38] 52| ****|25.7
FSWwW UMB Scout Worldwide UMBWX | EW E |2627 8880 977 149 -138| 2.15| 3584| 55| ****|256
FSWwW Julius Baer Intrntl Eqty BJBIX | EW E | 3109 2275 M22 264 -097|263| 47.79| 67| ****|254
FSWwW AmSouth Intl Eqty IEIX EW E |2463 1113 977 406 -145| 2.4| 1359] 54| ****]253
FnSW Fidelity Worldwide FWWFX | EW E |2454 649 880 253 -0.89]2.04| 2225| 51 ****]252
World Regional FSW Investec China HK ICHKX |EWR E [70.32 59.86 36.39 2793 8.81]4.29] 36.69] 203| **** *| 474
26 funds FSW M atthews China MCHFX |EWR E | 9085 70.65 37.06 30.73 8.81 5.07| 33.95| 238| **** *| 470
followed. F SR15<3m Fidelity Southeast Asia FSEAX |EWR E | 7294 57.87 4058 2669 7.91460| 3821 206| *****|44.8
FSwW Price New Asia PRASX |EWR E | 7627 5556 34.08 2454 594|496| 19.08| 16| *****|396
Region or So WR3m US GIbl Invstrs China Rgn USCOX |EWR E | 58.01 49.02 29.82 2337 6.85]4.29| 141 #667] *****]389
industry F SWR&3m Fidelity Pacific Basin FPBFX |EWR E [ 3847 3229 2183 M82 3.23| 291 3321 108] *****[37.0
emphasis FSW SSgA Emrg Mrkt SSEMX [EWR E | 50.71 4049 2625 17.07 5.13]|3.90| 29.29] #0| *****| 358
varies. FnSo Wn SIT Dvlping Mrkts Grth SDMGX |[EWR E | 46.80 3458 2047 1359 289|345| 2566| 18| *****|34.3
FSW M atthews Pacific Tiger MAPTX |[EWR E |46.39 3202 2051 1555 4.15|348| 2861 19| *****| 341
F Wn Lazard Emrg Mkt Open LZOEX |EWR E | 45.73 3207 2029 9.84 197]|3.55| 2490] 10f*****] 310
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Ttl. % return (dividends +or -

Fund Style Legend Fund Name Symbol | S A L V |NAV |[CS | Rank Cc
capital changes) last
12m 9m 6m 3m__ 1m

Growth/Income FnSW Fidelity Convertible Securities FCVSX | EGI E[ 23.07 1033 1087 524 -151 184 28.72 57| *****[| 310
63 funds FSW Atlas Grth/Incm ASGIX | EGI E| 131 2220 M70 552 433| 28| 26.74| 57| ****|26.2
followed. FSW TIAA-CREF Grth/Incm TIGIX EGI E| 146 1635 1053 232 239| 190 1%.03| 45| ****| 237
Fn S Wn Value Line Income VALIX | EGI E| 13.64 842 456 084 -122| 126| 893 26| ****|208
Usually... FSWsR.<#4dl US GIbl Invst Amrcn Eqty GBTFX | EGI E| 876 1$%.13 991 3.77 -185| 236| 28.05| 46 ***) 194
Emphasis on FSW Vanguard Convertible Securities  VCVSX | EGI E[ 161 809 462 089 -206| 131 #26] 25 *xxl192
stocks with FSW Davenport Eqty DAVPX [ EGI E| 809 1020 536 294 -158| 185| 1%.62| 35 *xxl 189
dividends. Low FnSWn Value Line Convertible VALCX | EGI E| 13.09 873 421 032 -152| 135| 1360 25 *x x| 184
or no bonds. SW Victory Divrsf Stk GRINX | EGI E| 2131 1059 585 2177 -165| 24| 19.03| 38 *xxl 79
Risk, dividend FSW st Source Incm Eqty FMIEX | EGI E| 20.09 1160 595 046 -2.89| 2.00| $548| 35 *rx| 176
and growth Fn So Wns Janus Growth & Income JAGIX | EGI E| 8B.03 1084 764 208 -121] 222 4091 37 **x116.8
emphasis varies. FSwW ING Corp Leaders LEXCX | EGI E| 2084 1269 6.9 099 -141 237| 2239| 39 **x| 166
FnSo Wn Westcore Growth WTEIX | EGI E| 2125 1,07 632 288 -048| 262 #.64| 42 ***1 6.0
FSWwW Commerce Core Eqty CEFIX | EGI E| 1%.53 967 449 434 -229| 204| 643 32 *xxl 56
FSW Nicholas Equity Income NSEIX | EGI E|[ 20.26 131 242 -067 -292| 196| 15.63| 30 *rxl B5
FnSo Wn Gabelli Westwo od Equity WESWX | EGI E| .82 1055 536 067 -252] 21| M99 31 S N
FnSo Wn Janus Core Eqty JAEIX | EGI E| #.32 923 594 047 -230| 28| 2763 30 *xxl 136
FSwW Vanguard Cap Value VCVLX | EGI E| 2520 1324 352 -0.73 -404| 274| 154 37 *xxl 136
Fn So Wn Gabelli Equity Incm GABEX | EGI E| %.70 954 407 -033 -299| 193| 22.03| 26 ** x| 35
FnSWn Citizens Core Growth WAIDX | EGI _E| B.77 941 560 081 -149] 2.10| 2243 28 *rxl B4
F SWn Parnassus Incm Fund Balanced PRBLX | EGI E| 1761 803 410 -075 -3.32] 2.03| 2648 26 S A
FSwW Dreyfus Dis Stock DDSTX | EGI E| .77 107 3.9 -094 -270| 229| 37.10| 28 *rxl R4
FSWwW Price Dividend Growth PRDGX | EGI E| 17.58 9.01 332 -069 -348| 2.10| 26.32| 26 *rExl PR3
D USAA Grth/Incm USGRX | EGI E| 1849 1022 360 036 -331 240| 10.26| 29 *rExl P2
FnSW Fidelity Utilities FIUIX EGI _E| 2271 1244 580 -263 -424| 295| 20.34| 34 *rxl 16
Contrary FSW Price NewEra PRNEX | EC E| 2574 2821 2201 9.8 -0.30| 3.04| 56.04| 85| ****|279
21 funds FnSoWnC Merger Fund MERFX | EC E| 795 5.59 3.11 068 -061 077 27| 17| ****| 217
followed. FnSo Wn Gateway Index Plus GATEX | EC E| 960 6.03 307 071 -106] 096| 2799 B *xxl 191
FSW The Arbitrage ARBFX | EC E| 499 360 240 0.08 -0.85| 054 282 1 *xxl 189
FSW Prudent Bear BEARX | EC__E| 4.58 945 925 7.6 6.23] 2.04 6.4 37 *xx1 8.0
Real Estate FSW Alpine Intl Real Estate EGLRX |ERE E| 4105 2606 956 187 033| 3.26| 45.73| 79| ****| 242
17 funds W CGM Realty Fund CGMRX |ERE E| 2472 #99 247 431 -242| 355| 30.24| 44 *rxl R4
followed. FSW Alpine US Real Estate EUEYX |[ERE E 833 -294 -1®B -6.01 -6.09| 425 3422 -8B *x| 42
Fn So Wn Third Ave REIT TAREX |ERE E| 10.70 -0.33 -7.81 -10.67 -6.89] 3.18| 32.83| -5 *| 47
FSW SSgA Tuckerman REIT SSREX |ERE E| -0.08 -10.67 -9.75 -%6.16 -549| 401 1861 -51 *1-2.8
Bond Short So W Neubrgr & Brmn Lmtd Bond NLMBX | BS B 513 443 268 11 096 0.39 9.2 Bl *****[ 321
19 funds S Wn Permanent Portfolio T-Bill PRTBX | BS B 4.04 296 198 096 0.29| 0.33| 70.8 | ****x| 255
followed. FSW Harbor Short Duration Fund HASDX | BS B 459 294 211 060 0.22] 0.39| 826 9| ***x|220
M aturity less SW Victory Fund Incm GGIFX | BS B 481 289 208 033 0.00| 038] mM49 8| ****| 219
than 3 years. FnSo Wn Wells Fargo Short GovtBond  MNSGX | BS B 4.00 2.59 171 0.7 0.20] 0.39]| 9.88 7| **x*x| 176
Bond Intrmdt FSW Amrcn Bcn Intm Bond AAPAX| Bl B 4.89 642 341 126 154 068] 0.8 B ****| 231
35 funds So Schwab Shrt Trm Bond SWBDX | Bl B 491 283 197 0.2 030| 044| 9.89 8| ****| 10
followed. FnSo Wn Dreyfus Short-Intrmdt Govt DSIGX Bl B 3.56 225 149 0.6 0.29| 0.36| 10.36 6] ****| B5
M aturity varies FSW Crdt Suisse FI CUFIX Bl B 361 386 371 089 -072] 065 967 1| ****| ¥47
3-7 years. FSW JohnsonFam Intrmdt FI JFIFX Bl B 449 216 178 0.08 062] 051 9.79 7| *r*x*x| 44
Bond Long FnSo Wn Wasatch Hsng Trsry WHOSX | BL B 6.71 -020 198 -060 3.38] 29| B.75 9 *xxl 43
6 funds followed. FwW Price US TreasuryBond Long PRULX | BL B 481 033 177 -088 255| 189| MN27 7 *xx| 43
M aturity > 7 years. Wn Dreyfus US Long DRGBX | BL B 473 002 136 -131 190| 155 %.57 5 *xxl 32
FSWwW Vanguard LT Trsry VUSTX | BL B 453 -020 090 -129 196 154 1091 4 *rx)l 27
FnSo Wn Westcore FlexIncm WTLTX | BL B 742 178 -163 -373 41| 127]| 10.04] -2 **| -16
Bond US Govt FSW Atlas US Gov ASGMX | BU B 6.89 525 263 188 091 067 997 B ****|235
26 funds followed. So W Mosaic Government GIGVX | BU B 424 26 192 0.6 081 050| 9.96 7 ****] 5.0
M aturity varies. FnSo Wn SIT US Govt Securities SNGVX | BU B 453 272 174 -0.5 0.57| 054 10.50 8| ****| HUA
FnSWn Value Line US Govt Securities VALBX | BU B 469 210 179 -020 0.90| 063| M26 7 *rxl N9
FnSW Fidelity Intrm Gov FSTGX | BU B 4.02 220 182 -0.13 0.71] 064| 997 7 *xx) 107
F Wn California Invest US Govt Secrty CAUSX | BU B 3.92 141 167 -0.%5 049] 055] 0.6 6 *Ex104
FSWwW Northern US Gov NOUGX | BU B 402 165 119 -051 041 056| 968 5 ** %1 89
FSW BNY Haml US Bond BNUSX | BU B 4.84 171 130 -0.78 040| 068| 1.2 6 **xl 83
FnSW Fidelity Govt Securities FGOVX | BU B 3.50 185 157 -043 081 068| 10.00 6 *rxl 841
FnS Wn Payden GNMA PYGNX [ BU B 4.71 166 089 -11 021 063| 9.58 5 *rx) 72
Bond Flexible FSW Atlas Strtgc Incm ATSAX | BF B 954 1023 7.02 429 224 104| 468 32| *****]303
27 funds followed. S Wn Permanent Port VersatieBond PRVBX | BF B 424 304 21 104 0.38| 0.34| 60.6 9 ¥ **x**) 267
FSWwW TIAA-CREF Bond PI TIPBX | BF B 6.59 666 277 147 -0.06] 064 10.08| B ****|244
M aturity, risk S Government Street Bond GVSBX | BF B 4.30 2.31 141 -0.11 0.10] 040 1265 6| ****| 155
and quality FSW LKCM FI LKFIX BF B 4.90 244 180 -0.06 049]| 053] 10.17 8| ***x| U7
emphasis varies. FSW Dodge & CoxIncome DODIX | BF B 543 237 111 -0.71 0.08] 057| 1242 6 *Exlo114
FnSWn Loomis Sayles Bond LSBRX | BF B 9.05 362 262 -132 -1M] 108 #.26 1 *xx 102
FSWwW Harbor Bond HABDX | BF B 447 175 168 -037 124| 0.77| MN44 7 ***1 90
FwW Northeast Investors Trust NTHEX | BF B 911 656 2.2 -227 -323 19| 779 © **x*1 88
So W M osaic Intrmdt Income GITMX | BF B 3.81 142 123 -0.71 047]| 054| 6.38 4 *x*] 82
Bond HiYield FSW TIAA-CREF HiYld TCHYX | BH B| 1047 1096 670 298 032 093 932 30| *****[ 319
23 funds followed. w Legg Mason High Yield LMHYX | BH B| 233 10.75 967 483 149| 18| 956| 37| *****| 316
Less than BBB. FSwW Nicholas High Incm NCINX | BH B X x -3 -578 -482 x| 10.27 X X X
M aturity varies. FnSW Fidelity Cap/Incm FAGIX | BH B 880 424 -026 -423 -406| 142| 875 3 *xxl 19
FSW Buffalo High YId BUFHX | BH B 6.7 174 -060 -2.10 -2.06] 0.95| 10.93 1 *rx)l 14
Bond World FSW Prudent Glbl Incm PSAFX | BW B 6.60 702 426 132 151 1M »80] MW ****| 17.0
11 funds followed. FSw Julius Baer Glbl Incm BJBGX | BW B 5.62 285 257 -006 061 076 B[ © *rxl R9
Quality, region, FSWwW BNY Haml Intl Gov BNIGX | BW B 441 196 163 -025 0.52] 057| 972 6 *rxl N3
risk and maturity F So Wn AmCent IntIBond BEGBX | BW B 5.86 380 397 -0.4 278| 156| 407 # **x*l 93
varies. FSW Price International Bond RPIBX [ BW B 4.83 376 403 -041 231 145 976 B ***| 88

Rank Column: Shows the top 5%, next 15%, middle 60%, lower 15%, and bottom 5% ranked by C within Hybrid, Equity, and Bond asset type. Except for specific
market change decisions, we will normally want to own only the funds that place in the top 20%, the four and five comet funds.
Column: A is Asset type (H is Hybrid, E is Equity, B is Bond). S is fund Style (H, E, B is first letter, thereafter is definition shown in first column. For example,
BW is Bond World, BH is Bond High Yield). V is Volatility, a measure of risk. NAV is fund’s Net Asset Value. CS is Comet Strength. Rank is number of Comets
(5 best). C is Comet, or CS/V, measures risk adjusted return. Legend: R may charge a redemption fee. L may charge a low load. The number after is the amount
and/or duration. I index-based fund. C closed to new investors. D direct purchase only. S, F, W indicates fund offered at Charles Schwab & Co., Fidelity, TD
Waterhouse, respectively. So, Fn, Wn are funds available without transaction fees. Ws is shortable. Si is institutional only. Holding periods vary.
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Interest Rates and Bond Prices

The SLM Bond Market
Timing Model has turned bullish.

More trouble has unfolded in
the bond market, but it is not
homogenous.  High yield and
mortgage associated debt is
getting sold at much lower prices,
while Treasuries and investment
grade debt is bought in a case of
classic flight to quality. You can
see this clearly on page four by
comparing the last one and three
month returns of the various funds
in the various sectors. Note also
how real estate funds are getting
hit after years of out performance.

I have been waiting for a turn
lower in inflation or the economy
before buying back bond funds,
but the trend has turned, so take
action as noted below.

9354 DOW JONES CORPORATE BOND TOTAL (197.960, 197.960, 197.960, 197.960, +0.18001), ISHARES TR 20 YR (87.2600, 87.5400, 87.0900, 87.1300, :0.53001)
930
925

JM“

915 M 1 [ ishares Lehman 20-yr Bond Toas
91 07"\} }ﬂ ETF symbol - TLT :Z:g
905 W (gray bars, left scale) :g;g
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The SLM Bond Market Timing Model shown on bottom part of chart above is an intermediate to long-term
(months to years) forecasting tool of the direction of bond prices and yields, which move inversely. If you
see this as a PDF file off the internet, the green bars are buy/hold, the red bars are sell/avoid signals. White
spaces indicate that the previous signal is still in effect. If you see this as a printed version, the dark bars
indicate red, the lighter bars indicate green.

MAAP Income Portfolio

On August 8, buy $50,000 each into ATSAX (Atlas Strategic Incm) and PSAFX (Prudent Global Incm). This

is about 25% of the total portfolio into each of the two positions.

money market.

Leave the remainder, about half, in the

[MONTHLY ACTIVITY | [ MONTH ENDING: 7/31/2007| | MONTH END VALUATIONS |
INCOME, selected & timed, style and asset allocated (bond, balanced, cash)

Activity Action  Number  Action Fund Ending Number Current Percent

Date Activity Fund Price  of Shares  Value Symbol Style Fund NAV of Shares Value of Total

MM Money M arket 100 213,007.0000 213,007 100%

MM Margin Loan -100 - - 0%

Total Valuation= 213,007 100%
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MAAP Growth and Balanced Portfolios

[MONTHLY ACTIVITY | [ MONTH ENDING: 7/31/2007| | MONTH END VALUATIONS |
AGGRESSIVE GROWTH, selected & timed, style allocated (stock, balanced, cash)

Activity Action  Number  Action Ending Number Current Percent
Date Activity Fund Price  of Shares  Value Symbol Style Name NAV of Shares Value of Total
- 0%

- MIDSX Gold Midas 499 6,246.9607 31172 8%

3-Jul buy Midas 532  3,759.3985 20,000

TWEIX Eqty G/I AmCent Eqty Incm 8.63 3,775.7437 32,585 8%

SPECX EqtyLrgCap SpectraN 10.24 1646.0905 6,856 4%

OAKGX  EqtyWrld Oakmark Global 27.33 1217.2630 33,268 8%

RYURX Contrary Rydex Ursa 37.70 17012739 64,138 6%

MM Money Market 100 213,986.0000 213,986 55%

Total Valuation= $392,005 100%

GROWTH, selected & timed, style & asset allocated (stock, balanced, cash)

Activity Action  Number  Action Fund Ending Number Current Percent
Date Activity Fund Price  of Shares  Value Symbol Style Fund NAV of Shares Value of Total
- MIDSX Gold Midas 499 3,759.3985 8,759 3%

- TWEIX Eqty G/I AmCent Eqty Incm 8.63 3,775.7437 32,585 5%

SPECX EqtyLrgCap SpectraN 10.24 1234.5679 12,642 2%

B-Jul buy Midas 532 3,759.3985 20,000 || OAKGX  EqtyWrld Oakmark Global 27.33 1217.2630 33,268 5%
RYURX  EqgtyContry Rydex Ursa 37.70 1,169.2560 44,081 7%

MM Money M arket 100 509,980.0000 509,980 78%

Total Valuation= $6513% 100%

BALANCED, selected & timed, style & asset allocated (stock, balanced, bond, cash)

Activity Action  Number  Action Fund Ending Number Current Percent
Date Activity Fund Price  of Shares  Value Symbol Style Fund NAV of Shares Value of Total
- MIDSX Gold Midas 499 3,759.3985 18,759 3%

- TWEIX Eqty G/I AmCent Eqty Incm 8.63 3,775.7437 32,585 6%

SPECX EqtyLrgCap SpectraN 10.24 1234.5679 12,642 2%
3-Jul buy Midas 532  3,759.3985 20,000 || OAKGX  EgqtyWrld Oakmark Global 27.33 1217.2630 33,268 6%
MM Money M arket 100 472,%89.0000 472,189 83%
Total Valuation= $569,443 100%

While the stock market is showing oversold, actual buy points for mutual funds have yet to be triggered. Between issues monitor

your email for updates.

All MAAP portfolio performances include a separate annual 2% management fee expense (the fee we would charge to manage it). All dividends are reinvested.
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Market Timing and Asset Allocation

S&P 500

As you can see on the chart below, the S&P 500, On a timing basis, I will move from bearish to

a proxy for large cap stocks, is oversold now, drop- neutral.

ping below a couple of the uptrend lines. You can Looking ahead, there may be a slight rebound,
also see a spike, which indicates that an initial buy followed by a test of the recent lows.

signal has been triggered.

SPDR LARGCAP ETF (147.280, 147.580, 143.200, 143.800, -3.80000), SLM LM (0.0000), SLM OAR (0.0000), SLMShipWreckMF (0.0000), SLM Channel High (156.000)
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TIMING POSITIONS
STOCKS: Neutral. GOLD: Neutral. BONDS: Bullish.

STOCK MARKET COMMENTS
US Gov. fiscal policy, neutral.
Corporate activity (buy backs, mergers), bullish, supportive.
Economy, neutral, no surprises.
Inflation, bearish.
Oil prices, bearish.
Housing, bearish.
Investor sentiment, bearish, too many bulls.
Federal Reserve policy, neutral, tightening not expected now.
Market valuation, bearish, high PE, low yield.
Terrorism risk, neutral
Hedge fund risk, bearish.

The market has pulled back and is now showing an oversold buy
condition as you can see on the chart above.
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Performance Scoreboard

INDEXES, %RETURNS FROM THE \ PERFORMANCE IN:

FUND STYLES & PAST XMONTHS THRU 7/3107 Vol- INDEX

MAAP PORTFOLIOS | X= R 9 6 3 1 atility | CLOSE 2006 2005 2004 2003 2002 2001

DJ Wilshire 5000 %80 6.7 104 -180 -347| 241 1%682.70 - 1B.72 824 1085 2944 -2208 -122.06

Dow Jones Industrials 8.2 9.36 468 14 -1471 241 13212.00 - 16.29 -061 3.6 2532 -676 -7.10

Standard & Poors 500 13.99 561 118 -183 -320| 241 #5527 - 13.62 300 899 2638 -2337 -13.04

Russell 2000 10.79 121 -3.03 -4.72 -6.91 26 776.12 - 17.00 332 1700 4537 -2158 103

Dow Jones World Index 20.34 .35 6.01 042 -1751 19 29744 - 18.52 941 ¥43 3342 -20.73 -16.58

Gold/Sliver Index (XAU) 484 8.30 6.30 8.50 939 44 %8.71 - 1M1 2887 465 189 2557 128

DowJones TtIBond 5.92 2.03 0.98 -140 022 10 197.78 - 3.70 140 399 220 196 6.77

Small Cap 6.74 8.40 3.34 -0.83 -431 26 |Columns 2through 720 263 174 3943 -2196 -6.21

Mid Cap 20.52 1r27 5.91 14 -246| 25 |aretheaverage returns 6.79 838 1296 3365 -2189 -103

Large Cap 16.28 8.58 343 0.21 -2.03| 22 |andColumn7is the 6.1 575 1M.34 2754 -2175 -B.19

Value 1547 7.8 148 -2.20 40| 23 |averageV (Volatility) 10.08 366 126 2718 -661 230

Contrary -180 261 249 2.6 17| 21 |[forallfundsineach -199 578 3.1 047 999 283

World Growth -2.5 255 249 227 128| 2.2 |fund style. Usually, X B07 17N 3467 -5.76 -19.89

Growth/Income 15.62 825 3.10 -0.64 -297| 22 |[thelargertheV, 9.82 423 1024 2346 -B22 -7.76

Bond Long 543 0.02 0.55 -185 097 16 [thegreater 275 1032 843 864 673 245

Bond High Yield X X -121 -4.08 -3.9| 24 |[therisk. 8.84 576 663 16.24 -755 -473

Bond World 4.85 2.35 164 -145 024 11 5.65 740 907 156 10.56 148

MAAP Aggrsv Grth 349 2.7 143 061 0.01l 04 [Formoreinformation 9.95 720 057 1.03 -4.93 142

MAAP Growth 344 2.06 127 047 -0.06| 0.3 |aboutthese model 5.66 3.50 153 1156 -122 0.75

MAAP Balanced 591 3.85 129 0.27 -0.35| 0.5 |[portfolios, please 7.59 201 588 157 009 -056

MAAP Income 346 3.34 192 0.94 0.25| 0.3 |seepages five and six. 280 -186 190 7.05 175 459

Funds and MAAP portfolio data include dividend reinvestment and fees (2% annual for MAAP). Market data does not include dividends, except for T-Bond Index.

Managed Asset Allocation Program (MAAP)

Fund Selection. We conduct a three-step selection Diversification. we diversify by fund company,
process on more than 900 funds. Firstly, we separate funds investment style, and asset class. The funds themselves
into their primary investment style, Equity, Bond, Hybrid, normally reduce specific company risk, so that the main
and then subdivide into small, large, value, etc.. Secondly, investment risks are the market and then the industry.

we rank the funds by recent performance relative to their

peer group (CS). Thirdly, we consider their historical risk, MAAP. our Managed Asset Allocation Program brings

as measured by their volatility (V). our proprietary fund selection and market timing models

together. We EVOLVE, buying from the top 5%, holding as

Portfolio Allocation. We follow a straightforward long as the fund is in the top 20%. If it drops below 4
approach to allocation: Overweight the portfolio to the comets, we evolve, selling that fund and buying from the top
investment style that is performing the strongest out of the 5% again. We overlay market timing on this fund selection
three (stocks, bonds, cash) major asset classes. evolution. The results are five portfolios shown on pages 5

and 6. See Scoreboard above for comparative performances.

Watercourse Way Holdings, LLC publishes and owns No-Load Mutual Fund Selections & Timing Newsletter. 1t is normally
posted to InvestmentST.com and mailed by the fifth business day of the month. Fund data is as of the previous month’s end.

This Newsletter is intended solely for the use by individuals and not by institutional investors. Information is presented without
regard to your personal situation. For additional information on this Newsletter, please call 1-800-800-6563.

Email SMcKee@InvestmentST.com with any questions or comments.

To subscribe, please call 1-800-800-6563 or write to 100 N. Central Expressway, Suite 1112, Richardson, TX 75080-5328.
Subscriptions are $180.00 per 12 issues (12 months) or $350.00 per 24 issues (two years). Subscriptions also include an emailed
hotline update and special bonus reports. Subscriptions may be tax deductible. Subscribers who reside outside of the United States
must add $36.00 for postage and special handling per each 12 issues.

Nothing in this Newsletter should be construed as an offer to buy or sell any securities. The information herein is assembled from
sources who are believed reliable, but the accuracy of data or advice cannot be guaranteed. Past performance does not guarantee
future performance. No chart, strategy or tactic guarantees gains or losses. No assurances can be given that objectives will be met.
The company, its officers, staff and clients may or may not invest in the funds and/or in the proportions shown in this Newsletter.
All investments involve risk of loss. Read a fund’s prospectus carefully before investing.

To reprint selected material, provide full credit, including name, address, phone number, and web site InvestmentST.com.
Copyright, ©, 1984-2007, Watercourse Way Holdings, LLC. All rights reserved.
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MNEFX

] Drops out of top 20% at $24.17 \

Valid buy at $19.83

N\

e SAMPLE FuND EVOLUTION
SELECTING AND TIMING

.| This is to show a sample evolution of
the newly combined fund selecting
=/ and fund timing strategies working
= together. It is not indicative of actual
20| results or picks. The funds were cho-
sen because they show the strategies
Z©  in action.

21.9% gain
Not in top 20%, so buy invalid

159
1.0
054
004

057

104

w and sell points based only on the
\\Hl\\/l\\\HHHH\H\HH\H\D\HZ\(\)\OH\I\\AHHHH\H\HHH\HH\HH fund_ Thegreenishold’theredis

-  The selecting strategy is to buy from
the top 5% and hold as long as the
' fund remains in the top 20% (5% and
sl next 15%) of the funds we track. The
% timing strategy shows precise buy

e ConTRAND sell/avoid. The green spike is buy.
=:  No color indicates that the previous
@o|  signal is still in effect.

FCNTX

% I pick up the process with the first
22| wvalid buy signal in September, 2004.
2|  The fund selecting model showed
ford MNEFX in the top 5% at the time.
s The timing model also gave a buy
@/ signal, as shown by the dark green
251 spike, the inverted V on the top chart.
Sold as out of top 20% with 1.6% loss 490
pie ws|  The fund dropped out of the top 20%
; at the end of January 2005. Even
- o  though the timing model remained
- bullish, the fund was sold. It would
: o not have been rebought in July 2005

Bought as replacement

2 & 8
T T S SO
RN R RN R RNRNRE]

o0 - o with the timing model buy because
'lHAHH‘,\\/IH\HHH‘H\H\HH\\\\\\\2\\0\5\\\|\\/|HA\HI\\/|HH\HH‘\HHH‘H\‘H tl:leﬁlndwasnot'inthetopS%atthe
time of the buy signal. It could have
145 BENHAM UTILS INCOME MF L 145 been bought in May.
BULIX o

The second chart shows its replace-
; ment. There was a buy spike and the
- fund was in the top 5%. Three
14.8% gain - = months later it dropped out of the top
S 20% and was sold.

The third chart shows the replace-
ment fund for the reinvestment. It
was selected because it was in the top
5% and there was a timing model buy

i signal. The fund is still in the top
! 5%.

- 08
[

2 »  The end result is a gain of about 37%

05

Picked as a replacement £
in the top 5% and timing model buy - s

- over the last 13 months. The Wil-

02

=« shire 5000 was up roughly 15% over
'IHAHH‘,\\AH‘H\ HH‘\H (RN HH H\ \\\\2\(\)\5\\\|\\/IHA\HI\\/|H (RN HH‘H\ HH‘\H‘H thesameperlod.

B
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ATLAS STRAT INCM A MF (4.63000, 4.63000, 4.63000, 4.63000, +0.00000), SLMShipWreckMF (0.0000), SLM OS RoC (0.0000)

- | All of these funds are currently in
AT - i |the top 5%. The 150-day moving
- & |average is the solid trending dark
i |line. The green spikes are buy
-2 |signals (assuming the fund is
- :5 within the top 5% at the time of
- i the signal).
~i¢ | The top chart is ATSAX Atlas
it | Strategic Income.
gl " | The middle chart is FCVSX, Fi-
- & | delity Convertible Fund.
i | The bottom chart is the inversely
N i related to the S&P 500 RYURX
prl May [June [auly [Adgust [September _|october [November ' |December ' [2007 [February " [March [Apri [may k: - Rydex Ursa Fund' This Chart is a
FIDELITY CONV SECS MF (28.0000, 28.0000, 28.0000, 28.0000, -0.46000), SLMShipWreckMF (1.00000), SLM OS RoC (0.0000) long teml picture Of the bull mar_
b - *1  |ket and the numerous false end-
7| |ings to it when prices tried to stay
. .| |above the down trend line. As
- . |you can see, the current rally
- = | (inverse to the sell off) has only
- =+ taken it once again to its major
/ - ™l |down trend line.
0.10 "HMQAM" o
il May June [ouly [August [September [October ' [November |December |2007 [February " [March [aprit [May [oune [ouly [August
RYDEX SER TRUST URSA MF (38.2900, 38.2900, 38.2900, 38.2900, +1.03000), SLMShipWreckMF (0,0000), SLM OS RoC (0.0000) 63.0
| b
: us
i
"JAM]) [ JA]s o [ND [20d4 M JA [M[J [J [A]s [0 N D [2045 M [A M [ [J [A |S [O N [D [2006 M J[A[M [J [J [A [s [0 N[D 207 M A M [J [A =




