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Top 5% Funds By C

C measures the risk (V) adjusted relative
performance between fund and market (CS).

Fund Symbol  Style C
X X X X
X X X X
X X X X
X X X X
ING Corp Leaders LEXCX EGI 28.9
Vanguard Energy VGENX EA 26.2
Boston Prtn Lng/Shrt Eqty BPLEX EC 23.8
US GlIbl Invstrs Global Rsrcs ~ PSPFX  EWR 233
FBR Amrcn Gas GASFX EA 225
AmCent Utilities Income BULIX  EGI 22.3
RS Contrarian RSCOX EC 223
Oakmark Intrntl Small Cap OAKEX EW 22.2
Artisan MidCap Val ARTQX EMC 20.5
SAFECO Growth SAFGX ESC 19.7
Excelsior Energy NatRes UMESX EA 19.3
Amana Incm AMANX  EV 19.3
Fidelity Contra FCNTX ELC 19.0
Neuberger & Berman Intrntnl NBISX EW 18.6
Vanguard Slctd Value VASVX EV 18.0
AXA Rosen Intl SmCap RISIX EW 17.9
Lazard Emrg Mkt Open LZOEX EWR 17.7
Crdt Suisse Glbl Tech WPGTX EW 17.7
Third Ave Value TAVFX EV 17.7
Fidelity Utilities FIUIX EGI 17.0
Alpine Intl Real Estate EGLRX ERE 16.8
Strong Div Incm SDVIX EGI 16.6
Fidelity Europe FIEUX EWR 16.4
Price Latin America PRLAX EWR 16.0
ABN AMRO Intl Eqty RIEQX EW 16.0
1838 Large Cap ELCEX ELC 15.9
Baron Growth BGRFX ELC 15.9
Vanguard Intl Expl VINEX EW 15.6
Dodge & Cox Intl Stock DODFX EW 15.3
X X X X
X X X X
Accessor Intrmdt FI AIFIX BI 17.9
Atlantic Whil Hi YId WHYFX BH 15.9
Brundg Stry FI BRSFX Bl 14.4
AmCent US Govt Short TWUSX BS 11.2
SAFECO High Yield Bond SAFHX  BH 10.5

Price Emrg Mkt Bond PREMX BW 9.8

5. AROUND THE CAMPFIRE
» Overheard at the race track, “I hope I
break even today, I need the money.

The switchover is slowly progressing.
Hopefully it should be completed this month
and next month’s issue will show the results.

Investing or Gambling

here is a school of
thought out there that
investing in the stock
market is no different
from gambling in Las Vegas at
the craps and black jack tables,
slot machines, or other favorite
gaming devices. Those who win
are thought lucky, those who lose
got the education or entertain-

with a player’s skill, but relies
simply on the game’s mathemati-
cal odds over the long run to win.
With the stock market, it can
be different. Unless you throw
darts at the stock or fund pages,
you apply skill to select what to
buy and sell. That element differ-
entiates investing from gambling.
Of course, the skill some em-

ment  value. loy makes wus
But is there Tt W bet on a fiowse, that's gvor}llder whether
really no differ- gambling. Jf you bet you can they are employ-
ence between make thiee spades, that’s ing any skill at all
gambling and | entedainment. Jf you bet cotton  when it comes to
investing? will go up thuee points, that's | picking stocks or

Absolutely  business. See the difference? funds. Some in-
there is. It has | BlacBie Shewrad vestors gain more,
to do with the while others gain

difference between a player/
investor’s luck and skill.

If you go to the roulette
wheel with a calculator to some-
how plot the speed and curve of
the ball and wheel and gravity,
then lay down your bet, rather
than winning anything, you’d be
shown the door.

Card counters of blackjack
are routinely barred from the
gambling houses. Why? Those
players introduced an element of
skill in their selecting of how
much to bet and on what to bet.
The house wants nothing to do

less. Some simply lose. As you
may infer, this has led to a whole
other school of thought that is akin
to the first one mentioned, which
is to say that there is no element of
skill to picking stocks. You can’t

(Continued on page 7)
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Fund Style Legend Fund Name Symbol S A Ttl. % return (dividends + or - capital v NAV Ccs Rank C

changes) last
12m 9m 6m 3m im|

Hybrid X X X HB H X X X X X X X X X
68 funds Fn So Wn SAFECO Div Inc SAFIX HGI H 14.65 5.94 6.98 6.33 3.66| 2.04| 20.41 26| rrrxx 125
followed. w CGM Mutual Fund LOMMX | HGI H 11.86 16.70 10.02 557  -4.53| 3.80| 26.74 28]  rrrxr 7.3
Fn So Wn Gabelli Westwood Balanced WEBAX HB H 7.33 7.78 5.58 129  -1.11] 1.24] 1210 9 R 71
Usually... FSW FPA Crescent FPACX HGI _H 6.53 5.14 6.02 2.68  -0.21] 1.59] 24.18 8 ool 5.1
Variable com- FnSW Fidelity Global Balanced FGBLX HGI H 6.73 6.89 8.84  -0.81 -1.19] 1.90] 20.82 8 rrxx 4.4
bination of FnS Wn Value Line Asset Allctn VLAAX HB H 7.52 7.30 7.81 -0.78  -1.59] 2.06] 20.48 8 R 4.0
stocks, bonds Fn'SWn Pax World PAXWX HB H 7.88 6.23 6.67 -159 -142| 1.59] 22.85 6 il 3.6
and cash. FSW Price Capital Appreciation PRWCX | HGI H 8.15 5.86 4.05 -0.41 -1.37| 1.64] 19.41 4 ol 26
Risk, growth Fn So Wn Dreyfus Balanced DRBAX HB H 5.81 0.18 3.35 3.31 2.18] 1.40] 13.59 3 el 2.0
and income FSW Transamerica Balance TBAIX HB H 7.99 6.42 4.71 -2.39  -2.04] 1.72] 22.06 3 R 1.5
emphasis FSW Exeter Max EXHAX HB H 6.78 4.71 6.19 -1.38 -1.51] 2.06] 15.70 3 il 1.3
varies. FSW Exeter Extend MNBAX HB H 5.25 5.00 442  -0.67 -1.13] 1.47| 14.90 1 ol 0.6
FSW Vanguard Star VGSTX HGI H 4.35 5.55 513 -1.07 -1.33] 1.49] 18.54 1 *ax 0.4
FSW Dodge & Cox Balanced DODBX HB H 4.71 4.93 4.98 -0.82 -1.33] 1.53] 78.64 0 * ok ok 0.3
Gold FSR<12mC Vanguard Prcs Mtls VGPMX EG E 9.77 24.96 9.64 437  -3.81| 550 17.42 33 *Ex 6.0
10 funds Fn So Ws R.25<14d US Glbl Invstrs World Gold UNWPX EG E -6.86 19.55 430 -0.31 -4.68| 7.48] 16.31 0 il 0.0
followed. FSW Midas MIDSX EG E -9.42 11.60 -1.94 -561 -4.27| 6.96] 2.02| -22 il -3.1
F S W R.25<14d US Glbl Invstrs Gold Shr USERX EG E -11.95 11.20 -209 -454 -6.27| 7.94] 7.78] -26 il -3.2
F Wn Tocqueville Gold TGLDX EG__E -10.17 8.23 -4.84 -2.00 -4.20] 6.67] 32.41] -25 el -3.7
Aggressive FSW FBR SmCap Fincl FBRSX EA E X X X -5.78 -2.21 x| 32.30 X X
Growth F S R<12m Vanguard Energy VGENX EA E 43.73 34.16 21.09 1421 -1.93| 3.78] 45.67 99|  rrr 26.2
52 funds FSW FBR Amrcn Gas GASFX EA E 19.39 19.95 13.56 260 -0.62| 1.90] 16.14 43| xxxxx 225
followed. FSwW Excelsior Energy NatRes UMESX EA E 36.47 29.01 17.28 1142  -2.62| 4.12| 2234 80| xrr*r 19.3
FSW Icon Health ICHCX EA _E 16.62 12.48 20.12 3.07 _-0.12] 2.90] 16.44 40 el 13.8
Capital growth S Wn Permanent Port Aggrsv Grwth PAGRX EA E 9.94 9.30 10.49 -0.23 -1.12] 2.78] 88.05 16 xok ok 5.9
higher risk. FSW Amerindo Health & Biotech DNADX EA E 15.46 16.62 -0.43 0.00 0.00] 3.96] 4.63 20 el 5.0
May industry FSW Accessor Agrsv Grth ACAIX EA E 8.85 7.80 812 -169 -229| 2.21] 14.51 9 il 4.0
concentrate. w CGM Focus CGMFX EA E 4.88 10.33 296 1095 -3.65| 5.98] 32.72 13 *ax 22
FSWs Rydex Nova RYNVX EA _E 7.63 5.23 9.35  -3.82 -2.52| 3.03] 25.96 4 ol 1.3
Small Cap Fn So Wn SAFECO Growth SAFGX | ESC E 20.88 13.48 1446  13.92 7.09| 2.93] 29.29 58] *rr 19.7
118 funds Fn So Wn Third Ave SmallCap TASCX | ESC E 15.55 11.39 10.32 1.55 0.44| 2.49| 22.92 27 il 10.9
followed. FnSoWs C Neuberger & Berman Genesis NBGNX | ESC E 13.00 8.11 9.62 2.78 0.16] 2.11| 30.67 22 *oxok ok 10.2
Fn So Wn Fremont US Small FUSSX | ESC E 10.59 6.85 7.04 1482 4.32| 3.14] 12.32 32 el 10.1
Usually... Fn So Wn Fremont Micro Cap FUSMX | ESC__E 9.79 7.97 11.67 _17.41 7.19] 4.65] 32.64 42 ool 9.0
Market cap Fn So Wn Gabelli Westwood Small Cap WESCX | ESC E 17.47 13.94 1256 -1.83  -1.45] 3.22| 10.22 29 R 8.9
less than Fn So Wn RS Partners RSPFX | ESC E 14.30 14.64 7.06 -1.24 -2.14| 2.86] 34.34 21 il 7.2
$1 billion, FSW Accessor Sml Mid ASMCX | ESC E 11.66 11.51 1243  -1.04 -1.48] 2.96] 24.70 21 ol 71
no dividend, FSW Brandywine BRWIX | ESC E 9.49 11.89 13.56 1.07  -2.28] 3.19| 27.47 22 il 6.8
with growth FSW Accessor Small Cap ACSIX ESC_E 11.10 11.10 1220  -1.16  -1.52] 2.96] 23.92 20 el 6.6
emphasis. Fn So Wn PBHG SmallCap Val PBSVX | ESC E 9.22 10.58 1452 -1.64 -0.45]| 3.06] 22.16 20 *rx 6.6
Higher risk. S Stratton Small Cap Yield STSCX | ESC E 14.15 12.30 10.41 -0.89  -2.56| 3.68] 39.97 21 el 5.8
F S R1.5<3m Fidelity Low Priced Stock FLPSX | ESC E 8.24 6.91 1145 -0.97 -2.06] 2.38| 39.86 12 il 4.8
Fn So Wn Gabelli Small Cap Grth GABSX | ESC E 9.85 6.66 934 189 -1.30| 2.42| 28.08 11 il 44
FSW AmSouth Small ASSPX | ESC__E 10.94 7.65 1147  -1.36_ -2.18] 3.51 9.43 14 ol 4.1
FSW AXA Rosen US Discvry RDIVX ESC E 8.45 8.60 1056 -0.75 -2.64| 3.18] 15.88 12 *E 3.8
FS Berwyn BERWX | ESC E 11.24 7.26 450 -052 -1.91] 2.29| 28.81 9 *rx 3.7
F SoWn AmCent Vista Investors TWCVX | ESC E 712 5.88 12.75 048  -2.15| 3.34] 14.59 12 il 3.6
FSW Price New Horizons PRNHX | ESC E 7.23 7.55 1210 -2.09 -1.99] 3.13| 28.63 11 el 3.4
Fn SoWn C Artisan SmCap Val ARTVX | ESC__E 8.97 4.89 3.10 2.21 -0.50] 2.03] 18.00 7 el 3.3
F SoWn AmCent Small Co ASQIX ESC E 11.06 9.23 947 -259  -4.00| 3.41 9.91 11 >k 3.3
Fn So Wn Ariel ARGFX | ESC E 10.43 5.39 506 -0.32 -0.53| 2.48] 53.00 8 >k 3.2
FSW Northern SmiCap Grth NSGRX | ESC E 5.41 8.40 11.93  -0.96 -2.46] 3.53] 10.32 10 *E 29
FnSWn Value Line Emrg Opp VLEOX | ESC E 8.11 7.34 944  -220 -2.24| 2.96] 25.74 8 *rx 2.8
D USAA Small Cap USCAX | ESC__E 8.41 7.10 832 192 -2.06| 2.79] 13.31 8 ol 2.8
Fn So Wn Rainier Small/Mid Cap Equity RIMSX ESC E 8.15 6.92 10.36  -0.07  -3.46] 3.68] 29.02 10 *Ex 27
Fn So Wn Century SmCap CSMVX | ESC E 5.57 5.38 7.69 0.17  -0.13| 2.62| 23.56 7 il 25
SC Price Small Cap Value PRSVX | ESC E 10.94 7.28 598 -266 -247| 2.87| 34.70 7 *rx 24
FSWC Longleaf Small Cap LLSCX | ESC E 6.19 2.48 4.51 218 1.63| 2.16] 30.50 5 >k 2.3
Fn S Wn Citizens Emrg Grwth WAEGX | ESC__E 4.82 5.23 9.70 123  -0.80] 2.75] 13.69 6 el 2.1
Fn So Wn Dreyfus Small Cap Index DISSX ESC E 9.64 597 745 -212 -2.60| 3.14] 19.88 6 *a 2.0
FSW FMI Common Stk FMIMX ESC E 9.02 3.36 490 -0.04 -0.75] 2.26] 25.14 4 il 2.0
FSW Henlopen HENLX | ESC E 6.84 8.42 10.70 -1.48  -4.36] 4.37| 30.02 8 el 1.8
FSW American AA SmallCap Value AVPAX | ESC E 7.21 7.27 6.16  -2.41 -1.72| 2.82] 19.43 4 il 1.6
Fn SoWn C Janus Venture JAVTX ESC_E 7.39 5.58 1272 -544 -2.67] 3.85| 55.40 6 el 1.4
FnWnC Turner Small Cap Value TCSVX | ESC E 7.92 5.41 9.01 -3.93  -2.12] 3.09] 25.90 4 *Ex 1.4
Fn So Wn FAM Value Fund FAMVX | ESC E 6.13 5.54 492 -1.03 -1.03| 1.83| 46.17 2 el 1.4
FnSoWnC Wasatch SmCap Grth WAAEX | ESC E 6.55 4.19 1012 -2.69  -1.87| 3.35| 38.40 4 e 1.3
Fn So Wn Managers Special Equity MGSEX | ESC E 6.71 5.83 1019  -3.58  -2.99| 3.26] 87.17 4 *ax 1.3
SiWL5%I Vanguard SmiCap Index NAESX | ESC__E 7.25 6.19 8.65  -3.77  -2.27| 3.19] 25.81 4 ol 1.3
Mid Cap Fn So Wn Artisan MidCap Val ARTQX | EMC E 21.48 18.97 14.92 5.19 0.34| 2.38] 17.84 49 rxxxx 20.5
68 funds FSW Westport Growth WPFRX | EMC E 14.43 14.15 15.56 3.21 3.79| 2.79] 18.63 39 R 14.0
followed. Fn So Wn SAFECO Northwest SFNWX | EMC E 14.42 6.41 9.85 11.01 6.01] 2.91] 23.09 36 el 12.3
FSW Amana Grth AMAGX | EMC E 18.41 16.28 1422 -027 -2.62| 2.79] 14.86 34 el 12.2
Usually... FnS W Fidelity Levrg Co Stk FLVCX | EMC _E 17.00 14.14 20.41 467 -2.10] 3.62| 23.74 4£| ool 11.6
Market cap Fn So Wn Janus Special Situations JSVAX EMC E 14.01 15.13 15.34 -2.79 -2.43| 2.67| 12.87 27 *oxkx 10.2
$1 billion FSW Navellier MidCap Gr NPMDX | EMC E 13.65 14.69 14.64 1.31 -0.90] 3.11] 26.39 31 *xx 10.1
to $3.5 billion. FSW Vanguard MidCap Index VIMSX | EMC E 13.44 12.21 1327  -045  -1.14] 291| 15.57 25 e 8.7
FSW Alpha Analytics Value AVFAX | EMC E 17.67 19.20 12.27 1.00 -1.06] 4.48| 12.17 37 il 8.3
Risk, growth F So Wn AmCent Hertg Investors TWHIX | EMC__E 7.10 6.34 13.55 186 -1.07] 2.79] 12.07 16 el 5.6
and dividend Fn So Wns Janus Enterprise JAENX | EMC E 11.61 7.57 11.84 -2.60 -1.48] 2.70|] 36.64 15 *Ex 55
emphasis varies. S Wn Perritt Capital Growth PRCGX | EMC E 7.65 8.25 12.47 0.11 -1.10] 2.86] 27.09 15 *Ek 5.4
FSWnlI Calfrnia Invest S&P Mid Cap SPMIX | EMC E 8.97 8.19 1050 -0.75 -1.47| 2.57| 21.58 13 *Hx 52
Fn So Wn Janus Orion JORNX | EMC E 9.45 7.25 11.38 0.14  -1.97| 2.74] 6.95 14 il 52
FSW Price Mid Cap Growth RPMGX | EMC__E 10.17 5.71 8.03 -2.25 -0.39] 2.51] 48.76 9 ol 3.7
FSW Bonnel Grth ACBGX | EMC E 10.29 7.76 982 -240 -2.76| 2.92| 15.48 11 *ax 3.7
SoW Mosaic Equity Trust GTSGX | EMC E 5.98 5.98 7.08 -1.04 -0.24] 1.93] 12.39 6 *ax 3.0
FSW Price Spectrum Growth PRSGX | EMC E 7.46 711 845 -219  -2.08| 2.28] 16.50 7 il 29
SoWnll Dreyfus Mid Cap Index PESPX | EMC E 6.64 5.74 8.14  -053 -1.14| 2.38] 26.05 7 el 29
SiWL.25% | Vanguard Extended Mrkt Index VEXMX | EMC__E 7.46 7.35 936 -332 -1.78] 2.88] 30.32 7 el 2.4
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Ttl. % return (dividends + or - capital

Fund Style Legend Fund Name Symbol S A v NAV | CS Rank c
changes) last
12m 9m 6m 3m im|

Large Cap FnSW Fidelity Capital Appreciation FDCAX ELC E X X x -4.65 -1.66 x| 24.82 X X
128 funds FnS W Fidelity Contra FCNTX | ELC E 19.01 16.26 17.00 2.08 -1.28| 2.16] 56.92 41 *xxxxl 190
followed. FSw 1838 Large Cap ELCEX | ELC E 2565 1257 10.14 1.13 -0.97| 2.29 713 36| *****| 159
FnSoWnC Baron Growth BGRFX ELC E 19.67 17.72 16.93 1.43 -1.28| 2.67| 45.51 42 *Exxxl 159
Usually... FSW Fairholme FAIRX ELC _E 1345 1782 1144 189 0.52| 2.37] 23.20 33 **xxx  14.0
Market cap Fn So Wn Fremont Structrd FEQFX | ELC E 12.63 9.94 8.31 8.69 1.83| 2.27] 1242 29 *rxxl 129
greater than FSwW American AA LrgCap Value AAGPX | ELC E 1470 1190 1125 0.52 -1.08] 2.09] 19.19 25 Frxxl 121
$3.5 billion, Fn So Ws Neuberger & Berman Partners NPRTX ELC E 14.16 1457 1396 1.99 -3.14| 2.84] 25.59 30 **xx 104
larger dividend, FSwW Vanguard Windsor Il VWNFX | ELC E 11.31 10.06 947 0.33 -0.84| 1.86] 30.83 18 el 9.8
with growth and W Legg Mason Focus FOCTX ELC _E 36.24  13.36 2.82 -2.88 -2.39] 3.86] 26.99 35 ol 9.1
average risk. Fn SoWn Westcore Blue Chip WTMVX | ELC E 9.33 8.96 1199 -0.85 -0.92| 2.26] 12.89 16 i 7.3
FSw Chase Grth CHASX | ELC E 9.98 8.83 991 1.89 -0.73| 2.53| 17.75 18 Hawx 7.0
Fn SoWs Neuberger & Berman Guardian NGUAX ELC E 11.20 9.34 8.97 -1.45 -0.97| 2.15 16.32 15 *Ex 7.0
SW Stratton Growth STRGX ELC E 13.04 11.98 10.93 2.26 -3.48| 3.26] 41.61 23 *Ex 7.0
FnS W Fidelity Disciplined Equity FDEQX ELC E 9.00 8.07 10.08  0.43 -1.93] 2.19] 25.40 14 *xx 6.2
FSwW Dodge & Cox Stock DODGX | ELC E 9.29 8.45 9.04 -0.70 -1.36| 2.29] 129.19 13 *rx 5.5
FSW Boston Prtn Lrg Cap BPLIX ELC E 9.38 8.54 739 -0.70 -1.80] 1.98 14.20 1 *Ex 5.4
FSW Excelsior Blended Eqty UMEQX ELC E 7.51 6.73 8.62 -0.17 -1.53]| 1.78] 36.12 9 *Ex 5.1
F So Wn AmCent Equity Growth BEQGX ELC E 8.60 6.98 8.76 -0.93 -1.73] 2.11 21.87 10 *Ex 4.6
Fn So Wn Rainier Core Equity RIMEX ELC E 7.92 6.30 8.70 -0.25 -1.24] 2.12] 23.99 9 *xx 4.4
FSW Columbia Growth CLMBX ELC E 3.52 4.64 1144 220 0.94| 243 27.95 1 *Ex 4.4
FSW Aquinas Grth AQEGX ELC E 6.37 5.39 10.07 1.36 -1.39| 2.33 14.87 10 *Ex 4.2
Fn So Wn Selected American Shares SLASX ELC E 7.19 6.70 7.75 0.03 -1.89] 1.92| 36.88 8 *Ex 4.0
F So Wn AmCent Lrg Co Value ALVIX ELC E 8.68 7.01 715 -1.51 -2.11] 1.83 6.39 7 *Ex 3.9
FSW Nicholas Fund NICSX ELC _E 7.05 5.88 8.14 -0.61 -1.70] 1.75] 60.05 7 ol 3.8
Fn So Ws Neuberger & Brmn Manhattan NMANX | ELC E 10.26 545 10.26 -2.59 -2.17| 3.08 6.77 9 xR 3.0
Fn So Wn R1.5<30d Wright Major Blue Eqty WQCEX | ELC E 6.55 6.95 7.85 -2.44 -1.94] 2.11 11.49 5 *Ex 23
FSW Accessor Growth AGALX ELC E 6.96 6.48 6.32 -1.62 -2.14] 1.92 14.92 4 *Ex 21
Fn So Wns Strong Opportunity SOPFX ELC E 8.69 5.51 7.09 -3.00 -1.32] 2.45] 45.01 5 *oEx 2.0
FSW Accessor Growth AGROX | ELC E 8.19 3.72 588 -0.98 -1.32] 1.85| 22.85 3 ol 1.9
FSW Accessor Growth AGRIX ELC E 8.06 3.66 596 -1.01 -1.31] 1.85] 22.42 3 *Ex 1.8
Fn So Wn Marsico Focus MFOCX ELC E 5.86 7.94 722 -427 -1.30| 2.37 15.90 3 i 1.4
FSW Atlas Strtgc Grth ASGAX ELC E 4.57 5.53 8.44 -1.79 -2.10] 1.90 12.59 3 *Ex 1.4
FSW Amrcn Eagle Twenty AETWX ELC E 6.52 7.93 576 -2.65 -1.47| 3.09 7.35 4 *Ex 1.3
FSW Amrcen Trust Allgne ATAFX ELC E 6.27 4.16 8.16  -2.23 -1.68] 2.02 15.77 3 *xx 1.3
Value FSW Amana Incm AMANX EV E 2292 22.58 15.21 3.77 -1.91| 2.62] 22.04 51 FRxEx 103
60 funds FSW Vanguard Slctd Value VASVX EV E 17.39 14.31 14.31 3.54 1.03] 2.14 18.71 39 *rxxx18.0
followed. Fn So Wn Third Ave Value TAVFX EV E 20.52 17.91 16.45 513 1.47| 2.80] 54.35 49 FREEAATT
FSW Harbor Value HAVLX EV E 12.36 11.04 1239 147 -0.42] 1.70 16.57 25 *rx* 146
Usually... FSW ABN AMRO Value RVALX EV E 12.95 11.45 10.50  0.70 -1.05] 1.73 11.96 23 **x* 13.0
Some dividend FSW Copley COPLX EV E 11.31 12.23 716 1.85 -1.09] 1.63| 43.40 19 *ERxA119
some growth. Fn So Wn Baron Small Cap BSCFX EV E 11.73 9.97 1593 045 -0.40| 2.60| 22.18 26 el 9.9
Risk varies. Fn So Wn Managers Value MGIEX EV E 9.87 8.71 10.97 0.47 -0.83| 1.78] 29.87 17 i 9.6
Lower PE, PS. Fn So Wns Gabelli Asset GABAX EV E 10.51 8.51 10.37 -0.55 -0.75| 2.01| 41.22 16 il 8.0
FSW Price Value TRVLX EV E 11.59 8.09 8.76 _ -0.96 -1.31] 2.02| 22.68 14 *xx 7.0
w Legg Mason Amrcn Ldr LMALX EV E 10.08 8.38 10.58 -1.18 -1.00| 2.20] 21.85 15 *oEx 6.7
D USAA Value UVALX EV E 11.13 7.58 6.51 1.84 -0.63] 2.24 12.72 14 *Ex 6.4
Fn So Wn Baron Asset BARAX EV E 11.36 8.63 9.76 -0.61 -1.51] 2.43| 52.20 16 *Ex 6.4
FSW AmSouth Value AYEQX EV E 8.90 10.11 8.80 -1.12 -1.42| 2.17 16.62 13 i 6.1
SiW | Vanguard Value Index VIVAX EV E 10.11 8.93 8.15 -0.89 -2.08] 2.01 21.15 12 *x 6.1
FSW AmCent Cap Value ACTIX EV E 9.48 7.47 730 -1.27 -1.69] 1.82 7.00 9 *Ex 5.1
FSW Aquinas Value AQEIX EV E 9.53 9.53 8.40 -1.27 -2.27| 2.35 11.62 12 *Ex 5.1
FSw Dreyfus Larg Val DLCVX EV E 7.69 8.65 865 -0.81 -2.35| 2.01| 20.76 10 e 4.9
FSW Excelsior Value UMBIX EV E 10.28 9.94 9.01 -243 -2.61] 2.66] 41.40 12 *Ex 4.6
FnS W Fidelity Value FDVLX EV E 10.83 6.91 6.91 0.74 -1.32] 2.64] 71.82 12 *x 4.6
World Growth Fn So Ws R2<90d C Oakmark Intrntl Small Cap OAKEX EW E 23.81 20.30 16.01 544 -1.72| 2.33] 21.12 52 Frkwxl 222
85 funds FnSo W Neuberger & Berman Intrntnl NBISX EW E 2434 21.31 18.72 3.79 -2.78| 2.86 18.89 53 *rxxEx 186
followed. FSW AXA Rosen Intl SmCap RISIX EW E 2143 21.08 2039 595 -1.70] 3.07 16.73 55 FRxEF 179
FSW Crdt Suisse Glbl Tech WPGTX EW E 3414 3725 27.68 10.86 7.14| 5.93] 24.91 105 FREEAATT
FSW ABN AMRO Intl Eqty RIEQX EW E 37.23 19.01 13.01 _-1.77 -3.72] 3.24 11.65 52 **x*xx  16.0
Risk, growth, FSW Vanguard Intl Expl VINEX EW E 19.24 19.24 18.74 294 -2.21| 2.95 16.82 46 *rxxx 156
income and FSWwW Dodge & Cox Intl Stock DODFX EW E 2351 2088 16.64 1.80 -3.20| 3.12| 31.19 48 *Exxxl 153
country FSW ARK Emrg Mrkt GIEMX EW E 25.04 2056 24.16 237 0.00] 4.13 8.75 60 *rx* 146
emphasis Fn So Wn Fremont Global FMAFX EW E 11.73 8.21 8.21 8.66 2.92| 1.97 13.05 28 *rxx 1441
varies. Fn So Wn Fremont Global FMAFX EW E 11.73 8.21 8.21 8.66  2.92] 1.97 13.05 28 *rxx 1441
Fn So Ws R2<90d Oakmark International OAKIX EW E 15.76 13.69 13.87 213 -0.96| 2.36] 21.58 32 *rx* 137
FSW Tweedy Browne Global Value TBGVX EW E 13.55 10.18 1048 3.84 -0.74] 1.89] 24.08 25 *rx* 134
FSW 1838 Intrntl Eqty INTEX EW E 16.52 16.13 16.04 043 -2.56| 2.62 14.11 35 *rxx 132
F Wn Tocqueville Intl Valu TIVFX EW E 15.45 16.10 14.09 1.96 -2.55| 2.60 14.54 33 FEREE 127
FSW American AA Intrntl Eqty AAIPX EW E 16.72 14.92 13.75 -0.10 -2.29] 2.50] 20.09 31 *rxx 124
FSW AmSouth Intl Eqty HEIX EW E 17.28 15.71 16.59 0.00 -2.74] 2.82 13.85 35 *rxx 123
w Legg Mason Intl Eqty LMGEX EW E 15.20 17.98 16.07 0.44 -2.93| 2.83 13.58 35 *rxx 123
FSW Excelsior Intl UMINX EW E 15.69 17.78 16.31 0.77 -3.26| 2.88 13.05 35 *rxH 122
FSW UMB Scout Worldwide UMBWX EW E 13.97 14.88 15625 1.66 -2.27| 2.59] 24.50 31 *rxxE 121
FSW AXA Rosen Intl Eqty. RIEIX EW E 13.48 13.89 14.29  0.84 -2.24] 2.39 9.61 28 *rxx 118
C Price International Discovery PRIDX EW E 16.44 1576 16.28 230 -2.88| 3.11] 33.38 36 *rxA 115
Fn So Wn R1.5<30d Wright Intl Blue WIBCX EW E 14.84 15.45 15.28 0.44 -3.04] 2.81 15.12 31 *rx*A 110
FSW Price Emrg Mkt Stk PRMSX EW E 16.52  27.99 19.84 1.70 -7.11] 4.31 19.74 47 **x* 109
FnSW Fidelity Emrg Mrkt FEMKX EW E 1414  30.21 20.98 294 -6.99| 4.70 13.31 49 **x* 105
FSW JohnsonFam Intrntl Value JFIEX EW_ E 14.51 13.93 11.56  -0.45 -2.69| 2.38 13.41 25 **x* 104
World Regional Fn So Ws R.1<14d US Glbl Invstrs Global Rsrcs PSPFX | EWR E 39.30 50.10 30.36 19.22 -1.18] 540 12.53| 126 *Exkxl 233
31 funds FWn Lazard Emrg Mkt Open LZOEX | EWR E 2597 36.19 2248 3.77 -6.05| 3.97 14.59 70 FREEAATT
followed. FSW Fidelity Europe FIEUX EWR E 2405 2503 2095 202 -3.22| 3.47| 34.84 57 FrRxEF 164
S Price Latin America PRLAX | EWR E 31.65 4228 24.05 3.70 -7.75| 5.12 16.54 82 *RxxEx16.0
Region or F S R1.5<3m Fidelity Latin America FLATX EWR E 3142 4283 23.63 251 -8.45] 5.27|] 21.68 80 *rx* 152
industry FSoWnl AmCent GIbl Ntrl Rsrcs Indx BGRIX EWR E 19.75 16.84 18.84 8.70 4.58| 3.94 11.87 57 *rx* 144
emphasis Fn So Wn SIT Dvlping Mrkts Grth SDMGX | EWR E 1466 26.14 17.91 3.83 -5.17| 3.58 12.47 45 rrREE 127
varies. SiWL5%I Vanguard European Index VEURX | EWR E 17.89 1529 1393 0.38 -247| 2.66] 26.09 33 *rEx 124
FSW Price New Asia PRASX | EWR E 13.36  25.77 17.94 1.79 -3.68| 3.54 10.22 43 FrRxE 122
FSW Matthews Pacific Tiger MAPTX | EWR E 15.70  21.71 1412 -0.06 -3.05] 3.22 15.89 36 *xx* 113
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Ttl. % return (dividends + or -

Fund Style Legend Fund Name Symbol S A . v NAV | Cs Rank Cc
capital changes) last
12m 9m 6m 3m 1m|

Growth/iIncome FnSW Fidelity Convertible Securities FCVSX EGlI E X X x -3.75 -1.42 x| 20.79 X X
74 funds FSWwW ING Corp Leaders LEXCX EGI E| 2143 19.86 1448 6.08 -0.68| 1.70] 18.85| 49 *rxxxl 289
followed. F So Wn AmCent Utilities Income BULIX EGI E| 19.03 21.18 1494 270 -0.43| 2.03| 12.40| 45 Hrxxxl 223
FnSw Fidelity Utilities FIUIX EGI E| 18.01 17.38 1099 0.37 -0.15| 2.03] 13.64] 35 Frxxxl 17.0
Usually... Fn So Wns Strong Div Incm SDVIX EGlI _E| 1487 14.07 1267 3.05 -1.52] 1.87] 16.88] 31 *xxxx  16.6
Emphasis on FSW Analytic Defensive ANDEX | EGI E 7.07 916 9.34 550 0.58] 1.42| 12.30] 20 *xxxl 138
stocks with Fn So Wn Gabelli Westwood Equity WESWX | EGI E|] 13.69 10.61 9.54 293 -0.87| 1.82] 10.20] 24 *rEx 1341
dividends. Low Fn Sio Wn WPG Quant Equity WPGQX | EGI E 963 7.50 6.61 9.63 2.65| 2.27 3.87] 24 ****10.6
or no bonds. FnS Wn Loomis Sayles Growth & Incm LSGIX EGI E|] 10.67 8.93 8.31 0.64 -1.20] 1.69] 17.25 15 *ok ok 9.1
Risk, dividend FSW 1st Source Incm Eqty FMIEX EGI E| 1238 8.26 8.33 1.28 -0.94] 2.14] 13.61 17 *oxkx 8.1
and growth FSW Muhlenkamp MUHLX | EGI E| 1477 1453 1273 -2.57 -4.59| 3.05| 76.94] 23 *rEx 7.5
emphasis varies. S Brundg Stry Eqty BREQX | EGI E 9.11 1571 7.47 0.00 0.00] 3.08] 16.25] 20 xR 6.6
Fn So Wn SAFECO Equity SAFQX | EGI E 8.49 196 3.76 519 3.49| 1.74] 17.48 11 i 6.2
FSW Vanguard Cap Value VCVLX EGI E 9.02 830 10.59 -2.04 -1.03] 2.64] 11.51 13 *kx 4.8
Fn So Wn PBHG Disc Eqty PBDEX | EGI _E 779 660 935 -0.28 -2.12| 1.94] 10.60 9 *xx 4.8
Fn So Wns Janus Growth & Income JAGIX EGI E 8.06 7.08 10.58 -1.51 -1.60| 2.31] 31.70 11 *xx 4.6
Fn So Wn Janus Core Eqty JAEIX EGI E 941 6.04 753 -1.96 -0.75| 1.95] 19.96 8 il 4.2
FSW Nicholas Equity Income NSEIX EGI E 923 7.05 625 -1.31 -1.16| 2.00] 13.58 8 *oxx 4.0
SwW Victory Divrsf Stk GRINX EGI E 9.07 494 6.47 -0.37 -1.05| 1.94] 16.07 7 *oxx 3.6
FSW Columbia Common Stock CMSTX | EGI _E 198 474 924 172 1.18] 2.37] 19.78 7 *xx 2.9
Fn So Wn Gabelli Equity Incm GABEX | EGI E 648 560 6.62 -0.23 -1.70| 1.81] 17.79 5 b 2.6
FSW Price Dividend Growth PRDGX | EGI E 7.04 585 6.83 -212 -1.52| 1.86] 22.43 4 *oxx 2.2
FSW Davenport Eqty DAVPX | EGI E 6.38 6.12 7.87 -1.28 -245| 2.12] 13.08 5 *xx 2.2
Fn S Wn Citizens Core Growth WAIDX EGI E 437 552 7.79 -1.65 -0.98] 1.94] 19.10 3 il 1.5
FSWsR.1<14d | US GIbl Invst Amrcn Eqty. GBTFX EGl_E 361 559 887 -0.50 -1.65| 2.52] 23.80 4 *xx 1.5
Contrary FSW Boston Prtn Lng/Shrt Eqty BPLEX EC E| 17.09 17.84 1128 6.35 1.66] 1.77] 16.58] 42 *rxxxl 238
19 funds Fn So Wn RS Contrarian RSCOX EC E| 23.82 28.42 2534 587 3.46| 3.35] 2242 75 Hrxxxl 223
followed. FSW Price New Era PRNEX EC E| 27.44 2350 10.06 7.60 -3.49| 3.97| 36.24] 53 *rxxl 134
FSW James Market Neutral JAMNX EC E| 10.88 1098 823 6.72 0.33] 1.93] 12.23] 25 *rxxl13.0
FSW AXA Rosen US L/S RMNIX EC _E 552 914 6.80 4.28 1.87] 1.29] 11.46 16 *rxx) 121
Real Estate FSW Alpine Intl Real Estate EGLRX | ERE E| 21.82 24.04 1529 222 -2.23| 2.93| 27.13] 49 *rxxxl 168
19 funds Fn So Wn Third Ave REIT TAREX | ERE E| 18.08 19.00 11.20 1.19 0.00| 2.90| 27.28] 37 *rxxl 129
followed. FSWwW Alpine US Real Estate EUEYX | ERE E| 19.32 26.20 18.10 3.23 -5.03| 4.70| 40.22| 50 **xxl10.6
Fn So Wn Fremont REIT FREFX | ERE E| 19.09 6.79 13.61 6.71 -3.37| 4.45] 12.76] 31 il 6.9
W CGM Realty Fund CGMRX | ERE_E 785 1788 717 0.64 -7.49] 531] 29.75 14 *xx 2.6
Bond Short F So Wn AmCent US Govt Short TWUSX BS B 155 0.29 0.68 -0.08 0.10] 0.38 9.70 4 Frxxxl 112
22 funds Fn So Wns Strong UltrShrt Fl STADX BS B| -159 -0.34 0.16 -0.08 0.00| 0.20 9.41 0 *rxxl 0.6
followed. FSW Vintage Bond VBDFX BS BJ| -214 079 -1.33 -1.42 -0.98] 0.74 9.80 -3 *** 45
Maturity less FSW ARK Shrt Treas ASTTX BS BJ| -2.01 -039 -0.91 -0.61 -0.10| 0.30 9.57 -2 *rx 76
than 3 years. FSW Homestead Shrt Bond HOSBX BS BJ| -2.02 -0.52 -0.93 -0.75 -0.19] 0.31 5.13 -3 *xx) 8.7
Bond Intrmdt FnSW Fidelity Invstmnt Grade Bond FBNDX Bl B X X X x -0.80 X 7.44 X X
40 funds FSw Accessor Intrmdt FI AIFIX BI B 798 4.05 546 273 274| 1.38] 12.94| 25 Frxxxl 179
followed. S Brundg Stry FI BRSFX Bl B 507 223 316 0.74 1.52| 1.00] 11.33 14 Frxxxl 144
Maturity varies FSWwW Crdt Suisse FI CUFIX Bi B| -1.94 137 -096 -1.56 -1.20] 0.89 9.89 -3 ¥ 29
3-7 years. Fn So Wn Managers Short Intrmdt Fincm MGSIX Bl BJ|] -0.23 -155 -192 0.00 0.00) 0.58] 17.75 -2 **xx| 34
Bond Long Fn So Wn Wasatch Ho US Tr WHOSX BL B 132 849 022 193 -0.94| 242| 13.74 13 *orxk 5.3
10 funds followed. FSwW Vanguard Long Corp VWESX BL B| -092 581 0.72 -0.59 -1.45| 1.71 9.49 5 *ok ok 3.1
Maturity > 7 years. Wn Dreyfus US Long DRGBX BL B] -080 483 041 -1.09 -1.06] 1.34] 1594 4 *oakx 3.0
FW Price US Treasury Bond Long PRULX BL B| -251 316 -0.85 -0.56 -0.92| 1.42] 11.79 0 el 0.0
FSW Vanguard Long US Trsry VUSTX BL BJ] -344 319 -139 -0.97 -1.52] 1.73] 11.39 -2 *rxx 14
Bond US Govt FSW Federated US Bond FEDBX BU B X X X x -1.20 x| 11.54 X X
29 funds followed. FnWn Selected US Govt Trust SSGTX BU B| -1.14 -156 218 1.68 0.56| 0.70 8.93 3 el 4.9
Maturity varies. F SiW Rydex US Govt Bond RYGBX BU B 0.09 942 166 0.64 -0.90| 2.67] 11.04 13 *okxk 4.7
F So Wn AmCent Inf Adj B ACITX BU B| -167 326 0.58 -0.60 0.00] 1.11] 11.25 3 *xxk 3.0
FSW Dreyfus US Gov. DIGFX BU BJ] -278 -0.23 -0.17 -0.23 -0.46] 0.74] 14.99 -2 *rx 29
Fn So Wn Dreyfus GNMA DRGMX | BU BJ|] -274 0.30 -0.83 -0.56 -0.45| 0.69] 14.57 -3 *xx 37
FSW Vanguard GNMA VFIIX BU B|] -190 049 -090 -1.02 -0.67| 0.59] 10.33 -2 *xx 3.9
FnSWw Fidelity Govt Securities FGOVX BU B| -2.78 068 -140 -1.05 -0.39| 0.78] 10.13 -3 *rxl 41
FnsSw Fidelity GNMA FGMNX BU B| -162 024 -1.06 -097 -0.63] 0.51] 10.97 -2 **xx 45
Fn So Wn Marshall Govt Income MRGIX BU BJ| -199 024 -1.01 -1.01 -0.42] 0.49 9.52 -2 *xx) 5.0
Bond Flexible FSW Northeast Investors Trust NTHEX BF B 284 346 219 -1.61 -1.15] 1.13 7.73 7 *rk 6.6
32 funds followed. FnS Wn Loomis Sayles Bond LSBRX BF B 112  6.28 092 -1.99 -242| 1.42] 13.51 6 *oakx 4.0
FSW Price Spectrum Income RPSIX BF B 0.03 231 055 -1.79 -149| 0.73] 11.87 1 el 1.8
Maturity, risk FSW Atlas Strtgc Incm ATSAX BF BJ| -035 277 071 -2.75 -2.56| 0.92 4.56 0 *rxxl 05
and quality D USAA Income USAIX BF B] -238 129 -093 -1.11 -0.70] 0.78] 12.27 -2 *rx 27
emphasis varies. Fn So Wn Managers Bond MGFIX BF B] -2.53 191 -0.79 -1.41 -1.31]| 0.78] 24.22 -2 *oxx -3.1
FSW Price New Income PRCIX BF B| -210 1.18 -1.07 -1.30 -0.88| 0.75 8.99 -2 *xx 32
Fn So Wn Dreyfus A Bonds Plus DRBDX BF B| -298 156 -0.60 -1.32 -0.78| 0.73] 13.67 -2 *xx .33
FSWwW TIAA-CREF Bond PI TIPBX BF B| -277 049 -163 -146 -0.94| 1.36] 10.17 -5 *** 34
SW Freemont Bond FBDFX BF B 013 -221 0.88 -2.14 -2.14] 0.96] 10.46 -4 *xx -39
Bond HiYield FSWwW Atlantic Whil Hi YId WHYFX BH BJ| 11.00 282 042 042 0.00| 1.03 7.18 16 *rxxxl 159
25 funds followed. Fn So Wn SAFECO High Yield Bond SAFHX BH B 3.12 049 496 253 0.91] 1.31 5.90 14 *xxxxl 105
Less than BBB. FnSw Fidelity Cap/Incm FAGIX BH B 332 6.04 271 -2.08 -3.15| 1.42 8.29 9 el 6.0
Maturity varies. D USAA HiYld USHYX BH B 0.33 263 046 -240 -2.41| 1.00 8.71 0 *orxk 0.3
W Legg Mason High Yield LMHYX BH B 110 3.20 0.00 -2.53 -3.43] 1.08 9.14 0 *xxx 0.1
Bond World FSW Price Emrg Mkt Bond PREMX | BW B 524 1178 4.31 -0.41 -3.44| 1.97|] 13.20 19 kA 9.8
10 funds followed. W Legg Mason Global Incm LMGGX | BW B 193 531 227 -2.02 -1.50| 0.94 9.03 8 *okxk 8.2
Quality, region, FSWwW Julius Baer GIbl Incm BJBGX BW B 0.10 375 1.80 -1.06 -0.87| 0.72] 13.40 5 *xxk 7.6
risk and maturity Fn S Wn Payden Emrg MrkBd PYEMX | BW B 276 11.31 257 -240 -3.98| 2.02| 11.92 12 *oakx 5.9
varies. F So Wn AmCent Intl Bond BEGBX | BW_ B 296 6.03 357 -414 -2.75] 1.61] 14.14 7 ool 4.6

Rank Column: Shows the top 5%, next 15%, middle 60%, lower 15%, and bottom 5% ranked by C within Hybrid, Equity, and Bond asset type. Except for specific
market change decisions, we will normally want to own only the funds that place in the top 20%, the four and five comet funds.
Column: A is Asset type (H is Hybrid, E is Equity, B is Bond). S is fund Style (H, E, B is first letter, thereafter is definition shown in first column. For example, BW
is Bond World, BH is Bond High Yield). V is Volatility, a measure of risk. NAYV is fund’s Net Asset Value. CS is Comet Strength. Rank is number of Comets (5
best). C is Comet, or CS/V, measures risk adjusted return. Legend: R may charge a redemption fee. L may charge a low load. The number after is the amount and/
or duration. I index-based fund. C closed to new investors. D direct purchase only. S, F, W indicates fund offered at Charles Schwab & Co., Fidelity, TD
Waterhouse, respectively. So, Fn, Wn are funds available without transaction fees. Ws is shortable. Si is institutional only. Holding periods vary.
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Interest Rates and Bond Prices

A strong economy and strong inflation should
cause longer-term interest rates to continue to climb
into the summer months. As for short-term rates, the
Federal Reserve is doing its part to raise them in a
measured 1/4 point fashion.

Inflation is becoming a concern, according to the
Fed’s March policy statement. In fact, the core CPI
(consumer price index) is at a nine-year high at 2.4%,
which is double the 40-year low of 1.1% seen last
year.

Looking past the summer, however, I suspect the
Fed will ease off in raising rates. At that time, short-
term rates should be close to 3%, while long-term

rates should be above 6%.

The reason for this forecast continues to be the
weakness in the leading economic indicators. Over
the last nine months, they are up three of nine times.
They are forecasting a slowing of the economy, not a
recession, but a slowdown. The Fed will raise rates
against this backdrop, but surely don’t want to trigger
another recession. In this regard, the thing to watch
is the yield-curve. We don’t want to see it invert
where short rates move above long rates.

Caution for bonds, including high-yield is
warranted.

T-Bond Composite Price : 4 : I,I”Il 'J“ ‘JJH 1{1 r6a00 T-Bond Composite. : : 1 - 11'1;' q——{-Yh T l”[ﬁi -
: + : I LT el k !
Iermedtate term Trmng Mosel [} ] e e LongrTer TmngMocel e, e gl e
A : A : : InvestmentST.com ) T Ir] E :
InvestmentsT com AR : IRl fh g ! :
i, : ;] o : : [ T : radon
R ]I . "h'{'ﬂ""' . g ~Lgs00 | e
I'L‘l II . l.l]}iﬂ J hajor | E
T el - Sugport Lean e ~t800o
1 T t } - Dehation: ; i :
i 13 r eflation: : 1 :
I ﬂ o i . : i L7800
AN : no longer. La1o0 il :
: : acancem
I : : i L “H7EO0D
! : AR 700 LR Fraoo
1 Deflatior fears take hold VTE;EZ;S;S;HEd It h :
omeioio
: Deflation fear  TIWE-YEAR Deflation
e s lH""l.f‘u‘U b, bl %VIELD Rt & Concer _
N A0-year yield as % Coh : B "(1 R B B B - - “rd
.||“.‘..‘.n.".| | ”4” - '.ﬂ '.ll.l.linwhw.l oo g By 1II / ”
L LS TS : I Sy, ) 4y i i) :
" -l ‘"I‘aﬂ I|I ﬁ-ﬂ : ; ‘muﬂ ! ll.-ll"’45 T e § | i
: ! [ ! LI
Illll]ﬂ: . : : ? 44 5 }:{“,Jl// S
Mor2007 2003 W2003 72003 02003 2004 442004 w2004 M0/2004 2005 002 003 004 1005
Created with SuperCharts by Omega Research @ 1997 Cieated with SuperCharts by Omega Research ® 1994

The SLM Bond Market Timing Models are forecasting tools of the direction of bond prices and yields, which move inversely. The right one forecasts the long-term
(months to years); the left forecasts the intermediate-term (weeks to months). Up arrows identify buy signals; expect prices to move higher and interest rates to move
lower. Down arrows show sell signals; expect lower prices and higher interest rates.

MAAP Model Portfolios

No changes for now.

[ MONTHLY ACTIVITY | [MONTH ENDING: 3/31/05| | MONTH END VALUATIONS |
AGGRESSIVE GROWTH
Activity Action  Number  Action Ending Number Current  Percent
Date  Activity Fund Price  of Shares  Value Symbol Style Name NAV  of Shares Value of Total
0%
0%
0%
NBISX  World Grth  Nbrgr Brmn Intrntl 18.89 1011.0719 19,099 6%
RSPFX  Small Cap RS Partners 34.34  540.4463 18,559 6%
0%
0%
0%
0%
0%
0%
RYURX  Contrary Rydex Ursa 8.69 5594.2900 48,614 15%
MM Money Market 1.00 242213.63 242,214 74%
Growth, may use margin. Total Valuation=  $328,486 100%
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MAAP Model Portfolios

MONTHLY ACTIVITY | [MONTH ENDING: 3/31/05] | MONTH END VALUATIONS
GROWTH
Activity Action  Number  Action Fund Ending Number Current  Percent
Date  Activity Fund Price  of Shares  Value Symbol Style Fund NAV  of Shares Value of Total
0%
0%
0%
NBISX  World Grth  Nbrgr Brmn Intrntl 18.89 2022.1339 38198 6%
RSPFX  Small Cap RS Partners 34.34 1080.8927 37118 6%
0%
0%
0%
0%
0%
RYURX  Contrary Rydex Ursa 8.69 5594.2900 48614 8%
MM Money Market 1.00 463789.63 463790 79%
Growth emphasis, 0-50% per style. Total Valuation=_$587,720 100%
BALANCED
Activity Action  Number  Action Fund Ending Number Current  Percent
Date  Activity Fund Price  of Shares  Value Symbol Style Fund NAV  of Shares Value of Total
0%
0%
0%
NBISX  World Grth  Nbrgr Brmn Intrntl 18.89 2022.1339 38198 8%
RSPFX  Small Cap RS Partners 34.34 1080.8927 37118 7%
0%
0%
0%
0%
VFSTX  CorpIncm  Vngrd Short Corp 10.53 3898.6200 41052 8%
NCINX  Corp Incm Nicholas Incm 2.18 34525.8200 75266 15%
MM Money Market 1.00 316730.45 316730 62%
All styles permitted, 0-50% per style. Total Valuation=$508,365 100%
INCOME
Activity Action  Number  Action Fund Ending Number Current  Percent
Date  Activity Fund Price  of Shares  Value Symbol Style Fund NAV  of Shares Value of Total
0%
VFESTX CorpIncm  Vngrd Short Corp 10.53 6263.70 65957 35%
BUFHX  High Yld Buffalo High Yield 11.13 3200.48 35621 19%
0%
NCINX  Corp Incm Nicholas Incm 2.18 5754.33 12544 7%
MM Money Market 1.00  74941.75 74942 40%
Income emphasis, 0-50% per style. Total Valuation= $188,793 100%
AGGRESSIVE INCOME
Activity Action  Number  Action Fund Ending Number Current  Percent
Date  Activity Fund Price  of Shares  Value Symbol Style Fund NAV  of Shares Value of Total
0 0%
VFSTX CorpIncm  Vngrd Short Corp 10.53 2521.48 26551 13%
BUFHX  High Yld Buffalo High Yield 11.13 3242.46 36089 18%
0 0%
NCINX  Corp Incm Nicholas Incm 218  23019.23 50182 25%
MM Money Market 1.00  91093.40 91093 45%
MM Margin Loan -1.00 0.00 0 0%
Income emphasis, 0-100% per style. Total Valuation=  $203,424 100%

All MAAP portfolio performance include an annual 2% management fee expense. All dividends are reinvested.
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Market Timing and Asset Allocation

(Continued from page 1)
do it consistently over the long-term.
Hence, if you can’t beat them, join
them. Index investing is big as a result
of this thinking.

The gruesome statistics do support : : : : : : : :
the notion Since Some 70% Of all equity ......... ............. ........................ ......................... .......................... .............. ........... _
mutual funds in any one year under per- 5 : : 5 : : : :
form their comparable indexes.

What this has led to, however, is
the unintended and counter intuitive
consequence of changing index fund in-
vestors into gamblers. But after all,
they’re not employing any skill per se in
the underlying stock picks, instead '
th?y,re relylng on luCk', Th,ey’re gam- o002 2003 40003 7003 0003 2004 Wand 7004 102004 200
bling, betting on the historic fact that Created wih SuperChats by Omea Aesearch © 1957
stocks have trended higher over time.

The folks who assemble the index DJ World Index
might be employing skill, but the inves-
tors therein are not. Even still, most in- : : : : : : : : : ;
dexes are simply made up arbitrarily. |- ........ I Lifﬂ" ..... hla1g
For example, an index could be based : : : : : : : f

New Highs and Lows

&P 500

“r1180

“r1080

on market capitalization, but there’s o uﬂﬂ 20
nothing intrinsically superior or skillful l[ Wﬁ?#;’oj u“"U* 180
in that measure. ko UIN Lieo
Betting on a roll of dice is enter- S oY

tainment. Betting that the wheels will OGS 5 5 o 5
~r160

land perfectly is gambling. Betting that o : o o :
an index fund will go up is business. | by NO o4 /ol
There’s no difference between them be- ' ' ' ' : : :
cause there’s no skill involved in either : : : : : : : :
of them. R T |13

“H140

Created with SuperCharts by Omeaa Research © 1934

MARKET and FUND COMMENTS SLM TIMING MODELS
Fiscal policy—mno tax rebates for 2005—neutral, offset by enormous LCITT, modified 1/96, 3/97, 9/98.

Microsoft dividend and corporate stock repurchases. Large cap stock intermediate-term,
ECOHOl’l’ly up, bullish. signals lasting weeks to months.

LC Long-term, modified 11/95

Inflation up, neutral.
Large cap stock long— term, lasting

Oil up, bearish. months to years. Under reconstruction.
Investor sentiment, bearish because too bullish. SCITT., introduced 3/03

Fed tightening, bearish. Small cap stock intermediate-term,
Market valuation, bearish. signals lasting weeks to months.
Terrorism risk, bearish. GOLD, web site, InvestmentST.com
Still a mixed stock picture_ BONDS, intermediate and long-term,

page five.
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Performance Scoreboard
INDEXES, % RETURNS FROM THE \Y PERFORMANCE IN:
FUND STYLES & PAST X MONTHS THRU 3/31/05 Vol- INDEX

MAAP PORTFOLIOS X=_12 9 6 3 1 atility | CLOSE 2004 2003 2002 2001 2000 1999
Wilshire 5000 5.42 4.48 6.82 -2.78 -1.90] 2.1 11638.27 - 10.85 29.44 -22.08 -12.06 -11.41 21.44
Dow Jones Industrials 1.41 0.65 4.20 -2.59 -2.44] 18 10503.76 - 315 2532 -16.76 -7.10 -6.18 25.22
Standard & Poors 500 4.83 3.48 5.92 -2.58 -1.91] 1.9 1180.60 - 8.99 26.38 -23.37 -13.04 -10.14 19.53
Russell 2000 (small cap) 4.20 3.98 7.36 -5.60 -2.99] 34 615.08 - 17.00 45.37 -21.58 1.03 -4.20  19.62
Dow Jones World Index 8.85 9.15 10.55 -1.42 -2.28] 23 210.89 - 14.43 3342 -20.73 -16.58 -15.89 23.73
Gold London PM Fix 0.90 8.01 2.85 -1.86 -1.83] 34 427.50 - 465 19.89 2557 1.28 -5.94 0.85
T-Bond TTL Rtrn Cmpst 0.03 3.26 -0.14 -0.49 -0.43] 1.1 8796.77 - 3.99 220 11.96 6.77 13.40 10.92
Small Cap Growth 4.23 2.70 6.12 -2.26 -1.57] 3.3 |Columns 2 through 6 11.74 3943 -21.96 -6.21 0.96 38.84
Mid Cap Growth 717 5.87 8.33 -0.98 -0.81] 2.6 |are the average returns 1296 33.65 -21.89 -11.03 -0.38 38.52
Large Cap Growth 8.37 6.67 9.48 -2.18 -1.30] 2.3 |and Column 7 is the 13.34 2754 -21.75 -13.19 -3.69 29.36
Value Company| 7.76 6.16 6.77 -0.12 -0.62| 2.1 |average V (Volatility) 1126  27.18 -1561 2.30 9.99 1227
Contrary| 5.15 5.53 4.00 3.66 1.65] 2.2 [for all funds in each 3.11 047 999 283 1354 6.12
World Growth 11.75 12.54 12.31 0.86 -1.90] 2.7 [fund style. Usually, 1711 3467 -1576 -19.89 -12.70 49.42
Growth & Income 7.1 5.95 6.78 -0.44 -0.88] 1.9 [the larger the V, 10.24 2346 -18.22 -7.76 0.03 23.36
Long-term Corp Income 7.30 7.12 5.31 2.51 1.15] 1.7 |the greater 8.43 864 6.73 245 1168 -7.61
High Yield Income 4.66 4.59 2.80 -0.40 -1.03] 1.2 [|therisk. 6.63 16.24 -7.55 -473 -1268 1.33
International Income 7.30 7.76 5.32 0.95 0.44] 1.4 9.07 1156 10.56 1.48 0.18  3.46
MAAP Aggrsv Grth 1.49 1.94 2.21 0.23 -0.11] 0.5 |For more information 0.57 15.03 -493 142 1.78 26.66
MAAP Growth 2.06 2.18 2.22 0.08 -0.26] 0.4 |about these model 153 1156 -1.22 0.75 2.64 1842
MAAP Balanced 4.29 3.83 3.21 -0.53 -0.90] 0.8 |portfolios, please 588 1257 0.09 -0.56 0.37 17.81
MAAP Income -3.45 0.78 -0.21 -1.12 -0.78] 0.7 |see page six. 0.62 516 2.05 140 438 2.82
MAAP Aggrsv Incm -3.91 1.69 0.00 -1.40 -1.29] 1.0 1.90 7.05 175 4.59 237 6.04

Funds and MAAP portfolio data include dividend reinvestment and fees (2% annual for MAAP). Market data does not include dividends, except for T-Bond Index.

Managed Asset Allocation Program (MAAP)

Fund Selection. Wwe conduct a three-step selection
process on more than 900 funds. Firstly, we separate funds

Diversification. We diversify by fund company,
investment style, and asset class. The funds themselves

into their primary investment style, Equity, Bond, Hybrid,
and then subdivide into small, large, value, etc.. Secondly,
we rank the funds by recent performance relative to their
peer group (CS). Thirdly, we consider their historical risk,
as measured by their volatility (V).

Portfolio Allocation. We follow a straightforward
approach to allocation: Overweight the portfolio to the
investment style that is performing the strongest out of the
three (stocks, bonds, cash) major asset classes.

normally reduce specific company risk, so that the main
investment risks are the market and then the industry.

MAAP. our Managed Asset Allocation Program brings
our proprietary fund selection and market timing models
together. We EVOLVE, buying from the top 5%, holding as
long as the fund is in the top 20%. If it drops below 4
comets, we evolve, selling that fund and buying from the top
5% again. We overlay market timing on this fund selection
evolution. The results are five portfolios shown on pages 5

and 6. See Scoreboard above for comparative performances.

Watercourse Way Holdings, LLC publishes and owns No-Load Mutual Fund Selections & Timing Newsletter monthly. It is
normally posted to InvestmentSt.com or mailed by the fifth business day of the month. Fund data is as of the previous month’s end.
This Newsletter is intended solely for the use by individuals and not by institutional investors. Information is presented without
regard to your personal situation. For additional information on this Newsletter, please call 1-800-800-6563.

Email SMcKee@InvestmentST.com with any questions or comments.

To subscribe, please call 1-800-800-6563 or write 100 N. Central Expressway, Suite 1112, Richardson, TX 75080-5328.
Subscriptions are $180.00 per 12 issues (12 months) or $350.00 per 24 issues (two years). Subscriptions also include an emailed
hotline update and special bonus reports. Subscriptions may be tax deductible. Subscribers who reside outside of the United States
must add $36.00 for postage and special handling per each 12 issues.

Nothing in this Newsletter should be construed as an offer to buy or sell any securities. The information herein is assembled from
sources who are believed reliable, but the accuracy of data or advice cannot be guaranteed. Past performance does not guarantee
future performance. No chart, strategy or tactic guarantees gains or losses. No assurances can be given that objectives will be met.
The company, its officers, staff and clients may or may not invest in the funds and/or in the proportions shown in this Newsletter.
All investments involve risk of loss. Read a fund’s prospectus carefully before investing.
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